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General Welcomes RSA Referendum Results 
; eo OW 1903082692 Beijing XINHUA in English 
Foreign Ministry Holds Weekly News Briefing 0812 GMT 19 Mar 92 
Notes U.S. Senate MFN Vote [Text] Beijing, March 19 (XINHUA) —A spokesman of 


OW1903090692 Beijing XINHUA in English 
0853 GMT 19 Mar 92 


[Text] Beijing, March 19 (XINHUA)}—A spokesman of 
the Chinese Foreign Ministry said at a weekly press 
conference here this afternoon that China has taken note 
of the result of the U.S. Senate vote on conditional 
renewal of China’s most-favored-nation (MFN) trade 
Status. 


The U.S. Senate failed yesterday to override President 
George Bush’s veto of a bill on conditional renewal of 
1992-93 China’s MFN trade status. 


“We have taken note of the result of the vote,” the 
spokesman said. “The Chinese side has time and again 
indicated that China and the U.S. have granted each 
other the MFN status on a reciprocal basis which is 
beneficial to the development of the Sino-U.S. economic 
and trade relations. [no closing quotation marks as 
received] 


Suggests U.S. Lacks ‘Common Sense’ 


HK1903120392 Hong Kong AFP in English 1133 GMT 
19 March 92 


[Excerpt] Beijing, March 19 (AFP}—China strongly sug- 
gested Thursday [19 March] that the U.S. Congress 
lacked common sense by trying to attach conditions to 
the renewal of preferential trade status. 


A U.S. Senate vote Wednesday fell six votes short of a 
two-thirds majority needed to override U.S. President 
George Bush’s March 2 veto of a bill putting conditions 
on the extension of China’s most-favored-nation (MFN) 
trade status. 


The House of Representatives passed the bill last week 
by a huge margin. The bill links continued MFN status to 
progress on human rights. arms proliferation and market 
access. 


Reacting to the Senate vote, a Chinese spokesman said 
unconditional renewal of MFN “conforms with the 
national interest of the two countries” and “those people 
who have basic common sense should realize” this. 


“We have taken note of the vote by the Senate,”’ Foreign 
Ministry spokesman Wu Jianmin said, but added that 
his government was not preoccupied with growing oppo- 
sition on Capitol Hill. “The key to this issue does not lie 
in whether of China is worried about this or not,” he told 


reporters. 


“We hope to see unconditional renewal of the MFN 
treatment,” the spokesman said. “The reason is that we 
are considering the interests of the Chinese side and also 
the American side.” [passage omitted] 


the Chinese Foreign Ministry said at a press conference 
here this afternoon that China welcomes the correct 
choice made by the majority of the white people in South 
Africa [RSA] on the elimination of the apartheid system. 


In the referendum held Tuesday among the white people 
in South Africa, almost 69 percent of the voters agreed 
with the continuation of the political reform going on in 
that country. 


The spokesman said the result of the referendum shows 
that the majority of the white population in South Africa 
favor the elimination of the apartheid system and sup- 
port a peaceful settlement of the South African question 
through negotiations. 


“We welcome the correct choice made by the majority of 
the white people in South Africa on this important issue 
that bears upon the future of their country. 


“We hope that through the joint participation and active 
efforts of the South African people of all races, a united, 
democratic and racially equal new South Africa will be 
established at an early date,” the spokesman said. 


He also stated that with the elimination of the apartheid 
system in South Africa, China will normalize its diplo- 
matic relations with the country on the basis of the Five 
Principles of Peaceful Coexistence. 


Supports Nagorno-Karabakh Solution 
OW 1903092292 Beijing XINHUA in English 
0910 GMT 19 Mar 92 


[Text] Beijing, March 19 (XINHUA)}—China supports 
all international efforts that are conducive to a peaceful 
solution to the Nagorno-Karabakh region’s conflict, a 
Chinese Foreign Ministry spokesman said here today. 


He also said that China hopes both parties concerned 
will resolve their differences through negotiations, 


“We hope the mediation efforts by the U.N. secretary- 
general will be successful,” he said. 


The spokesman made the remarks here this afternoon at 
a press conference when asked to comment on the 
Russian demand of the U.N. interference in the conflict. 


‘Not Ready’ for Official Seoul Ties 


HK 1903095792 Hong Kong AFP in English 0945 GMT 
19 March 92 


[Text] Beijing, March 19 (AFP)}—China has allowed 
South Korean reporters to cover domestic Chinese 
affairs for the first time, but said Thursday [19 March] it 
was not ready to establish diplomatic relations with 
Seoul. 
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South Korean journalists were granted reporting visas to 
cover the annual session of the Chinese parliament that 
opens here Friday. 


“This is the first time that we have been allowed to cover 
the internal affairs of China,” the Korea Economic 
Daily’s Hong Kong-based reporter Lee Byung-Kook 
said. 

But the Chinese Foreign Ministry said Thursday the 
change in policy did not mean Beijing was ready to 
recognize Seoul. “At present, we haven't considered 
establishing dipiomatic relations with South Korea,” 
ministry spokesman Wu Jianmin told reporters. 


He stressed, however, that he was speaking of only the 
present, hinting that relations were in the offing as many 
observers here and in Seoul expect. Seoul, which now 
recognizes Taiwan, has been pressing Beijing for years to 
establish official ties. 


China recognizes North Korea but has built a growing 
trade partnership with South Korea. Two-way trade is 
expected to reach nine to 10 billion dollars this year, 
which would make China the third largest trading 


partner. 


China is waiting for a further improvement in ties 
between the divided Koreas before it normalizes rela- 
tions with Seoul, officials have said. The two countries 
have exchanged semi-official trade offices and reached a 
bilateral trade agreement earlier this year. 


Comments on UN Authorities in Cambodia 


OW 1903083292 Beijing XINHUA in English 
0820 GMT 19 Mar 92 


[Text] Beijing, March 19 (XINHUA)}—China hopes the 
U.N. Transitional Authorities in Cambodia would 
closely cooperate with the Supreme National Council of 
Cambodia upon arrival, a Chinese Foreign Ministry 
spokesman said here today. 


In response to a question at today’s press conference, the 
spokesman said the authorities should also practically 
shoulder all duties spelled out in the paris agreement, 
promote the overall implementation of the agreement 
and fulfill the tasks smoothly in the transitional period. 


XINHUA: U.S. Draws Up Plans To Bomb Iraq 


OW1903044192 Beijing XINHUA in English 
0359 GMT 19 Mar 92 


(Text] Washington, March 18 (XINHUA) —The U.S. 
government has drawn up contingency plans to bomb 
Iraq’s military facilities if the Iraqi Government keeps 
blocking UN destruction of its mass destructive 
weapons, U.S. officials said today. 


The plans also «all for possible seizure of Iraq's bank 
assets in the United States and other allied countries, 
expansion of the ban on Iraqi helicopter flights in 
northern Iraq, and an increase of UN inspections in Iraq 
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to include monotoring human rights violations, the 
officials said on condition of anonymity. 


The contingency plans are part of a broader strategy to 
further erode Iraqi President Saddam Husayn’s standing 
in his country, they said. 


A decision to bomb would depend in part on the outcome 
of a trip by a UN team to Iraq this saturday to destroy 
equipment for building scud missiles, the officials said. 


“This next inspection could be the trigger,” said one 
official. 


By agreement with U.S. allies, any U.S. military action 
“would be a limited, specific strike,”’ said another offi- 
cial who is familiar with the administration's consider- 
ation. Iraq would be given notice of the raid to avoid 
harm to civilians, he added. 


The NEW YORK TIMES reported Wednesday the 
United Nations had given Iraq until March 26 to hand in 
a plan for destroying the equipment. 


The TIMES said the deadline was given last week to 
Deputy Prime Minister Tariq ‘Aziz, Iraq’s special envoy 
to the United Nations, by Rolf Ekeus, the Swedish head 
of the special commission set up to oversee the elimina- 
tion of Iraqi weapons of mass destruction. 


On the other hand, Egypt and Syria, which joined a 
U.S.-led coalition against Iraq in last year’s Gulf war, 
said Wednesday they opposed any further military 
action against Baghdad. 


Syrian President Hafiz al-Asad told a news conference in 
Cairo, “we are not prepared to support military action 
against Iraq.” 


Egyptian President Husni Mubarak also spoke of 
opposing the use of force against Iraq. 


U.S. officials also said that Bush Administration lawyers 
had drawn up plans to overcome the legal constraints of 
seizing an estimated | billion to 1.5 billion dollars in 
Iraqi assets frozen when Iraq invaded Kuwait in August 
1990. 


The money from the seized assets could be used to keep 
the financially pressed UN inspection and destruction 
team going, they said. 


Also under consideration is a plan to expand the ban on 
Iraqi helicopter flights from the 36th parallel south to the 
35th or 34th parallel, said one official. 


This would limit Iraq's ability to attack its Kurdish 
guerrillas in the north, he added. 


U.S. Cannot Confirm DPRK Ship Carried Scuds 
OW 1803060792 Beijing XINHUA in English 
0543 GMT 18 Mar 92 


[Text] Washington, March 17 (XINHUA)—U5S. 
Defense Secretary Richard Cheney admitted today the 
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Unitec States had not been able to confirm so far 
whether the ship Dae Hong Ho of the Democratic 
People’s Republic of Korea (DPRK) had delivered a 
cargo of scud-c missiles to an Iranian port. 


“We have not confirmed that,” Cheney said at a news 
conference. 


Cheney also said that he had never authorized U.S. 
Forces to board the ship for check. 


U.S. Government and Pentagon sources have said they 
were tracking the vessel because U.S. intelligence offi- 
cials had believed it was carrying a shipment of the 
ground-to-air missiles to Syrian or Iran. 


They have also said they were ready to board the ship to 
check its cargo, if ordered. 


However, the ship was able to elude a U.S. Navy search 
and reached the Iranian port of Bandar Abbas, where its 
cargo was unloaded. 


Cheney said the U.S. Navy's interdiction effort in the 
Gulf region was limited to ships that appeared to be 
violating UN sanctions against shipping certain goods to 
Iraq, and that the DPRK's ship apparently did not meet 
that standard. 


“It was never my intention to treat that vessel any 
differently than all of the other ships that are transiting 
the area,” he said. 


“The ‘nstruction our people were operating under was to 
locate the ship, to keep an eye on it, but no one was ever 
authorized to board it,” the secretary added. 


However, both the DPRK and Syria have denied that the 
ship was carrying scud missiles to Syria, adding it would 
be a piracy action if the U.S. Navy intercepted and 
boarded the ship. 


‘Terrorists’ Hit Israeli Embassy in Argentina 
OW 1903043692 Beijing XINHUA in English 
0403 GMT 19 Mar 92 


[Text] Buenos A res, March 18 (XINHUA)}—The ter- 
rorist attack against Israel's embassy here Tuesday was 
performed with a powerful car-bomb, Argentine Interior 
Minister Jose Luis Manzano said here today. 


The bomb attack against Israel's Embassy in northern 
Buenos Aires occurred Tuesday afternoon, which 
destroyed the diplomatic mission. 


Manzano indicated that the bomb was planted in a Ford 
Fairlane, with about 100 kilograms of explosives. 


He added that two kinds of explosives were mixed to 
increase their power so as to produce the effect of a 
fragmentation bomb. 


He said that the explosion created a hole 1.6 meters 
deep, three meters long and two meters wide. 
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The interior minister said that the official death toll 
came up to 10 in addition to 235 wounded in the 
powerful bomb explosion. 


He confirmed the death of two Israeli citizens, whose 
remains will be shipped to their country by the presiden- 
tial plane at the orders of president menem. 


Regarding the origin of the attempt, Manzano said it is a 
complex plot involving many parts of the wor!2. 


He said that, as the president has pointed out, the 
authors are fundamentalist terrorists. 


CSCE Offficials Discuss Nagorno-Karabakh 


OW 1503040492 Beijing XINHUA in English 
0328 GMT '5 Mar 92 


[Text] Helsinki, March 14 (XINHUA)}—Senior officials 
of the Conference on Security and Cooperation in 
Europe (CSCE) met here today to discuss and the 
Nagorno-Karabakh conflict. 


The CSCE officials proposed the CSCE hold an interna- 
ticnal meeting as soon as possible to discuss and solve 
the Nagorno-Karabakh conflict. 


Representatives of Armenia and Azerbaijan attended the 
meeting. 


The CSCE foreign ministers will decide the time and 
venue of the international meeting at CSCE’s fourth 
follow-up meeting scheduled for March 24. 


The participants urged Czechoslovak Foreign Minister 
Jin: Dienstbier, who is current CSCE chairman, to go to 
the disputed region immediately to seek a peaceful 
solution to the conflict. 


They also called on the CSCE to send a mission to the 
region to promote ceasefire. 


It was reported that the Azeri and Armenian fighters 
reached a temporary ceasefire Friday but fighting there 
was still going on Saturday. . 


More than 1,500 people died in four years of fighting in 
the Nagorno-Karabakh region. 


Bulgaria Denys Shipping Warheads From CIS 


OW 1803043892 Beijing XINHUA in English 
0413 GMT 18 Mar 92 


[Text] Sofia, March 17 (XINHUA)}—Bulgaria today 
denied its ships having transported warheads from the 
former Soviet Union. 


Deputy Director of the Ocean-Shipping Bureau M. 
Mihailov said on the Bulgarian television Tuesday night 
that over the past few days only three Bulgarian ships 
carried cargoes from the former Soviet Union, but none 
of them had carried metal products. 
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Bulgarian ‘television reported that foreign experts 
Tuesday checked a number of containers at Varna port 
with remote control detectors, but no warheads were 
found. 


German media said on Monday that Bulgarian ships 
might have been involved in trarsporting stolen war- 
heads from the former Soviet Union. 


They said the warheads, packed in containers labeled as 
“tiactors,” might have been transported to Iran. 


India Acquires New Russian Air Defense Systems 
OW 1903064092 Beijing XINHUA in English 
0628 GMT 19 Mar 92 


[Text] New Delhi, March 19 (XINHUA)}—India has 
acquired new land-based air defense systems from 
Russia, according to “THE TIMES OF INDIA” toda . 
quoting authoritative sources. 


The new systems include Sam-1! and anti-aircraft guns 


Tunguska. 


The sources said that the ganga missiles will replace 
K vadrats (Sam-6). The Ganga missile is a mobile system 
which provides defense against high performance air- 
craft and cruise missiles. 


Tanguska is the improved version of the anti-aircraft 
guns Shilkas (Zsu-23-4). 


India is totally dependent on the Soviet systems for its 
land-based air defense. These include Sam-6, Sam-7, 
Sam-8 and the anti-aircraft self-propelled guns Shilkas. 


The sources said that the Shilkas have already been 20 
years in service, which the Kvadrats have been in the 
army’s self-propelled air-defense groups since 1979. 


Moreover, as these systems, being old, have long been 
replaced in the erstwhile Soviet Union. Their spares 
manufacturing factories also have closed down, the 
sources added. 


Building Industry Group Seeks Foreign Investment 
HK 1403060892 Beijing CHINA DAILY in English 
14 Mar 92 p 2 


[By Chang Hong: “Building Trade in Investment 
Drive™] 

[Tc.t] A high-powered delegation from China's building 
materials industry will leave Beijing on Monday for 


France and the United States, on a two-week visit to 
explore cooperation and attract foreign investment. 


In New York, the six-person delegation will also talk 
with World Bank officials about using more loans to 
upgrade China's building ma:enals industry. 


Wang Yanmou, director of the State Administration of 
Building Materials Industry and the delegation’s \eader, 
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said yestercay they will meet with French and US. 
government officials as wll as company head to discuss 
wide range cooperation :n the industry. 


Invited by the French Ministry of Public Engineering 
and Housing, the group will participate in the first 
Sino-French seminar organized by the ministry, Wang 
said. 

The group will offer their French counterparts potential 
projects and the two sides will discuss future opportuni- 
ties for Sino-French cooperation in building materials 
industry. 


There have not been many cooperation projects between 
the two countnes in the past, Wang noted. 


The group will then visit the United States to meet with 
officials from the U.S. Department of Commerce and 
two large companies, Wang sz 4. 


The group will meet with PPG—the leading US. glass 
maker—about cooperation projects, including setting up 
a large joint venture in Dalian and a fibre glass project. 


PPG has already established a large joint venture for 
producing glass in Shenzhen of Guangdong Province, 
which “operates quite well at present,” Wang said. 


Cement 


The group will also meet with a well-known cement 
production equipment and technology firm in the U.S. 
about using its advanced equipment and technology to 
upgrade China's cernent industry, Wang said. 


Yang Zhiyuan, deputy director of the China's building 
materials administration, said the industry will take 
measures this year to export quality cement to meet 
overseas demand and stabilize its hard-won markets in 
Hong Kong, Macao, South Korea and Southeast Asian 
area. 


In keeping with China’s economic reforms, domestic 
demand and prices for high grade cement are on the rise. 
As a result, cement exports wil) be cut back from last 
year’s 10 million tons to guarantee supply for key con- 
struction projects. But Yang said that the industry can 
sull satisfy overseas demand. 


In January, the industry produced 17.68 million tons of 
cement, up 15 percent from last January. 


In 1991, China produced 248 million tons of cement, the 
most in the world, Yang said. Cement is the mainstay of 
the China's building materials industry. 


G-77 Chairman: Prepcom 4 ‘Extremely Constructive’ 
OW 1803003492 Being XINHUA in English 
2342 GMT 17 Mar 92 


[By Zhao Renfang “G-77 Chairman: Prepcom 4 Atmo- 
sphere Constructive” ] 
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[text] United Nations, March 17 (XINHUA)}—Jamshee¢ 
Marker, chairmai: of the group of 77 states (G-77), said 
here today that the atmosphere so far in the Fourth 
Session of the Preparatory Committee (Prepcom 4) has 
“been extremely constructive.” 


Speaking at a news conference this afternoon, Marker 
moted that differences of positions have been expressed 
and with certain degree of flexibility every one talked 
about feasibility. 


There has been some response to the proposal submitted 
by China and the group of 77 and “we are still in the 
process of receiving others,” the G-77 chairman said, 
adding that “we will enter into serious negotiations, 
particularly on the important matters like the financial 
issues, institutions and transfer of technology,” three 
issues G-77 attached particular importance to. 


As chairman of G-77, Marker will coordinate the diverse 
group of representatives from 128 developing nations 
and guide its critical negotiations with the industnalized 
north at the final preparatory session, which will prepare 
two important documents for the forthcoming Rio Earth 
Summit, the Earth Charter and Agenda 21. 


The much expenenced Pakistan Ambassador said the 
developing countnes, the G-77 and China deemed tie 
Rio conference particularly important not just becaus :t 
is a conference of environment, but it is environment 
and sustainable development. The two go together, he 
added. 


Commenting on joint efforts for environment and devel- 
opment, Marker, who thought the time for attributing 
blame was over, said that if countries in the North were 
called upon to take a greater financial burden, it was not 
because they, in some ways, have been more responsible 
for major pollution that occurred in the past, but simply 
because “they are better equipped in terms of financial and 
technological resources to make a great contribution.” 


It did not mean that “we, in the South must not do our 
own and do our own share,” marker stressed. Instead. he 
continued, “we are determined to do that.” 


Marker, who 1s now Permanent Representative of Paki- 
stan to the United Nations, reiterated that the South was 
prepared to match statement for statement, process for 
process and commitment for commitment 


He emphasized that “what we can not do 1s to provide 
commitment in exchange for statement.” 


On financial resources issues, the G-77 chairman, while 
expressing knowledge of the difficulties as well as finan- 
cial stringence, the recession, in the north, noted that “if 
political will exists. the resources are there. and the 
resources can be found.” 


“What we want first is to have some clear understanding 
and commitment that we are al! going to vo this massive 
house cleaning together.” Then, accordsng to him, each 
one, with neccessary equipment, will fulfil his task 
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United States & Canada 


Senate Fails To Override Veto on MFN Renewal 


OW 1903023592 Beijing XINHUA in English 
0225 GMT 19 Mar 92 


[Text] Washington, March 18 (XINHUA)}—The U.S. 
Senate failed today to overmde President George Bush's 
veto of a bill on conditional renewal of 1992-93 China's 
most-favored-nation tre?* status (MFN), tmporarily 
ending a legislation procedure on China's MFN issue. 


Under the pretext of human nights and other issues, the 
U.S. House of Representatives and Senate passed a bill 
last November and February respectively, demanding 
that certain conditions should be attached to the renewal 
of China’s MFN status for another year. 


However, President Bush vetoed the bill on March 2, 
saying that conditionality of China's MFN “would 
severely handicap U.S. business in China, penalizing 
American workers and eliminating jobs in this country.” 


He also said that the veto “is needed to protect the eco- 
nomic and foreign policy interests of the United States.” 


Under U.S. laws, both chambers of Congress must 
obtained more than two thirds of the votes before 
overriding President's veto of a bill. 


The house succeeded in doing so, but the Senate only had 
60 votes in favor of overnding bush’s veto, six votes 
short of the two-third majyonty needed, thus enabling the 
President's veto to sustain. 


As a usual practice, bush will announce his decision on 
unconditional renewal of China's MFN in May and then 
Congress will vote on the President's decision. 


Arms Sales Said To Contradict Peacekeeper Image 


OW 1803163392 Beijing Radio Beijing in English 
to East and South Africa 1700 GMT 17 Mar 92 


[“Analysis” by Ma Weigong, station correspondent in 
Cairo; from the “News” program—read by Fang Ling] 


[Text] [Announcer] The International Peace Study Insti- 
tute in Stockholm has recently issued a report stating 
that last year, the United States was the number-one 
seller of conventional weaponry to the Middle East. This 
fact belies the umage that the US. has always tned to 
project as a peacekeeper. Fang Ling will present this 
analysis, filed by Ma Weigong. our correspondent in 
Cairo: 


[Fang] The Stockholm peace study report reveals that the 
United States sold $ 3-billion worth of conventional arms 
to Middle Eastern countries in 1991. The figure 
accounted for 75 percent of the total value of conven- 
tional arms sales in the Middle East. During the same 
period, the United States also dumped a huge amount of 
other weapons in the region. The EGYPTIAN 
GAZETTE reported that the total value of all weapons 
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the ‘fiddle East has received from the United States 
since August 1990 is $19 billion. This is more than 
double U.S. sales before the Gulf war, and it makes the 
United States the number-one arms seller to Third 
World Countries. 


However, while conducting massive arms sales. the 
United States has tried to portray itself as a peace 
advocate. Shortly after the Gulf war, President George 
Bush made a Middie East arms cut proposal, and his 
government has repeatedly ccademned the other coun- 
tries for selling arms to the Middle East. More recently. 
the United States has charged that two Korean ships are 
attempting to deliver Scud missiles to Iran and Syna and 
vowed to stop them. 


Desyite the U.S. role as peace convener for the Middle 
East, Bush on February 26 requested congressional 
approval of a $7-billion sale of Patriot missiles to 
Kuwait, Bahrain, and the United Arab Emirates. They 
also plan to sell fighter planes worth $5 billion to Saudi 
Arabia. It is reported that the U.S. Government will sell 
a total of $35-billion worth of weaponry this year, with 
the majority going into the Middle East. 


While the United States continues its arms deals, it 1s 
tryimg to restrict other countnes from doing the same. 
This fact has been noted and criticized by many Arab 
countnes. A Jordanian newspaper pointed out that US. 
Mideast peace policies have been established to protect 
U.S. interest. 


The situation in the Middle East has long been volatile. 
During the latest peace negotiations between Israelis 
and Arabs, all sides agreed that a maximum level of 
arms control 1s a7: important step toward peace in the 
region. If the United States continues its high-volume 
arms trade, its sincerity as peace broker must be called 
into question. Middle East peace will remain shaky as 
long as arms continue to flow into the region in such 
quantities. 


Sino-U.S. Engineering Forum Opens in Beijing 
HK 1703051592 Beying CHINA DAILY in English 
17 Mar 92 p 2 


[By staff reporter: “Consultants Meet To Offer Better 
Advice”™} 


[Text] A symposium to improve Sino-U_S. co-operation 
in engineering consulting opened in Beiing yesterday. 


The five-day conference is co-sponsored by the China 
International Engineering Consulting Corporation 
(CIECC) and the EIC Group, from the U.S. Representa- 
tives from '2 American consulting companies and over 
10 provincial branches of CIECC, China's watchdoy for 
the construction of large engineering projects, are taking 


part 
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Officals from the State foreign trade and planning 
szctors will explain China’s policy, practice and proce- 
dure for attracting and approving foreign investment. 


Owing to ignorance of Chinese conditions, reports by 
consultants from American companies on investment 
projects often fail to conform with the realities. This puts 
bidders at a disadvantage when competing for tenders 
against those advised by consultants from other coun- 
tries, according to Chen C. Wang, president of the EIC 
Group. 


“We hope the co-operation will benefit us by providing 
more information and strengthen our presence in this 
huge market,” said Wang. 


According to State regulations, all engineering projects 
involving over $5 million capital from international 
money sources must be appraised by CIECC. 


The corporation will present 20 large projects which 
have to be negotiated to the meeting. 


Central Eurasia 


Russia's Rutskoy ‘Officially’ Invited To Visit 


HK1803141692 Hong Kong AFP in English 1353 GMT 
18 March 92 


[Text] Beijing, March 18 (AFP)}—Russian Vice President 
Aleksandr Rutskoy has been officially invited to visit 
China at a yet to be decided date, diplomats said here 
Wednesday [18 March]. 


Russian President Boris Yeltsin was invited to China 
Tuesday at a time when Moscow and Beijing have 
established increased contacts. 


The invitation for Yeltsin to visit was made by Chinese 
Premier Li Peng to Russian Foreign Minister Andrey 
Kozyrev, who ended a two day visit to Beijing Tuesday. 


“The date has not been fixed yet,” the Russian Embassy 
here said Wednesday. 


The embassy refused to say if Yeltsin would visit in 
September, when he is due to travel to Japan and South 
Korea. 


During Kozyrev’s visit the two sides agreed to boost 
bilateral ties. 


Northeast Officials Meet Russian Guests 


$K 1903004292 Changchun Jilin People’s Radio 
Network in Mandarin 2200 GMT 17 Mar 92 


[Text] On 16 March, Zhang Yueqi, vice governor of the 
Jilin Provincial People’s Government, together with 
leading comrades from Liaoning and Heilongjiang prov- 
ince met at the Embassy of the Russian Federation in 
Beijing (Kiev Keskev), chairman of the Soviet Executive 
Committee >of Khabarovsk Maritime Kray; Anatoliy 
Akzenov, chairman of the Soviet Executive Committee 
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of Sakhalinskaya Oblast, Vladimir Kuznetsov, adminis- 
trative responsible personae! of the maritime region, 
Nazarbayev, president of the Republic of Kazakhstan; 
and other officials from the Russian Federation 


During the meeting, Vice Governor Zhang Yueqi 
reviewed the province's contacts with the Russian Fed- 
eration over the past few years and put forward [words 
indistinct} for readjusting or developing the border 
trade. The leaders in the Russian side expressed agree- 
ment and stated that they will actively support and 
coordinate with Jilin province in this regard. 


During the meeting, the Russian guests also introduced 
their own natural strong points and economic situatioa 
and expressed their strong will to conduct extensive 
cooperation with our province in the economy and 
[words indistinct}. 


CPC Delegation Ends Visit to Uzbekistan 
OW 1703214592 Beying XINHUA in Enelish 
1634 GMT 17 Mar 92 


[Text] Tashkent, March 17 (XINHUA)}—A Chinese 
Communist Party (CPC) delegation ended day 
frendly visit to Uzbekistan today. 


The deputy head of the CP Intern © val Liaison 
Department, Li Shuzheng, who led the c i, held 
talks with leaders of the Uzbekistan Popular — .:wocratic 
Party. 


They exchanged views on the development of fnendly 
cooperation between the two parties. 


CPC Delegation Visits Turkmenistan 17, 18 Mar 


OW 1803173092 Beijing XINHUA in English 
1510 GMT 18 Mar 92 


[Text] Ashkhabad, Turkmenistan, March 18 (XIN- 
HUA)}—A delegation of the Communist Party of China 
(CPC) headed by the deputy head of the CPC Interna- 
tional Liaison Department, Li Shuzheng, visited Turk- 
menistan from March 17 to 18 at the invitation of the 
Turkmen Democratic Party. 


During the visit, the CPC delegation had talks with 
Turkmen Democratic Party officials. The two sides 
expressed mutual will to set up cooperative relations 
between the two parties and the two countries. 


XINHUA on Yeltsin Meeting With Legislators 


OW 1803 144192 Beijing XINHUA in English 
1345 GMT 18 Mar 92 


[Text] Moscow, March 18 (XINHUA)}—Russian Presi- 
dent Boris Yeltsin today met coordinators of parliamen- 
tary groups in the Russian Parliament, ITAR-TASS 


reports. 
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Their main drscussions, held in the Kremlin, concerned 
relations between members of the Commonwealth of 
Independent States (CIS). 


A spokesman for the presidenual press service ‘old 
ITAK-TASS that Yeltsin planned to meet the legislators 
again before the Congress of People’s Deputies, sched- 
uled for April 6. 


Problems concerning the federal treaty and the draft 
constitution of the Russian Federation will be probably 
discussed at the second meeting. 


Yeltsin Says Defense Minister Post ‘Temporary’ 
OW 1803195692 Beijing XINHUA in English 
1920 GMT 18 Mar 92 


[Text] Moscow, March 18 (XINHUA}—Russian Presi- 
dent Boris Yeltsin said today in Kremlin that his mir- 
ister post of defence is temporary, until military devel- 
opment is completed in terms of organisation and 
personnel, ITAR-TASS reported. 


Yeltsin made this statement when he met with coordi- 
nators of deputy factions at the Russian Supreme Soviet. 


The president's acting spokesman said that Yeltsin's 
decree on the creation of Defence Ministry “was 
undoubtedly intermediate”. He explained this can be 
seen in the fact that the decree does not provide for 
oringing troops, located on Russian territory, under its 
jurisdiction. 

On March 16 Yeltsin signed a decree on the creation of 
the Russian Defence Ministry. 


CIS Troops To Respond to Attacks on Arsenals 


OW 1803044292 Beijing XINHUA in English 
0422 GMT 18 Mar 92 


[Text] Moscow, March 17 (XINHUA)}—The headquar- 
ters of the Transcaucasian Military District has ordered 
its troops to use arms against arsenal attacks, ITAR- 
TASS reported today. 


The report said that the deputy ccommander of the 
military district Sufiyan Beppaev announced the order at 
a press conference in Baku. 


He indicated mines with early warning system had been 
installed around every arsenal and other military instal- 
lations to prevent accidental injuries. 


He said that these measures were adopted because of the 
recent frequent attacks on military objectives and the 
plundering of arsenals which numbered 70 within the 
last two and a half months, killing seven and injuring 34. 


He also announced that the army wouid maintain neutrality 
in the armed conflict in the Nagorno-Karabakh region. 
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‘News Analysis’ Views Nagorno-Karabakh Conflict 


OW1403181892 Beijing XINHUA in English 
1659 GMT 14 Mar 92 


[““News analysis” by Ju Mengjun] 


[Text] Moscow, March 14 (XINHUA)}—Intensified fighting 
over the disputed enclave of Nagorno-Karabakh has been 
worrying the Commonwealth of Independent States (CIS) 
recently, and is even threatening the future of the CIS. 


Both Azerbaijan and Armenia are member-states of the 
CIS. The conflict between them has put the originally 
fragile commonwealth in imminent danger. 


Since former Azerbaijani President Ayaz Mutalibov 
resigned over pressure from the opposition faction, the 
country’s new leaders have been estranging themselves 
from the CIS, and hold an uncompromising stand on the 
Nagorno-Karabakh issue. 


In the meeting of CIS government leaders on March 13, 
Azerbaijan was the only one who did not send a pleni- 
potentiary to aitend the meeting. 


Azerbaijani Prime Minister Gasan Aziz Gasanov said 
the CIS will collapse in a short time. The opposition 
faction has even asked the government to break ties with 
the commonwealth. 


Given this situation, whether the Azerbaijani leaders will 
attend a CIS summit scheduled for March 20 is still 
uncertain. 


Armenia, however, is now calling back those Armenian 
officers and soldiers serving in CIS troops for the pur- 
pose of reorganizing Armenian troops. 


Armenia is one of the member-states who joined the 
united armed forces of the CIS with an expectation that 
the CIS troops would protect its interests. 


When the CIS decided to withdraw its troops from the 
conflict area, Armenia began worrying that once Azer- 
baijan set up its own Armed forces, Armenia could 
neither defend itself nor get protection from the CIS. 


On March 13, the Armenian parliament made a decision 
to prevent the CIS army stationed inside Armenia from 
Carrying away their weapons and ammunition. 


CIS troops had, though, been involved in the conflict. 


The CIS army stationed in the Nagorno-Karabakh area 
was constantly attacked by both Azerbaijani and Arme- 
nian Armed Forces and its ammunition storehouses 
were often looted by local people. 


On March 8, a group of Armenian militants demanding 
weapons and ammunition attacked the headquarters of a 
CIS air defense missile brigade stationed inside Armenia 
and took 10 CIS officers hostage. 
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According to documents published by the military, in the 
first two months of this year, CIS troops stationed in 
Azerbaijan and Armenia were attacked 112 times, 
leaving 16 soldiers dead. 


On Friday, the two fighting sides were reported to have 
come to a temporary ceasefire. But the latest media 
reports said that Armenia is expected to launch a series 
of attacks against Azerbaijan within the next 24 hours. 


Under such circumstances, observers here say they are 
pessimistic about the possibility that the upcoming CIS 
summit in Kiev, with the Nagorno-Karabakh dispute 
high on the agenda, can finally come up with an effective 
way for solving the problem. 


Southeast Asia & Pacific 


Bank Opens Ist Overseas Office in Singapore 


HK1803060092 Beijing CHINA DAILY 
in English 18 Mar 92 p 2 


[By staff reporter Zhang Yuan: “China Bank Opens New 
Office in Singapore’’] 


[Text] The Industrial and Commercial Bank of China, 
the country’s largest savings bank, is scheduled to open 
its first overseas representative office in Singapore 
today, Yan Yi, a bank spokesman, announced yesterday 
in Beijing. 

Yan told a press conference that this is the bank’s first 
important step in its international business expansion 


programme. 


The move is also in response to the central government's 
recent decision to speed up the country’s economic 
reform, Yan said. 


Bank President Zhang Xiao is scheduled to deliver a 
speech at the opening ceremony stressing that the bank is 
willing to co-operate with more foreign counterparts in a 
wider range of international business, Yan said. 


The bank, a key supplier of funds to the country’s 
industrial and commercial firms, first started its inter- 
national business seven years ago. 


Since then, its foreign exchange business has developed 
rapidly. So far the business has expanded from the 
original cash deposits and loans to 13 different areas of 
banking, including hard currency remittance, trade and 
non-trade settlement, borrowing hard currency from 
abroad, handling the loans from foreign governments or 
world financial institutions and buying and selling of 
hard currency 


By the end of last year, its total foreign exchange assets 
were $5.5 billion, with cash deposits and loans reaching 
$3.6 billion and $2.7 billion respectively, Yan said. 


In the meantime, it has established ties with 208 banks 
from more than 50 countries and regions in the world. 
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In 1990, the bank’s total assets hit 938.37 billion yuan 
($173.77 billion), ranking it 25th among the world’s 500 
largest banks, Yan said. 


Yunnan CPPCC Chairman Meets Lao Delegation 


HK 1803073692 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 8 Mar 92 


[Excerpts] Yesterday evening, Liu Shusheng, chairman 
of the Yunnan Provincial Chinese People’s Political 
Consultative Conference [CPPCC], met with and feted a 
visiting Lao Front for National Construction [LFNC] 
delegation headed by Maisouk Saisompheng, chairman 
of the LFNC and member of the Lao People’s Revolu- 
tionary Party Central Committee, at the Kunming Hotel. 


Chairman Liu Shusheng first welcomed the Lao guests 
and then briefed them on the great changes in ethnic 
areas in Yunnan since liberation, especially since the 
reform and opening up policies were introduced, and on 
the achievements scored through firmly implementing 
the party’s nationalities policy. At the guests’ request, 
Chairman Liu Shusheng also gave an account of religious 
work in Yunnan. [passage omitted] 


The delegation arrived in Kunming yesterday morning. 
They visited the Yunnan Nationalities Institute and the 
(Haigang) Nationality Village yesterday afternoon. 


Australia ‘Lashes Out’ at U.S. Trade Policy 


OW 1803043592 Beijing XINHUA in English 
0255 GMT 18 Mar 92 


[Text] Canberra, March 18 (XINHUA) —Federal Trea- 
surer John Dawkins has lashed out at U.S.-Japanese 
trade deals, saying U.S. trade policy is “capricious” and 
harmful to Australia. 


Dawkins is expected to raise concerns about deals that 
may result in Japanese companies switching from Aus- 
tralian to U.S. component suppliers when he visits 
Tokyo next month during his first overseas tour as a 
treasurer. 


The U.S.-Japanese component agreement flowed from 
trade negotiations during U.S. President George Bush’s 
visit to Japan in January. 


The treasurer told the media Tuesday the question facing 
Australia was not one of protecting its car component 
industry but of “how do we protect ourselves from the 
assault from the Americans. 


“The Americans, of course, are trying to solve their trade 
problems at our expense. Either directly or indirectly.” 


The treasurer said Australia would be trying to make its 
industry competitive and to work in a coordinated 
fashion with the Japanese industry. 


Dawkins also played down fears generated by the col- 
lapse in the Japanese share market and the slowing of 
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Japan’s economy, saying “we still believe that the Japa- 
nese economy will be in positive growth.” 


Thai Airways To Open Route to Kunming 


OW 1903094892 Beijing XINHUA in English 
0925 GMT 19 Mar 92 


[Text] Beijing, March 19 (XINHUA) —The Thai Air- 
ways International is opening an air route between 
Bangkok and Kunming via Chiang Mai on March 30 to 
meet growing passenger demands, the airways’ Beijing 
office announced today. 


The semi-weekly flight will be the second Thai service to 
China following the Bangkok-Beijing route which 
opened in 1983. The new route will use Boeing 737 jet 
plane. 


Minister Signs Information Pact in Malaysia 
OW 1903095592 Beijing XINHUA in English 
0917 GMT 19 Mar 92 


[Text] Beijing, March 19 (XINHUA) —An agreement of 
cooperation in the field of information between the 
Governments of China and Malaysia was signed here 
this afternoon. 


Chinese Minister of Radio, Film and Television Ai 
Zhisheng and visiting Malaysian Minister of Informa- 
tion Mohamed bin Rahmat signed the document on 
behalf of their respective governments. 


According to the agreement, the Chinese Ministry of 
Radio, Film and Television and the Malaysian Ministry 
of Information will strengthen and develop the cooper- 
ation in the field of information, particularly radio, 
television and film on the principle of equality and 
common interest. 


The two governments will encourage the exchange of 
news and relevant information between the XINHUA 
News Agency and the BERNAMA (the national news 
agency of Malaysia). 


After the signing ceremony, Ye Fei, vice-chairman of 
China’s National People’s Congress Standing Com- 
mittee, met with Rahmat and his party. 


The Malaysian visitors arrived here on Wednesday for a 
China visit as guests of the Ministry of Radio, Film and 
Television. 


Sub-Saharan Africa 


‘News Analysis’ Views De Klerk’s Victory 


OW 1803194192 Beijing XINHUA in English 
1521 GMT 18 Mar 92 


[News analysis” by Teng Wenqi: “De Klerk Wins Whites- 
Only Reform Referendum”—XINHUA headline] 
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[Text] Johannesburg, March 18 (XINHUA)}—South 
African President F.W. de Klerk has won a strong ‘yes’ 
victory in Tuesday's whites-only referendum on reform 
by a majority of 1,036,975 votes in 14 out of 15 voting 
districts. 


The South African press contributed De Klerk’s victory 
to increasing support from English-speaking whites, who 
were largely apathetic to politics before. 


South Africa has a white population of about five mil- 
lion, of which 2 million are English-speakers, mostly 
businessmen and industrialists, and the rest 2.8 million 
are Afrikaans-speakers among whom the Conservative 
Party (CP) usually finds support. 


Since Tuesday’s referendum concerns the destiny of 
South Africa, the English-speaking whites have now 
showed their support for the reform and negotiation 
process carried out by De Klerk and his governing 
National Party (NP). 


The CP, mainly representing the interests of the white 
farmers in the country, is stubbornly opposed to changes 
and wants to continue apartheid and set up separate 
white homelands. 


But the reality is that the white population is part and 
parcel of the whole South African people. They live 
among the country’s 27 million black people, and there- 
fore, their destiny cannot be separated from that of the 
black majority. 


The ruling NP, which itself had carried out a policy of 
apartheid for four decades, has accepted the fact that 
apartheid must be wiped out in the country and power- 
sharing talks started with blacks at the Convention for a 
Democratic South Africa (CODESA). 


Accordingly, the African National Congress (ANC) and 
17 other political parties at CODESA had expressed 
their support to President de Klerk and the NP in 
Tuesday's referendum although the poll had an ethnic 
nature. 


Victory in the all-white poll opened a possibility for the 
continuation of CODESA which started last December 
but the road ahead is still tortuous. 


Representing the white people, the governing party is 
still insisting on some conditions unacceptable to the 
black majority. 


Meanwhile, the nghtwing Conservative Party, despite its 
defeat in the referendum, said today that it would not 
enter into negotiations at CODESA, which it said did not 
recognize the principle of self-determination of peoples. 
The CP has trumpeted a white homeland for the white 
minority. 


Inspite of this, the change in South Africa towards a just, 
non-racial and democratic new society is irreversible. 
The Conservative Party should face the reality and 
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change its political stand and put no more obstacles in 
the right direction of the current South African politics. 


Report Profiles South African Conservative Leader 


OW 1803234492 Beijing XINHUA in English 
2154 GMT 18 Mar 92 


{By Wang Nengbiao and Liu Jiang: “Man In News: 
South Africa’s Conservative Party Leader Andries 
Treurnicht] 


[Text] Nairobi, March 18 (XINHUA}—South Africa’s Con- 
servative Party leader Andries Treurnicht has received a 
crushing blow to his apartheid ideal of a separate “white 
homeland” at Tuesday's reform referendum. 


Yet he has shown little sign of lowering his high-pitched 
battle-cry for keeping alive the tattered racism in a 
country with 300 years of white domination. 


“The ‘yes’ vote will now have to pay its bill,” and “the 
struggle for freedom and survival is now continuing in 
even greater earnestness than before,” the CP leader said 
today. 


About one month ago, a jubilant Treurnicht, inflated by 
a strong win in a parliamentary by-election in Potchef- 
stroom, picked up the gauntlet as South African Presi- 
dent F.W. de Klerk called a referendum on the destiny of 
Pretoria’s on-going reform towards a non-racial South 
Africa. 


Asked if he would resign once the CP lost the poll as de 
Klerk had promised to do if the CP lost, Treurnicht said 
before the vote: “As far as the CP is concerned, we say, 
should we lost the referendum we have lost one battle, 
but it’s not the end of the struggle for survival of the 


people.” 


Treurnicht, a tough and stubbon right-wing politician, 
was born in February, 1921, in Pikeber. He was educated 
in the university of Stellenbosch, theological seminary of 
Stellenbosch, and the University of Cape Town. Treur- 
nicht worked as a Minister in the Dutch Reformed 
Church from 1946 to 1960 and a journalist from 1960 to 
1971. He set about his political career in 1971 when he 
was elected a member of parliament for Waterberg. He 
took the leadership of the National Party in Transvaal 
during the 1978-1982 period. 


From 1976 to 1979, he had served as Deputy Minister of 
Education and Training and Deputy Minister of Plural 
Relations and Development. From 1979 to 1982, he 
became Minister of Public Works, Statistics and 
Tourism, and Minister for State Administration and 
Statistics. 


Treurnicht has served as the Conservative Party leader 
since 1982 when he withdrew from the Cabinet and 
defected from the ruling National Party due to disagree- 
ment over proposed consitutional reform which called 
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for, among other things, a tricameral legislature that 
would allow the coloreds and Indians to share power 
with the whites. 


The CP leader has been at odds with President de Klerk 
ever since the latter launched his drive to dismantle 
apartheid and build South Africa into a non-racial 
democracy two years ago. 


In May, 1990, when de Klerk returned from a European 
tour, the CP organized a protest rally of 100,000 mght- 
wing whites, at which Treurnicht claimed that the pres- 
ident’s reform would inevitably bring about a black 
government in South Africa, seriously denting the 
entrenched interests of the whites. 


The CP leader, whose party has boycotted the conven- 
tion for a democratic South Africa, has consistently hit at 
the multi-party consitutional forum ever since it started 
last December. 
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Since late last year, Treurnicht has increasingly got braced 
up by CP’s one after another victory in the parliamentary 
by-elections, especially the one in Potchefstroom in Western 
Transvaal on February 19, which prompted the National 
Party to announce the whites-only referendum. 


At the beginning of this month, the CP leader started his 
referendum campaign, warning repeatedly that a “yes” 
outcome would invite destruction of the white people. 


Echoing extreme right-wingers’ threat to wage a war 
against the blacks, Treurnicht has warned that “there 
will never be a peaceful domination of a black commu- 
nist government over the white nation.” 


With the National Party's landslide in Tuesday's poll, 
Treurnicht has been pushed to a back seat, further away 
from steering the nation’s future. Still, people across the 
world will be closely watching how the CP leader will 
struggle for “freedom and survival” in a country that has 
already started freeing itself from the yoke of apartheid 
and survived a historic test of reform referendum. 
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NPC Session 


‘Backgrounder’ on History, Role of NPC 


OW 1903020492 Beijing XINHUA in English 
0120 GMT 19 Mar 92 


[“Backgrounder™: “China's National People’s Congress’ 


[Text] Beijing, March 19 (XINHUA) —The Fifth Session 
of the Seventh National People’s Congress (NPC) of 
China is scheduled to open in Beijing on March 20 and 
the session will last 15 days. 


The National People’s Congress (NPC) is the highest 
organ of state power in the People’s Republic of China 
(PRC). It is elected for a term of five years and meets in 
session once a year. 


The functions and powers of the NPC include: Formu- 
lating, amending and supervising the enforcement of the 
Constitution; enacting and amending basic statutes and 
other laws; electing the president and the vice-president of 
the PRC; deciding on the choice of the premier of the State 
Council upon nomination by the president, and deciding 
on the choice of the State Council members upon nomi- 
nation by the premier, electing the chairman of the Central 
Military Commission and deciding on the choice of other 
members of the commission upon nomination by the 
chairman; electing the president of the Suyreme People’s 
Court and the procurator-general of the Supreme People’s 
Procuratorate; examining and approving the plan for 
national economic and social development, examining and 
approving the state budget and its implementation; 
approving the establishment of provinces, autonomous 
regions and municipalities directly under the central gov- 
ernment, deciding on the establishment of special admin- 
istrative regions and the systems to be instituted there; 
deciding on questions of war and peace; and exercising 
such other functions and powers as the highest organ of 
state power should exercise. 


There are permanent and temporary special committees 
under the NPC. When the congress is not in session, the 
special committees work under the direction of the NPC 
Standing Committee. 


The seventh NPC has established the following commit- 
tees: The Nationalities Committee, Law Committee, Com- 
mittee for Interior and Judicial Affairs, Financial and 
Economic Committee, Education, Science, Culture and 
Public Health Committee, Foreign Affairs Committee and 
Overseas Chinese Committee. 


Since the founding of the People’s Republic of China in 
1949, the National People’s Congress has had seven 
terms of office. 


The First Session of the First NPC was held in Sep- 
tember 1954, the First Session of the Second NPC, in 
Apnil, 1959; the First Session of the Third NPC, in 
January 1965; the First Session of the Fourth NPC, in 
January 1975; the First Session of the Fifth NPC, in 
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March 1978: the First Session of the Sixth NPC, in June 
1983: the First Session of the Seventh NPC, in March 
1988. 


Liu Shaoqgi, Zhu De, Ye Jianying and Peng Zhen had 
successively served as chairman of the NPC Standing 
Committee, and the present NPC Standing Committee 
Chairman is Wan Li. 


Press, Reportage Plans for Session Coverage 


Media Interest Noted 
OW 1703142992 Beijing XINHUA in English 
1356 GMT 17 Mar 92 


[Text] Beijing, March 17 (XINHUA}—Close to 900 
Chinese and foreign journalists have registered to cover 
the upcoming annual sessions of China’s National Peo- 
ple’s Congress (NPC) and the Chinese People’s Political 
Consultative Conference (CPPCC), a figure considerably 
higher than last year. 


This is one of indicators showing the media's interest in 
the fifth sessions of the Seventh NPC and the CPPCC 
national Committee. 


Of the 890 Chinese and foreign journalists to cover the 
event, 648 are from 102 press units on the mainland, 31 
from 13 Taiwan news organizations, 63 from 29 Hong 
Kong and Macao press institutions, and 148 from 86 
news agencies of 22 foreign countries, according to 
sources. 


A press cenier has been set up in the Beijing Interna- 
tional Hotel to facilitate the coverage of the overseas 
journalists. The center will offer fax, telex and telephone 
services and arrange press conferences and interviews. 


More than 200 overseas reporters were invited to attend 
a cocktail party sponsored by the press group for the 
NPC and CPPCC sessions in the Great Hall of the 
People this evening. 


The spokesmen for the NPC and CPPCC sessions, Yao 
Guang and Lu Zhichao, became the center of attention, 
surrounded by a crowd of Hong Kong, Macao and 
Taiwan reporters seeking “inside stories” ahead of time. 


A Taiwan reporter, speaking of his observations, said 
colleagues from Taiwan, Hong Kong and Macao gener- 
ally pay attention to the topics to be discussed at the 
NPC and CPPCC sessions. As the Eighth Five-Year Plan 
and the 10-Year Development Program have given “a 
macroscopic outline,” they expect this year’s sessions to 
make specific decisions. 


Besides, Chinese all over the world are concerned with 
the gigantic Three Gorges Project, he said. As for the 
Taiwan journalists, he added, they will pay special 
attention to the wordings concerning the Taiwan issue in 
Premier Li Peng’s government work report. 
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An Indian correspondent called the annual sessions held 
in a country with over |.1 billion people an important 
event for a foreign journalist based in Beijing. 


Kenji Hattori, JIJI PRESS correspondent of Japan, said 
the sessions are taking place amidst a good atmosphere, 
when China is stepping up the pace of reform and 
opening to the outside world. He hopes to learn about 
China’s reform measures concerning the stock market, 
the share-holding system, and the employment and per- 
sonnel systems. 


Zorana Bakovic, who had covered seven previous NPC 
and CPPCC annual sessions as a Beijing-based Yugoslav 
correspondent, made a special trip from Europe this 
year. She hopes China will make use of the current 
favorable situation to further reform and opening to the 
rest of the world. 


ROK Reporters To Cover NPC 


SK 1703015292 Seoul KBS-1 Television 
Network in Korean 1200 GMT 16 Mar 92 


[Text] The Chinese authorities have announced a deci- 
sion to allow Korean reporters to cover the Sth session of 
the 7th National People’s Congress [NPC] scheduled for 
20 March and the meeting of the Chinese People’s 
Political Consultative Conference to be held on 18 
March. 


This is the first time that the Chinese authorities have 
ever official permitted reporters from our country, with 
which China does not have diplomatic relations, to cover 
an NPC meeting. 


News Briefings Set; None by Li Peng 


HK 1703032592 Hong Kong MING PAO 
in Chinese 17 Mar 92 p 8 


(“Special dispatch” from Beijing by staff reporter Huang 
Han-chun (7806 3352 6511): “Li Peng Will Not Meet 
Press at End of the National People’s Congress (NPC) 
Session, and He Jingzhi and Gao Di Will Not Be Present 
at NPC Session™] 


[Text] Reliable sources in Beijing have disclosed that 
convention will be broken at the Fifth Session of the 
Seventh NPC to be held this year. Premier Li Peng will 
not hold a news conference for both Chinese and foreign 
reporters at the end of the session; and neither will acting 
Cultural Minister He Jingzhi and RENMIN RIBAO 
Director Gao Di be present at this session. 


Sources have also disclosed that preparations have been 
completed and the NPC session will open as scheduled 
this Friday (20 March) and is expected to conclude on 3 
April. As usual, the Chinese People’s Political Consulta- 
tive Conference [CPPCC] will go into session two days 
earlier on Wednesday (18 March) and ends its session on 
28 March. The NPC session's main agenda will include a 
government work report by Premier Li Peng; a report on 
national economic development by Vice Premier Zou 
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Jiahua; a report on the financial budget and final state 
accounts by Financial Minister Wang Binggian; exami- 
nation and discussion of the number and election 
methods of deputies to the Eighth NPC; and a motion on 
the Three Gorges Project. 


Sources believe that this NPC session will not set a date 
for the start of the Three Gorges Project; instead, it will 
only adopt the motion in principle and bring it into the 
10-Year Program. China's future financial situation will 
determine when the project will formally start. 


It has been learned that during the entire course of the 
NPC session, relevant sides of the conference will hold 
11 news conferences to elaborate on and explain to the 
outside world China's moves to speed up the pace of 
reform and opening up. Among the |! news conferences, 
two will be held in the Great Hall of the People and will 
be respectively presided over by Qian Qichen, the for- 
eign minister, and Li Langing, the foreign relations and 
trade minister. The remaining nine news conferences 
will be held in the conference’s information center on a 
smaller scale and on such special subjects as the Three 
Gorges Project, activating state-owned large and 
medium enterprises, agricultural development; township 
and town enterprises, applying to host the 2000 Olympic 
Games, and multiparty cooperation. In addition, the 
conference will also arrange for government officials 
from Guangdong and Fujian, two southern provinces 
which have taken the greatest strides of reform 
throughout the country, to hold two special news confer- 
ences to give briefings on their experience in reform and 
opening up. Government officials from Anhui Province 
will also hold a news conference on the province's recent 
developments since last year’s calamity. 


Unexpectedly, however, this year’s NPC session will 
abolish the premier’s news conference for Chinese and 
foreign reporters at the end of the session, which was 
generally regarded as the last “important” item for the 
NPC session in the past several years. Sources did not 
disclose any explanation given by relevant sides. How- 
ever, reports have it that one major reason is that Deng 
Xiaoping’s remarks during his southern tour, which were 
already relayed to all levels, have produced tremendous 
repercussions among the CPC Central Committee hier- 
archy and many sensitive issues are related to personnel 
matters. To avoid being questioned closely on these 
issues by Chinese and foreign reporters and to avoid 
causing possible ideological chaos, the central authorities 
have decided to abolish this large-scale news conference. 


In another development, sources have disclosed that He 
Jingzhi and Gao Di, who Deng Xiaoping criticized by 
name, have asked the NPC Standing Committee for 
leave of absence from this NPC session. 
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Agenda, Discussion Topics of Session Previewed 


Three Gorges Project ‘Hot Topic’ 
OW'1703 134392 Beijing XINHUA in English 
1313 GMT 17 Mar 92 


[Text] Beijing, March 17 (XINHUA)}—The long-disputed 
Three Gorges Project on the Yangtze River believed to 
have a great bearing on China's economic development in 
the coming decades will become a hot topic at the forth. 
coming annual session of the Seventh National People’s 
Congress (NPC), China's top legislative body, scheduled to 
open on March 20. 


If the nearly 3,000 deputies to the NPC cast their vote for 
the construction of the project, it will put an end to the 
decades-old disputes. 


According to the project proposal, the project wil! com- 
prise a 185-meter high super-dam, a hydro-power station 
with a total generating capacity of 17.68 million kW and 
navigation facilities. It will take 18 years to complete the 
project at an estimated cost of 57 billion yuan. 


It has been a dream of several generations of the Chinese 
people to dam the narrow section of the Yangtze River 
where the current is rapid for the purpose of mitigating 
floods on the middle and lower reaches of the river, the 
third largest in the world, and for producing electricity 
and facilitating shipping. 


However, the project, which is believed to relieve the 
several million local people of their suspending wornes, 
has remained undecided for a long time as it involves a 
wide-ranging problem, huge investment and complicated 
and demanding technology. 


Starting from 1958, thousands of Chinese scientists have 
been engaging in tackling key technical problems and 
some even gave their lives and many more exhausted 
their energy for the sake of making the project a success. 


Thanks to their devoted efforts, they have proved that 
many difficult problems such as sedimentation, earth- 
quake-induction and stability of the reservoir banks, can 
be solved. 


“There 1s no technical barrier that is insurmountable,” 
said Professor Pan Jiazheng, the mosi authoritative 
water control expert who is in charge of the feasibility 
studies of the project. “We have the full confidence in 
our ability to complete the project and even foreign 
experts in dam construction cast not the slightest doubt 
about i.” 


Meanwhile, fairly proper solutions have already been 
found to resident resettlement, ecological effect, defence 
against air raid and other thorny problems that gave the 
most headache during the feasibility studies. 


But to make the decision making process more demo- 
cratic and scientific, some of the senior Chinese leaders, 
including the late Premier Zhou Enlai and the current 
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Premier Li Peng, all made on-the-spot investigations and 
participated in feasibility studies. 


Over the past two years, members of the NPC Standing 
Committee and the National Committee of the Chinese 
People’s Political Consultative Conference, leaders of 
some central government departments and provinces 
and municipalities have all been to the proposed project 
site for investigations. 


In July, 1990, the State Council set up a special com- 
mittee headed by Zou Jiahua to examine the feasibility 


study report. 


To be more prudent, the State Council, instead of 
approving the project in its own might, has submitted it to 
the highest legislative body of the National People’s 
Congress for examination and approval. 


But tll now, there are still some personages and even 
experts who doubt whether or not China has enough 
strength to undertake such costly mammoth project and 
are seeking alternative schemes they think best. 


Heated discussions are expected during the coming NPC 
session and the outcome of the discussions will arouse 
keen interest at home and abroad. 


‘Backgrounder’ on Project Feasibility 
OW 1803040192 Beijing XINHUA in English 
0253 GMT 18 Mar 92 


[“Backgrounder™: “Three Gorges Project”] 


[Text] Beying, March 18 (XINHUA)}—The proposed 
Three Gorges project will be an important subject of 
discussion at the annual session of the Seventh National 
People’s Congress [NPC] scheduled to open Friday. 
Following is a brief introduction to the proposed project 
which has been disputed for decades: 


The proposed Three Gorges project or the Three Gorges 
key water control project in full, involves the damming 
of the Yangtze river, the third largest in the world, at the 
Xiling Gorge section on the lower reaches, and the 
building of a vast reservoir along the 600-km long 
Qutang, Wuxia and Xiling Gorges. The purpose of 
embarking on the project 1s to prevent flooding, generate 
electricity and facilitate shipping. 


The super-dam of the Three Gorges project 1s projected 
to be 185 meters in crest elevation, with the normal 
water storage level to be 175 meters and a total holding 
capacity of the reservoir projected to be 39.3 billion 
cubic meters. The hydropower station 1s designed to be 
installed with 26 generating units with a combined 
generating capacity of 17.68 million kw and an annual 
electricity output of 84 billion kwh. 


The Three Gorges project is estimated to cost 57 billion 
yuan, calculated according to the 1990 constant price. It 
is proposed the project be undertaken in three phases. 
According to the proposed construction schedule, the 
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main structures will take 15 years and permanent struc- 
tures for shipping will be put into service and the first 
generating unit will go on stream nine years after the 
project officially starts, [punctuation as received] 


It is estimated that the Three Gorges project will involve 
the removal of stone- and earth-work totalling 80 million 
cubic meters, the stone and earth filling totalling 32 
million cubic meters, need 250,000 tons metal members 
and 26 million cubic meters of concrete. The project will 
inundate 28,000 ha of farmland, affecting a total popu- 
lation of 725,000. Given various changing factors, about 
1.13 million people will have to be resettled. 


The Yangtze river is the third longest in the world next 
only to the Amazon and the Nile and the Three Gorges 
section boasts the richest water resources of the Yangtze 
water system. As early as in the 1930s, Dr. Sun Yat-sen 
(1866-1925), forerunner of China’s democratic revolu- 
tion, proposed a dam be constructed at the Three Gorges 
section. 


In 1944, the resources committee of the Republic of 
China invited American high dam expert John Lucian 
Savage to carry out surveys of the project. 


In 1958, nine years after New China was founded, the 
late Premier Zhou Enlai presided over a symposium on 
the Three Gorges project attended by over 100 Chinese 
and foreign experts. 


In the ensuing three decades, China did a great deal of 
work in planning, prospecting, scientific research and 
designing aimed at harnessing the Yangtze and con- 
structing the Three Gorges project and discussed on 
maviy occasions the feasibility of the project. 


In 1979, the Ministry of Water Resources and Electric 
Power organized experts to select the site for the dam 
and the group of experts recommended to the state 
council that the dam be sited at Sandouping in the 
middle of the Xiling Gorge. 


In 1983, the Yangtze Valley Planning Office completed 
“the feasibility report on the Three Gorges water control 
project” and then the State Planning Commission orga- 
nized 350 experts representing different disciplines to 
examine the report. The overwhelming majority of the 
experts agreed that the project should start as soon as 
possible and a small number of them said that conditions 
were not ripe yet. 


In September 1984, Chongqing city proposed to raise the 

normal water storage level to 180 meters so 
that 10,000 dwt class ship may reach the Chongqing port 
directly. The State Council then entrusted the State 
Planning Commission and the State Science and Tech- 
nology Commission to reexamine the feasibility of the 


Chongqing proposal. 


In 1986, the State Council asked the Ministry of Water 
Conservancy to organize experts to reexamine the 
project and compile another feasibility report. 
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The reexamination was carried out in so large a scale that 
it involved 412 noted Chinese experts who scrutinized 
the feasibility of the project from all the 14 aspects 
involved in the project, including geology, seismology, 
structures of key project, hydrology, flood control, sedi- 
mentation, shipping, power, machinery and electric 
facilities, resettlement of inhabitants, ecological and 
environmental impact, overall planning and water 
levels, engineering, investment estimation and an overall 
economic appraisal. 


It took the experts three years to complete their work. 
They produced 14 reexamination reports. Nine of the 
reports were signed by all experts involved, but opinions 
were divided on the rest five. Each report had one to 
three experts refusing to sign up due to different views on 
the conclusions arrived. 


Chinese experts expressed a divergence of views concerning 
the mammoth project. 


The focal points of contention can be summed as follows: 


Is it a must to build a giant dam to control the Yangtze 
river flooding? Is it feasible technically to build such a 
big dam? Can the resettlement problem be solved? Will 
the dam adversely affect the local ecosystem? Can the 
problem of sedimentation of silt be solved? is it econom- 
ically feasible? Does China have enough strength to bear 
the cost of the project? Whether the construction of the 
project can be postponed? Is it possible that flooding 
paralyzes the whole area along the middle and lower 
reaches of the river in case of a nuclear attack and the 
dam collapses? Is it appropriate to keep the normal water 
storage level at 175 meters? 


Experts who are in favor of the project hold that the 
project is built to control flooding along the middle and 
lower reaches of the river, especially along the Jingjiang 
section, and in this regard, the project will play a role and 
bring such benefits that «0 other project can compare. 


Though mammoth in scale, they say, all the structures 
are of the conventional type and China has the experi- 
ence in building concrete gravity cofferdams. 


They say that the sedimentation problem has been 
thoroughly studied and it can be solved if effective 
measures are taken. 


On the resettlement problem, experts who approve of the 
project say that although the building of the reservoir 
affects a large area with a large population, the area is 
shared by quite a number of counties and cities and most 
of the residents there can be resettled in nearby areas as 
the reservoir areas are mch in natural resources and may 
offer multiple opportunities for development. 


On ecology and environment, experts who are in favor of 
the project say that the Three Gorges project has both 
favorable and unfavorable impact on the local ecology 
and environment and the favorable effects may offset 
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some of the unfavorable effects, and that if enough 
attention is paid, the unfavorable effects may be kept to 
the minimum. 


On investment, they deem the project entirely feasible as 
the total investment accounts for merely |.23 per thou- 
sand of the national revenue during the construction 
penod, which can be raised without problem, and the 
cement, rolled steel and timber needed annually account 
for or ly 3.6 percent, 2.5 percent and 1.8 percent, respec- 
tively, of the total planned output of 1991. 


Following years of feasibility studies, the overwhelming 
majority of the experts involved deem it urgent to put up 
the dam in order to prevent flooding along the middle 
and lower reaches of the Yangtze. Their conclusion is 
that the project is feasible technically, reasonable eco- 
nomically and possible in terms of the national strength 
and that it is better to build it than not and it is more 
favorable to build it earlier than late. 


China intends to embark on the Three Gorges Project 
because, according to experts, it will have a great bearing 
on harnessing the Yangtze River and on the overall 
development in the catchment areas. 


By virtue of its geographical location, the Three Gorges 
Project is expected to bring an enormous amount of 
benefits in terms of flood control, electricity generation, 
shipping, water supply, aquatic culture and economic 
development in the locality. 


The Yangtze River Valley 1s a fairly developed area in 
China in economic terms. The combined industnal and 
agricultural output value in the area accounts for 40 
percent of the country’s total. The water resources 
account for 63.3 percent of the country’s total and the 
exploitable water power reserves and inland navigable 
distance there account for 53 percent and 72 percent, 
respectively, of the country’s total. 


The most important ground for embarking on the project 
is to prevent flooding, especially along the Jingnang 
section, where flooding has remained a constant threat to 
the lives and property. 


The planned Three Gorges Project, which 1s close to the 
upper reaches of the Jingyiang River and has a relatively 
large storage capacity, can effectively control flooding in 
a one-million-square-kilometer area on the upper 
reaches of the Yangtze, thus reducing the flow of flood 
peaks, ensuring the safe discharge of flood water and 
averting devastating disasters in the area 


In addition, construction of the Three Gorges Project 
can reduce the flow of water and silt into the Dongting 
Lake, thus lightening the burden of the lake in pre- 
venting flooding and increasing the reliability and flex:- 
bility in adopting anti-flood measures in Wuhan and 
other areas in the lower reaches of the nver 


The giant dam may allow the installation of generating 
units totalling 17.68 million kw. which will produce 84 
billion kwh of electricity annually. equal to the total 
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capacity of seven thermal power stations each with a 
generating capacity of 2.4 million kw, a coal mining area 
with an annual output of 40 to 50 million tons and 
corresponding transport facilities. The dam can also help 
the Gezhouba Dam to increase its guaranteed output by 
400,000 kw and quench the thirst for electricity in the 
central and eastern parts of China. 


The Three Gorges Project operating at a water level of 
175 meters may notably improve the navigation courses 
of the Chuanjiang River and downstream from the 
Gezhouba Dam, allowing the negotiation of 10,000 dwt 
[deadweight ton] class ships between Wuhan and Chong- 
qing and helping ease the strained situation of the 
railway transport in eastern Sichuan Province and the 
central and eastern parts of the country. 


The Three Gorges Reservoir can also increase the water 
flow in the lower reaches of the river during the dry 
seasons, thus making it favorable for diverting the river 
water to the northern part of the country. It can also 
improve the weather conditions in the reservoir area and 
expand water surface area for aquaculture 


The Three Gorges Project 1s the largest water control 
project in China but not the largest in some aspects 2s 
compared with similar projects in other parts of the 
world. 


The total storage capacity of the Three Gorges Reservoir 
1s 39.3 billion cubic meters, placed beyond the 20th in 
the world. The world’s largest reservoir 1s the Owen 
cataract in Uganda, which has a total storage capacity of 
270 billion cubic meters, and the Aswan Reservoir in 
Egypt has a storage capacity of 168.9 billhon cubic 
meters. Even the Sanmen Gorge Reservoir im China 
boasts a holding capacity of 35.4 billion cubic meters. 
next only to the Three Gorge, Reservoir 


The crest elevation of the super-dam of the Three Gorges 
Project 1s 175 meters. Although it 1s not placed among 
the highest in the world, the amount of concrete work 
involved 1s the largest in the world. The concrete work 
needed in the Three Gorges Dam amounts to over 15 
million cubic meters, 1.6 times the amount of 9.08 
million cubic meters used in building the the Sayano- 
Shushenskoye Dam in Russia. And 28 millon cubic 
meters more concrete work will be needed in con- 
structing the giant structures for shipping and the power 


plant 


The total installed generating capacity of the Three 
Gorges Hydropower Station amounts to | 7.68 million 
kw, also ranking first in the world or 40 percent larger 
than the world’s largest power plant at Itaipu in Brazil, 
which has a generating capacity of 12.6 million kw The 
generating capacity per unit of the Three Gorges 
Hydropower Station 1s 680.000 kw. smaller than the 
world’s largest of 700.000 kw. The Grand Coulee 
Hydropower Station in the United States has three such 
units while the Itarpu Station has 18 
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Chinese experts and scholars are divided as to whether 
China has the national strength to undertake this mam- 
moth project. 


Sun Yueqgi and !0 other members of the Seventh 
National Committee of the Chinese People’s Political 
Consultative Conference (CPPCC) once held that in 
view of the present conditions of China, the mammoth 
project is beyond the reach of the country. 


Qiao Peixin, another CPPCC National Committee 
member and former governor of the People’s Bank of 
China, said that, according to his calculation, the project 
would require at least 280 billion yuan. 


Liu Guoguang, deputy president of and professor of 
economics at the Chinese Academy of Social Sciences, 
who has long been engaged in overall economic studies, 
thought it differently. 


He said that the price hike factor has already been taken 
into account in working out the estimated cost. To his 
opinion, with the mse in the prices of raw materials, the 
price for electricity will also mse and so will the national 
income and the state’s capability of investment. There- 
fore, the investment should be calculated by the static 
method instead of the dynamic method by taking into 
account the mse in the interest rate and commodity 
prices. 


Some experts expressed on different occasions their 
worries about the adverse effect of the Three Gorges 
Project on the local ecology and environment. 


On this problem, Yan Kai, division member of the 
Chinese Academy of Sciences and noted water conser- 
vancy expert, said that the Three Gorges Project will 
mainly affect the ecology and environment in the middle 
and lower reaches of the Yangtze River and the planned 
reservoir area. But it has both favorable and unfavorable 
effects and, taken as whole, the favorable effects out- 
weighs unfavorable effects. 


Yan said that the Three Gorges Reservoir will effectively 
mitigate the serious damages to the ecology and environ- 
ment in the middle aad lower reaches of the mver that 
would be caused by the Yangtze River flooding. When 
the old landscapes are submerged, new ones will appear 
and some ancient relics can be moved elsewhere. 


On the sedimentation which 1s a problem of common 
concern, Lin Bingnan, a division member of the Chinese 
Academy of Sciences and world-noted expert on sedi- 
mentation, said that the Three Gorges Reservoir will be 
built on a long and narrow river course which has little 
shoals, thus making it favorable to retain relatively large 
effective storage capacity 


He suggested the use of the method of operation called 
“~mpounding clean water and relcasing turbid water.” 
During the flood seasons when more silt 1s washed down, 
the reservoir would operate at a low water level and can 
discharge more silt from the reservoir, after the flood 
season when less silt is washed down, the reservoir would 
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begin to store water. In this way, 86 percent of the 
anti-flood storage capacity and 92 percent of the regula- 
tory storage capacity may be retained even after 100 
years. 


‘Roundup’ on Rights Lepislation 
OW 1703044192 Beijing XINHUA in English 
0428 GMT 17 Mar 92 


{[Roundup: “China Steps Up Legislation on Protection of 
Citizens’ Rights”™] 


[Text] Bering, March 17 (XINHUA) —The coming Fifth 
Session of the Seventh National People’s Congress 
(NPC) will discuss the drafts of another three laws on the 
protection of citizens’ nghts and interests. 


The National People’s Congress and its Standing Com- 
mittee, China's top legislative body, have enacted 33 
laws in the past four years, of which seven are laws on the 
protection of citizens’ mghts and interests. 


One of the three draft laws, which have been discussed 
for several times and will be submitted to the NPC 
annual session scheduled to open on March 20, is the 
revised version of the law on trade unions, which is 
intended to safeguard the position of the working class as 
the leading class, protect the workers’ legitimate mghts 
and interests and ensure the legal activities of trade 
unions. 


Another is the draft law on the protection of women’s 
rights, which ensures women’s equal mghts with men in 
political, economic, cultural and social sectors and 
family life and the state's protection of women’s special 
rights and interests. 


The third is the draft law on people's deputies to the 
people's congresses at all levels, which is aimed to 
improve the system of the people's congress and protect 
the people's position as the master of the country. 


The Administrative Procedure Law adopted in 1989 1s a 
basic law which enjoys the equal importance with the 
Criminal Procedure Law and the Civil Procedure Laws. 


Peng Chong, vice-chairman of the NPC Standing Com- 
mittee, said that the enforcement of the administrative 
procedure law has further protected the legitimate nghts 
of citizens and organizations and played an important 
role in safeguarding and supervising the exercising of 
administrative power according to law, the building of a 
clean government and improvement of work efficiency. 


The law on rallies and demonstrations, which was 
approved by the NPC Standing Committee at its 10th 
meeting at the end of 1989, in line with the constitution, 
made specific stipulations on the protection of citizens’ 
nights to hold rallies and stage demonstrations and 
provides the clear legal basis for exercising democratic 
rights guaranteed by the constitution 
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This law also contains necessary provisions on how to 
correctly use the mght to stage demonstrations in order to 
guard against the misuse of the mgh: by sore people to 
interfere in and disrupt norme2! socia , work:ng, produc- 
tion and living orders. 


The Organic Law of the Urovar Neighborhood Com- 
mittee promulgated in 1989 was formulated on the basis 
of the organic regulations of the urban neighborhood 
committee issued in 1954. It is intended to enhance 
democracy in urban grassroots units and enable the 
people to realize the goal of se f-management, self- 
education and self-service according to law. 


The Copyright Law, which was promulgated and began 
to be implemented in 1990, has led to the establishment 
of a copyright system in China and provided the legal 
basis for the protection of intellectual property rights. 


According to Chinese legislators, ne “opynght Law has 
played a vital role in protecting the ':gitimate mghts of 
the authors of literary, art and scicnce works, encour- 
aging citizens to vigorously engage in creative work in 
education, science, technology, literaturc, arts and other 
cultural undertakings and promoting the spreading of 
masterpieces and international cultural exchanges. 


Meanwhile, the law to protect the nghts and interests of 
returned Overseas Chinese and relatives of nationals 
living abroad, which was also promulgated and imple- 
mented in 1990, has played a positive role in enhancing 
Overseas Chinese feelings for and their ties with the 
motherland and promoting the reunification of China. 


To the over 50 million handicapped people in China, the 
Law on the Protection of the Rights of People with 
Disability, which went into effect on May |, 1991, isa 
long-cherished blessing. This law provides a reliable legal 
basis for their involvement in social life and sharing of 
material and cultural achievements of the society. 


Sources here said that the formulation and enforcement 
of the above-mentioned laws are the best indicators of 
the efforts made by the Chinese government to protect 
its citizens’ legitimate nights. 


Bill on War Compensation From Japan 


OW 1803091392 Tokyo KYODO in English 
0904 GMT 18 Mar 92 


[Text] Beijing, March 18 KYODO—A bill demanding 
24 trillion yen (about 180 billion dollars) from Japan in 
compensation for damage and injuries suffered by Chi- 
nese civilians during World War II has gone before 
China's National People’s Congress, sources said 
Wednesday. 


The people's congress, the Chinese parliament, is to 
convene on Friday. 


Early this month other sources said that a new genera- 
tion of anti-Japanese hard-liners were preparing to draft 
such a bill. 
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The sources, however, suggestod that the proposal 1s not 
likely to be approved by the parliament, but they fear ut 
may have an adverse effect on bilateral relations 


The issue of war reparations and compensation for the 
Japanese invasion of China nr the 1930s was settled by 
the two governments when they restored diplomatic 
relations in 1972 


Chinese Communist Party General Secretary Jiang 
Zemin is scheduled to visit Japan im early April to mark 
the 20th anniversary of the restoration of diplomatic 
ies. 


NPC Deputies To Have C »mputer Access Capability 
OW 1803134492 Beyine YINHUA in Enelish 
1321 GMT 18 Mar 92 


[Text] Bening, March 18 (XINHUA)}—As a new sight 
added to the main lobby of the Great Hall of the People. 
venue for the upcoming sess: >n of the National People's 
Congress (NPC), computer devices will provide informa- 
tion any of the NPC deputies may want to know 


Two sets of HP-386 computers, together with a printer, 
are lined up in the lobby as access to information or data 
for the NPC deputies, the first such service ever pro- 
vided by the State Statistical Bureau at the site of the 
annual sessions of China's top legislature 


By filling up a list of enquiry items. deputies can, 
through bureau staff, gain material or data concerning 
various aspects of national life in recent years on the 
spot 


A similar system has been installed at a hotel in western 
Beijing, which accommodates |,100 deputies for the 
session season 


The system includes a comprehensive data bank, which 
embraces statistical indice for the nation’s economic, 
social, scientific, industrial, agricultural, commercial 
and communications sectors. The information dates 
back to 1949 or 1978 


Another part of the system 1s a catalogue of China's rural 
counties, which includes the topography, economic 
Status, grain output and degree of wealth. The data spans 
the last seven vears. 


The software system of the facilities will prepare for 
enquiry on an expanded network in the future, when the 
speed of inquiry will considerably be raised, according to 
Senior Engineer Lu Chunhian, head of the service group 


Not far from the Statistical Bureau's service area, lies a 
separate computer enquiry system for the country’s laws 
and regulations, provided by the NPC Law Committee 
for the second year on the occasion 


The data here covers laws drawn up by the NPC, the 
State Council's regulations and judicial interpretations 
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by the Supreme People’s Court and the Supreme Peo- 
ple’s Procuratorate. Local or regional regulations have 
been added to this year's service. 


Such service 1s also available at the ten hote!s where the 
NPC deputies are staying during the | 5-day session 


Last year, more than 200 deputies made use of the 
service. One of them came from Heilongjiang Province 
in northeast China. He spent several days in his province 
but still failed to find some regulations of the State 
Council, which were referred to in his motion. With the 
computer service, he made it in five minutes, the deputy 
recalled. 


‘Almost All’ Deputies Arrive in Beijing for NPC 
OW1703151692 Beying XINHUA in English 
1412 GMT 17 Mar 92 


[Text] Beying, March 17 (XINHUA}—Almost all the 
3,000 deputies to the Seventh National People’s Con- 
gress (NPC) arrived in Beijing for the annual session 
scheduled to begin on Friday 


The coming annual NPC session, an important event in 
the political life of the Chinese people, is expected to 
discuss such topics as taking further steps to accelerate 
economic reforms and opening to the outside, the Three 
Gorges Project and draft laws concerning the citizen's 
nghts. 

Liu Shibei, a 66-year-old economist who represents 
Sichuan Province, prepared a motion as soon as he 
arrived in Beijing yesterday. 

“I'm going to submit a motion on the effective manage- 
ment of collective property and on accelerating the pace 
of tnal operation of stock markets,” Liu said. 

Yangling Duoyi of the Tibetan nationality, who is also 
from Sichuan, told XINHUA that he was very happy 
that his last year’s motion on increasing investment in 
the areas inhabited by minonty nationalities in Sichuan 
Province was adopted and | 50 million yuan was added 
to the onginal budget, earmarked for solving difficulties 
of Tibetans in the province. 


“I'm very proud,” he added. 
The NPC deputies from the Tibet Autonomous Region 


arrived in Beijing yesterday, still brimming over with the 
happiness of the Tibetan spring festival. 


Langjie told XINHUA that all the motions advanced by 
deputies from his region were adopted, bringing great 
benefits to the Tibetans. 

He said that he and his colleagues are now very enthu- 
siastic about this year’s session. 

The Army delegation made up of 267 deputies, the 
largest contingent of all, held a heated discussion on 


reforms and opening to the outside as soon as they 
arrived in Beijing. 


NATIONAL AFFAIRS 19 


A high-ranking officer from southwest China noted that, 
with favorable international and domestic situation, 
China should seize the opportunity to speed up the pace 
of reforms and opening to the outside world. 


Deputies from cast China's Anhui and Jiangsu Prov- 
meoes, which were hit by severe floods last summer, have 
prepared quite a number of motions, mostly on 
improving imnmgation facilities and accelerating rural 


development 


By nine P.M. [1300 GMT] today, all the 32 delegations 
had arrived in Beying and a few deputies are expected to 
arrive within the next two days. 


Delegates Hail NPC, CPPCC 


OW 1803122192 Beying XINHUA Domestic Service 
in Chinese 1448 GMT 17 Mar 92 


[By XINHUA reporters Wu Shishen (0702 1102 3234) 
and Sun Jie (1327 2638): “The Two Sessions [the Fifth 
Session of the Seventh National People’s Congress and 
the Fifth Session of the Seventh Chinese People’s Polit- 
ical Consultative Conference National Committee] Are 
Held in Early Spring™] 


[Text] Beying, 17 Mar (XINHUA)}—Surging reform and 
opening up programs in various localities across China 
have attracted much attention to the upcoming Fifth 
Session of the Seventh National People’s Congress 
[NPC] and the Fifth Session of the Chinese People’s 
Political consultative Conference [CPPCC] National 
Committee. 


People across Beijing have gradually found more topics 
concerning the “Two Sessions,” people also have great 
hopes about this year’s “Two Sessions,” expecting the 
latter to make even greater stndes in resolutions on 
deepening reform and opening up wider to the outside 
world. At Tiananmen Square, full of the warmth of 
spring, reporters met with a newlywed couple from 
Shanghai. They said excitedly: Shanghai is one of the 
State's major regions which opened up to the outside 
world in the 1990's. We hope the “Two Sessions™ 
convocation will accelerate the pace of reform and 


opening up in Shanghai. 


In recent days the pace of work in the NPC, in the 
CPPCC National Committee, in central state organs, 
and in Beijing Municipality has grown considerably 
faster and busier. Almost all personnel of the NPC and 
the CPPCC National Committee have been mobilized to 
form a “servicing” contingent, and have been busy 
shuttling among 23 stations for the NPC deputies and 
the CPPCC committee members. The State Planning 
Commission will assign more than 40 departmental and 
bureau cadres to the NPC deputies’ stations to listen to 
their opinions when the deputies deliberate on govern- 
ment work reports and to provide consultations when 
the latter comment on government and political affairs. 
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Speaking about their feclings on attending this year's 
sessions, the NPC deputies and the CPPCC committee 
members—who have arnved in Beyying—have expressed 
their excitement and their sense of fulfilling a mission 
NPC Deputy Guan Shanyuc, an 80-year old artist, said 
to reporters that he deeply felt the enormous changes 
brought about by reform and opening up after his recent 
visit to Shantou and Hainan, where he saw common 
prosperity everywhere. He said: “After serving five 
terms as an NPC deputy and attending over 20 sessions 
im more than two decades, | regard this session as very 
important.” Unable to control his excitement after 
attending a flag-raising ceremony at Tiananmen Square 
this morning. Guan Shanyue wrote a poem: “Before 
attending the annual NPC session, | witnessed a flag- 
raising ceremony at Tiananmen Square. The new 
appearances across China moved this old delegate the 


On the eve of the convocation of the “Two Sessions”, 
successive openings—including the formal operation of 
the Shanghai Waigaoqgiao Free Trade Zone, development 
of Nanhai natural gas by a Sino-foreign joint venture, 
absorption of foreign funds, and the development of 
Yangpu—have moved the deputies’ hearts. In light of 
Guangdong’s practice, Guangdong Deputy Lin Ruo said: 
To reform and open up to the outside world we must be 
bolder, dare to be “adventurous,” and break up restriction 
from the old system and old concepts. To develop produc- 
tive forces, we need more than mere rhetoric, we need 
realistic work and adherence to concrete policies. 


Shanghai Delegates Hold Group Meeting 
OW 1903113692 Shanghai People’s Radio Network 
in Mandarin 2300 GMT 18 Mar 92 


[From the “Morning News” program] 


[Text] Shanghai delegates to the Fifth Session of the 
Seventh NPC [National People’s Congress] held a group 
meeting yesterday. Here is our special correspondent 
(Jiang Xiaoqing's) report from Beijing. 

Shanghai delegates to the Fifth Session of the Seventh 
NPC met for the first time at the (Guoyi) Hotel this 
afternoon for a group meeting. The Shanghai delegation 
is composed of 74 members. As of today, 68 delegates 
have reported to the delegation, except for six delegates 
who asked for leave of absence or sick leave. The 
Shanghai delegates unanimously elected Ye Gongq: head 
of the Shanghai delegation to the NPC as recommended 
by the Shanghai Municipal CPC Committee. Ye Shuhua, 
Dong Yinchu, Hu Chuanzhi, and (Zhang Zhongli) were 
elected deputy heads of the Shanghai delegation. At the 
group meeting, Ye Gonggi, Hu Chuanzhi, and (Zhang 
Zhongli) relayed, respectively, the speeches of General 
Secretary Jiang Zemin and Premier Li Peng made this 
morning in mecting with the responsible persons for 
party members in NPC delegations from provinces, 
municipalities, autonomous regions, and the People’s 
Liberation Army on implementing the series of theses 
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advanced by Comrade Deng Xiaoping on building 
socialism with Chinese characteristics, the guidelines 
land down at the Plenary Session of the CPC Central 
Committee Political Bureau, thei calls for making the 
CPPCC [Chinese People’s Political Consultative Confer- 
ence] and NPC mectings of democracy, unity, and with 
motivational atmosphere. and thei remarks on the cur- 
rent domestic and international situations. The 
Shanghai delegates also advanced suggestions on the Irst 
of the presidium members and the agenda of the 
meeting. It has been learned that the NPC has for the 
first tame provided computer enquiry services for the 
delegates. A computer enquiry service will enable dele- 
gates to have access to information on the country’s laws 
and regulations, on statistical indexes for the nation’s 
economic, social, and scientific and technological sec- 
tors, and on socioeconomic data from the nation’s rural 
counties. Delegates may cither use computers or tele- 
phone enquiries to access information for use at the NPC 
meeting. 


Li Peng To Submit Govermacet Work Report 


‘Excerpts’ of Report 
1K 1903094792 Hone Kone CHENG PAO in Chinese 
19 Mar 92 p 2 


[“Excerpts of the Government Work Report to be Sub- 
mitted by State Council Premier Li Peng to the Fifth 
Session of Seventh National People’s Congress on 20 
March 1992”] 


[Text] Fellow Deputies: 


On behalf of the State Council, | now submit a report on 
the work of the government for cxamination and 
approval by this session. All members of the Chinese 
People’s Political Consultative Conference [CPPCC] 
National Committee are also welcome to air their views 


on the report. 


1. Review of Our Work at Home in 1991 


The year 1991 witnessed continuous progress being 
made in building socialism with Chinese characteristics 
in this country. In the face of drastic changes in the 
international situation and serious natural disasters at 
home, the Chinese people of all nationalities, closely 
rallying around the CPC Central Committee with Com- 
rade Jiang Zemin as its core of leadership, have achieved 
major successes that have astonished the world in 
upholding the party's fundamental line of “one center, 
two basic points” designed by Comrade Deng Xiaoping 
for the initial stage of socialism. 


Both the national economy and social undertakings have 
developed in full scale. China's GNP increased by 7 
percent in 1991 over the previous year. With grain 
output totaling 435.24 million metric tons and cotton 
output reaching 5,663,000 metric tons, gross agricultural 
output grew by 3 percent over the previous year, making 
1991 another bumper harvest year despite the serous 
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natural disasters. Industrial growth was pretty high as 
gross industrial output value increased by 14.2 percent 
over the previous year. Output of major industrial prod- 
ucts continued to increase, with raw coal output 
amounting to 1.09 billion metric tons, crude oil totaling 
139 millon metrc tons, steel exceeding 70 millon 
metric tons, cement totaling 248 million metric tons, and 
chemical fertilizers (in terms of 100 percent active ingre- 
dients) amounting to 19.88 million metnc tons. Thus, 
this country’s economic strength has been further 
enhanced. The nation’s total investment in fixed assets 
increased by 18.6 percent over the previous year, with a 
total of 215 large and medium-sized capital construction 
projects and major technological transformation projects 
completed in the year. As far as investment 1s concerned, 
preference has been given to such basic industrial sectors 
as the energy industry, communications and transporta- 
tion, raw and processed materials, and water conserva- 
tion facilities, and the investment structure has been 
further improved, which has helped increase the coun- 
try’s potential for future economic development. As the 
domestic market flourished with brisk buying and 
selling, the total volume of retail sales actually increased 
by 10 percent over the previous year. Customs statistics 
show that the total import-export volume increased by 
17.5 percent and that the state’s spot exchange [as 
published] balance increased substantially. Commodity 
prices remained generally stable across the country, the 
general level of retail prices rose by 2.9 percent for the 
whole year, and living standards in urban and rural areas 
continued to improve while savings deposits kept on 
increasing. New progress has been made in science and 
technology, education, culture, public health, sports and 
physical culture, defense, and other secturs. 


New strides have been made in reform and opening up. 
With regard to agriculture, the contract responsibility 
system on a household basis with remuneration linked to 
output has been further consolidated and improved, 
social service systems for agriculture and the farm prod- 
ucts market have been developed, and the specialized 
grain reserve system has been established. With regard to 
industry, the contract responsibility system for enter- 
prise management has been further improved, and a 
series of reform measures have been adopted to improve 
the external envirorment, transform internal mecha- 
nisms, and invigorate large and medium size state- 
owned enterprises. With regard to price reform, the par 
level of grain and edible oil supplied to urban residents 
by quota, which had remained unchanged for 25 years, 
was adjusted. As a result, the prices of some basic 
industrial products which had long been on the low side 
were raised, and for some products, the double-track 
system that had given rise to price differences for the 
same product with or without the state plan was termi- 
nated or the price gap was narrowed. All these measures 
are conducive to the operation to straighten out price 
relations. 


The political situation characterized by stability and unity 
has been further consolidated. In contrast to the turbulent 
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international environment, China has enjoyed political 
stability, social stability, and a calm and unruffled mood 
ou the part of the public. The Chinese people of all 
nationalities are now more determined to build 
socialism with Chinese characteristics. Political involve- 
ment and democratic supervision by all democratic 
parties and personalities without party affiliation have 
been gradually developed into regular practices and 
systems. A new situation has emerged in our efforts to 
promote unity and common prosperity among all 
nationalities. Remarkable progress has been made in the 
comprehensive management of public security. An 
“antipornography™ operation was launched, action was 
taken to fight all kinds of criminal activities, people 
involved in corrupt practices were punished according to 
the law, a number of cases of law and discipline breaches 
were handled, and some evil secial phenomena were 
curbed. Thus, clean and honest government has been 
promoted, and the development of socialist civilization 
has been expedited. 


The year 1991 was the first year of China's implemen- 
tation of its Eighth Five-Year Plan and 10-Year Program 
and was the third year of the economic improvement 
and rectification operation. Thanks to great efforts by 
people of all nationalities throughout the country over 
the past three years, we managed to bring inflation under 
control and achieve a turn for the better in the economic 
order in 1991, while comprehensively fulfilling all the 
principal targets of economic development set for the 
first year of the Eighth Five-Year Plan. The year wit- 
nessed steady economic growth after bumper agricul- 
tural harvests for many consecutive years running, com- 
modities were in ample supply on the market, and the 
people lived and worked in peace and contentment. All 
these achievements are hard won as they were made at a 
time when we were struggling in defiance of economic 
sanctions imposed by some countries against us. The 
present economic situation in China indicates that the 
main aims of the economic improvement and rectifica- 
tion operation have been basically fulfilled, and this 
process, as a specific stage of economic development, has 
now come to an end as scheduled. That the economic 
improvement and rectification operation progressed 
rather smoothly over ‘he past three years should be 
attributed to the substantial growth in economic strength 
that China has achieved since the introduction of the 
reform and opening policy. Reform and opening up has 
ensured the smooth accomplishment of the economic 
improvement and rectification process, which in turn 
has paved the way for still greater progress in the reform 
and opening up process. 


It is necessary to steadfastly stick to economic construc- 
tion as the central task. The basic mission of socialism ts 
to liberate and develop the productive forces, and all 
other undertakings must be submitted to and serve this 
central mission. The past few years witnessed economic 
growth and improvement in the living standards in 
China. This is the very reason why we have managed to 
withstand a grim situation at home and abroad. To stand 


22 NATIONAL AFFAIRS 


firmer in the East, socialist China must concentrate its 
resources on its domestic affairs and make sure that they 
are done properly. In this connection, the crucial point is 
that we must boost the economy more effectively and 
more quickly. We must set our sights high, work in a 
down-to-earth manner, stress economic results, and do 
our best to ensure sustained, steady, and well coordi- 
nated economic development, and thus upgrade this 
country’s economy to a higher level every few years. 
Only in this way will we be able to do away with the root 
causes of peaceful evolution, thus consolidating and 
perfecting the socialist system. 


Reform and opening up is the only way to the liberation 
and development of the productive forces. The purpose of 
revolution is to liberate the productive forces, and the 
purpose of reform is the same. We just want to liberate 
and develop the productive forces through reform and 
opening up under the socialist system. Over the past 10 
years or so, China has undergone tremendous social and 
economic changes. The root cause of our success lies in 
reform and opening up. Now that we are striving to 
fulfill our second-stage goal and to realize the entire 
modernization program, we cannot do without in-depth 
reform and expansion of the opening-up process. The 
principal criterion to judge whether the reform and 
Opening up is a success or a failure is to see whether it 
helps promote the productive forces of a socialist society, 
whether it helps increase the socialist country’s compre- 
hensive national strength, and whether it helps enhance 
the country’s living standards. In the process of reform 
and opening up, we must emancipate our minds, pursue 
the principle of seeking truth from facts, boldly blaze 
new trails, be brave in and adept at assimilating all the 
fruits of civilization created by human society, all of the 
advanced technology developed by all nations, including 
developed Western countries, all advanced management 
forms and management methods that are in keeping with 
the laws of modern socialized production, and make use 
of all these in the interests of socialist modernization. 


Upholding the four cardinal principles is the basic guar- 
antee for reform and opening up and economic develop- 
ment. Only socialism can save China and only socialism 
can develop China. Therefore, we must uphold the four 
cardinal principles, guard against the ideological trend of 
bourgeois liberalization, and take note in good time of 
any symptoms of this tendency. We must never let it 
spread unchecked; otherwise, the consequences will be 
dreadful to contemplate. It is necessary to use the 
people’s democratic dictatorship as a weapon to defend 
the socialist system under the CPC’s leadership and thus 
promote economic development and social progress. In 
this way we will be able to get a firm foothold and remain 
in an invincible position. 


Maintaining social and political stability is the prerequi- 
site for the success of reform and opening up and for 
economic development. The progress of reform and eco- 
nomic development is impossible amid turmoil. A 
country will thrive if it can maintain political stability or 
will be thrown into turbulence if it fails to do so. 
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Maintaining long-term social and political stability is in 
keeping with the fundamental interests of both the 
Chinese people and the world. The purpose is, after all, 
to ensure smoother reform and development. Only when 
reform is constantly developing in depth and the 
economy keeps growing will it be possible for us to 
constantly upgrade living standards, lay a solid founda- 
tion for perpetual social stability, and fully display the 
superiority of the socialist system. 


Il. Seize the Good Opportunity, Speed up Economic 
Development 


At present, favorable conditions are available both at 
home and abroad. In addition, we are ready to give full 
play to the this country’s advantages in concentrating its 
resources to run any big project. Therefore, in the long 
modernization process to come, we need and can launch 
a series of programs stage by stage which are designed to 
achieve a pretty high growth rate and good economic 
returns. Opportunity knocks but once. We must seize 
this good opportunity, concentrate our resources, and 
further speed up economic development. The focus of 
economic work in 1992 is to step up structural readjust- 
ment and operations to improve economic returns. In 
particular, we must strive for greater success in boosting 
agriculture and invigorating large and medium state- 
owned enterprises. 


This year’s plan demands that, while maintaining a basic 
balance between aggregate social demand and supply, 
GNP will increase by 6 percent and total investment in 
fixed assets by 8 percent. Investment should conform 
with the industnal policy to prevent blind development 
and duplicate construction. Retail sales of social com- 
modities should increase by 12.3 percent, money supply 
and credit should remain basically the same as last 
year’s, and retail price increases should stay below 6 
percent. Considering that the work of improving the 
economic environment and rectifying the economic 
order has just ended and that there are still some 
unstable factors in economic development, economic 
work at present should focus on adjusting the structure 
and improving results. Therefore, room has been left in 
planning and arranging this year’s economic growth rate. 


Continue to make great efforts in agriculture and strive for 
faster rural economic development. In this year’s rural 
work, we should implement the decision of the Eighth 
Plenary Session of the 13th CPC Central Committee in 
an all-round way, continue to stabilize the contract 
responsibility system on a household basis with remu- 
neration linked to output, constantly improve the two- 
tier management system in which unified management is 
combined with separate management, actively develop 
the socialized agricultural service system, and gradually 
expand collective economic strength. We should take 
resolute and effective measures to ensure the implemen- 
tation of the strategy of invigorating agriculture by 
means of science and technology and education. We 
should transform medium-yield and low-yield fields in a 
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planned way, gradually adjust the agricultural produc- 
tion structure on the basis of maintaining the stability of 
total agricultural products, and devote major efforts to 
developing high-yield, good-quality, and efficient agn- 
culture. We should stabilize the prices of agricultural 
production materials and resolutely stop arbitrary finan- 
cial apportioning and the arbitrary collection of charges 
in order to really reduce the peasants’ burden. 


Township and town enterprises play quite an important 
role in the rural economy and have become an important 
force in the entire national economy. They should be 
encouraged to develop healthily according to state indus- 
tnal policy. State and local authorities should devote 
major efforts in helping central and western regions, 
economically undeveloped regions, and poor regions to 
develop township and town enterprises so that they will 
change their backwardness as soon as possible and 
improve the peasants’ lives. 


After the serious floods, we should pay more attention to 
the construction of irngation projects, focussing on the 
comprehensive harnessing of the Huai He and the Tai 
Hu. All localities should strengthen the work of har- 
nessing small and medium mvers and engage in the 
construction of farmland irritation projects. Drought has 
been serious in some regions since last winter and this 
spring. We should strengthen the work of combating 
drought. 


We should strive to improve large and medium state 
enterprises and make major efforts to adjust the economic 
structure and improve economic results. To push China's 
economy to a higher step, we should speed up our 
economic structural adjustment, constantly promote sci- 
entific and technological progress, improve economic 
results, and earnestly improve the vitality of large and 
medium state enterprises. The 20 measures proposed 
last year for improving large and medium-sized state 
enterprises are being implemented step by step, and 
initial results have been achieved. There will be much 
hope if we continue to do down-to-earth work. All 
enterprises, particularly large and medium state enter- 
prises, should deepen their reform, exercise strict man- 
agement, tap their potential, speed up their capital 
turnover, improve their product quality, reduce their 
production costs, and strive to increase their profits so 
that they can bring about a remarkable turn for the better 
in this year’s economic results. 


We should actively develop scientific, technological, and 
educational undertakings and improve the quality of the 
entire national economy. We should earnestly implement 
Comrade Deng Xiaoping’s guiding idea on science and 
technology being the primary productive forces and rely 
on scientific and technological progress and the enhance- 
ment of workers’ quality to promote economic growth. 
We must adhere to the principle of relying on science 
and technology in economic construction and of catering 
scientific and technological work to economic construc- 
tion to bring about the organic integration of science, 
technology, and economy. 
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Enterprises’ technological progress should be aimed at 
improving their economic results and effectively popu- 
larizing relevant and advanced scientific and technolog- 
ical achievements. We should actively popularize the use 
of electronics technology, transform traditional indus- 
tries, save energy, reduce consumption, develop new 
products, and improve product quality. 


We should promote integration between agriculture, 
science, and education and gradually form a mechanism 
beneficial to rural scientific progress, educational devel- 
opment, and agricultural invigoration. We should con- 
tinue to carry out the “spark program,” the “prairie fire 
program,” and the “harvest program” and forge better 
coordination between them so that they will produce 
comprehensive results. We should continue to a good job 
in using science and technology to help poor areas and in 
developing regional industnes based on agriculture. 


To fulfill the grand target of modernization, we must 
seriously implement the hi-tech research and develop- 
ment program, take full account of the role of scientific 
research institutes, higher learning institutions, and key 
enterprises. We should strive to do a good job in running 
high and new technological industrial development 
zones to bring about the industnalization of high and 
new technology. 


The basis of developing science and technology and 
improving the quality of workers is education. Educa- 
tional reform should also be deepened. We should seri- 
ously implement in an all-round way the principles on 
moral, intellectual, and physical development and con- 
stantly improve educational quality. We should continue 
to pay attention to and improve moral education, and 
educate the students, particularly university students, on 
modern history, contemporary history, and national 
conditions so as to arouse their patriotic feelings and 
strengthen their confidence in building socialism with 
Chinese characteristics. 


We should bring into full play the initiative and creativity 
of workers, peasants, and intellectuals. Socialist modern- 
ization is the undertaking of millions. To bring about 
further progress and development in China's economic 
construction and other social undertakings, we must take 
the mass line on all fronts, really protect the masses’ 
status of being masters of their own affairs, and mobilize 
and display their creative spirit. Intellectuals are a part 
of the working class and play a particularly important 
role in modernization. Governments at all levels should 
continue to create the necessary working and living 
conditions for intellectuals and to encourage them to 
face reality and stay among workers and peasants so that 
they can give better play to their wisdom and talents. 
Chinese students studying abroad are the country’s pre- 
cious wealth. Despite their past political attitudes, we 
welcome them back to participate in socialist modern- 
ization and repay the motherland’s kindness. We should 
make proper arrangements for them when they come 
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back. We should continue to propagate the good exam- 
ples of fine intellectuals and cultivate the good habit of 
respecting intellectuals and talented people throughout 
society. 

Deputies! During the last three years of improving the 
economic environment and rectifying the economic 
order, the State Council, ministnes, commissions, and 
all levels of local government have issued a number of 
documents. Taken as a whole, these documents played a 
positive role in promoting the work of improving the 
economic environment and rectifying the economic 
order. Now, the work of improving the economic envi- 
ronment and rectifying the economic order has ended. 
The State Council, ministnes, commissions, and all 
levels of local government should seriously screen these 
documents. Documents still playing a positive role 
should continue to be implemented and those unsuitable 
for the present situation or economic development 
should be revised or revoked. 


Deputies! The Three Gorges Project, which is of great 
concern to people throughout the country, is a huge 
project with the comprehensive functions of controlling 
floods, generating electricity, navigation, and water 
supply. Theoretical representations have been going on 
for years. Examination results suggest that construction 
of the Three Gorges Project is necessary, technically 
feasible, and economically reasonable, following the 
development of the economy, our national strength will 
be able to undertake it. The State Council has made a 
special proposal to this session, suggesting that the 
construction of the Three Gorges Project be listed in the 
10-Year Program for National Economic and Social 
Development. The State Counci! will select an appro- 
priate opportunity for its implementation according to 
the actual situation of the national economy. Please 


examine this proposal. 


Ill. Up Pace of Reform and E 
. ary ag xpanding Scope 


Fundamentally speaking, reform is aimed at changing 
the economic structure which restricts the development 
of the productive forces, setting up a socialist economic 
structure full of vitality and vigor, and promoting the 
development of the planned commodity economy. In the 
last few years, China's society and politics have 
remained stable, its economy has seen sustained devel- 
opment, and the work of improving the economic envi- 
ronment and rectifying the economic order has been 
smoothly completed. All these have created favorable 
conditions for deepening reform and expanding the 
scope of opening up. We should continue to emancipate 
the mind, be bold in blazing new trails. and make bigger 
stndes in reform and opening up. 


We should actively carry out enterprise reform and change 
and improve operational mechanisms. Enterpnse reform 
is the focus of economic structural reform this year. Al! 
large and medium-sized state enterpnses should make 
real efforts to change and improve their operational 
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mechanisms. Government departments should reduce or 
get nd of unnecessary intervention in enterprise produc- 
tion and management and make a real determined effort 
to push enterprises into the market so that they will 
gradually become socialist commodity producers and 
dealers carrying out independent operations, assuming 
sole responsibility for profits and losses, and engaging in 
self-development and self-regulation. We should con- 
tinue to improve all kinds of contracted management 
responsibility systems, reform enterprises’ labor and 
personnel systems, the wage distnibution system, and the 
social protection system. We should improve the method 
of linking economic results to total wages, actively and 
steadily reform enterprise distribution systems charac- 
terized by positional and functional wages, and further 
smash egalitarianism. We should improve the leadership 
structure of enterprises, bring into play the role of party 
Organizations as a political core, persist in and improve 
the factory director responsibility system, and whole- 
heartedly rely on the working class. 


The implementation of a joint-stock system 1s an effective 
way of raising construction funds and supervising enter- 
prise management. We must actively carry out expen- 
ments such as issuing shares and establishing stock mar- 
kets in selected areas, step up personnel training, perfect 
rules and regulations, improve business order, and make 
the joint-stock system serve socialist construction. 


It is necessary to continually expand opening up to the 
outside world and more successfully promote domestic 
economic growth. After more than 10 years of hard work, 
our country has implemented opening up on a compre- 
hensive scale. We must further expand the scope of 
opening up, increase efficiency, and raise opening up to 
the outside world to a new level. 


We must continue to successfully manage the Shenzhen 
Special Economic Zone [SEZ] and vanous other SEZs as 
well as economic and technological development zones. 
open cities, and open areas in order to bring about faster 
economic growth and more rapid urban construction in 
those areas and enable them to play a better role as 
windows and radiators for the cause of reform and 
opening up, thus expediting the development of an 
export-oriented economy. The new Pudong District in 
Shanghai wil. become a focal point of opening up in the 
coming decade. We must step up the building of :nfra- 
structural facilities, create a favorable investment envi- 
ronment, build a number of projects with greater invest- 
ment efficiency, and promote the opening up and 
development of Shanghai's Pudong with a view to pro- 
moting the economic development of the Chang Jiang 
Delta area, even the whole Chang Jiang Valley. and 
gradually developing Shanghai into one of the Far East's 
economic, financial, and trade centers. The State 
Council has recently given the go-ahead to the building 
of Hainan’s Yangpu Economic Development Zone with 
foreign investment and has approved Manzhoul:. Hethe. 
Suifenhe, and Huichun as new open cities in border 
areas. These areas should immediately work out plans. 
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train personnel, and push ahead more successfully with 
reform and opening up work. 


This year, we must strive to consolidate and develop the 
Structural reform achievements we scored in foreign 
trade last year and further expand foreign trade. In 
deepening foreign trade structural reform, we should 
concentrate on reforming import and export manage- 
ment measures, promote the pluralization of the foreign 
trade market, adapt ourselves to international market 
changes, improve the quality of exports, and step up 
marketing and service work. 


IV. Creating a Better Social and Political Environment 
for Economic Construction, Reform, and Opening up 

An important guarantee of continued material civiliza- 
tion building is to step up socialist spiritual civilization, 
demecracy, and legal system building, these also being 
important goals for building socialism with salient Chi- 
nese characteristics. In 1992, the government work must 
more fully embody overall modernization building 
requirements and aim to consolidate and develop a 
political situation of stability and unity apart from 
promoting economic construction at the same time, 
continually maintain social stability, and further push 
ahead with spiritual civilization, democracy, and legal 
system building in addition to the development of var- 
1ous Other social undertakings. 


It is necessary to actively push ahead with 

institutional reform in accordance with the principle of 
separating government functions from enterprise func- 
tions. Along with in-depth economic structural reform, 
expanded opening up to the outside world, and con- 
tinued modernization building, we must actively and 
assuredly push ahead with government institutional 
reform. At present, redundant and over staffed govern- 
ment institutions known for their complex administra- 
tive procedures and poor efficiency are exerting a nega- 
tive impact upon economic construction and reform and 
opening up in many aspects. This year, we must work out 
and gradually implement a plan for streamlining govern- 
ment institutions, cutting down on surplus personnel, 
and establishing a civil service system on the basis of 
in-depth investigations and study and in accordance 
with the principle of separating government functions 
from enterpnse functions, shifting functions, stream- 
lining administration, and increasing efficiency. Govern- 
ment at all levels must gradually establish and perfect 
democratic and scientific decisionmaking systems and 
procedures, consciously accept supervision by people's 
congresses and their standing committees, give full scope 
to the political consultation role and democratic super- 
vision role played by various CPPCC committees, dem- 
ocratic parties, public figures without party affiliations, 
and people's organizations. We must continue to select 
and promote outstanding elements from among the 
democratic parties and public figures without party 
affiliation to leading posts at all levels and engage in all 
sorts of democratic supervision work. We must step up 
democracy building at the grassroots level, perfect an 
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enterprise democratic management system and a system 
of autonomy for residents and villagers, and further 
enliven a democratic life at the grassroots level. While 
pushing forward democracy building, we should also 
step up socialist legal system building. We must also 
draft laws (draft versions), work out relevant adminis- 
trative decrees, improve administrative law enforcement 
activity, and perfect an administrative law-onented 
supervision mechanism. We must carry out in-depth 
legal system education, enhance a sense of law among the 
whole people, and work hard to push all types of work 
into the orbit of the legal system. 


Do well ideological and cultural work to advance socialist 
culture and ideology. Under the situation of deepened 
reform and opening wider to the outside world, many 
new states of affairs and problems have appeared on the 
ideological and theoretical fronts as well as on the 
educational and cultural fronts. Therefore, we should 
Carry out in-depth, protracted education in adherence to 
the four cardinal principles among the broad masses of 
the people, particularly the youth, at different levels and 
by different means. Leaders at al! levels must persistently 
follow the principle of pay:ng equal attention to material 
progress and cultural and ideological progress, and 
increase the faith of each consecutive generation of 
Chinese people in taking the road of building socialism 
with Chinese characteristics 


Raising our cultural level is an important aspect of 
building spiritual civilization. It is necessary to uphold 
the principle of “serving the people and socialism” and 
of “letting a hundred flowers blossom and a hundred 
schools of thought contend,” carry on the excellent 
traditional Chinese culture, actively absorb advanced 
civilization created by other countnes worldwide, and 
promote the development of vanous cultural undertak- 
ings. We should pay attention to both rectification and 
progress, continue the war against pornography, and 
build more cultural facilities. 


Carry on our army's fine tradition and further modernize 
our national defense forces. The Chinese People’s Liber- 
ation Army, the armed police, and the public secunty 
police constitute a solid pillar for safeguarding the moth- 
erland. They have consistently carried out the task of 
serving the people heart and soul and have performed 
immortal feats for socialist construction and reform and 
opening. They have invariably appeared where there 
were difficulties and danger and made important contn- 
butions to safeguarding state property and the people's 
lives and security. The Army should further improve its 
quality and develop itself the Chinese way. It should 
strive to be politically reliable, militanly capable, highly 
disciplined, and have fine work style. It should provide a 
powerful guarantee and enhance its fighting capacity 
comprehensively to make new achievements in safe- 
guarding state sovereignty and modernization construc- 
tion. We should further carry out activities to support 
the government and cherish the people. activities to 
support the Army and give preferential treatment to the 
families of revolutionary armymen and martyrs, and 
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intensively launch campaigns to create model two- 
support cities (counties) and campaigns to encourage 
both soldiers and civilians to make concerted efforts to 
promote cultural and ideological progress so as to further 
Strengthen the unity between the Army and the govern- 
ment and between the Army and the people. 


Strengthen unity of all nationalities and promote common 
prosperity. China is a unified, multiethnic country. In the 
great practice of economic construction and reform and 
opening, people of all nationalities have worked with one 
mind to make enormous contnbutions to preserving the 
montheriand’s unification and promoting the country’s 
stability, unity, and prosperity. It has been our firm 
policy to uphold the principle of equality, unity, and 
mutual assistance for all nationalities, maintain the 
regional national autonomy system, and promote the 
unity, progress and common prosperity of all nationaii- 
ties. Promoting economic and social development in 
minonty nationality regions is acommon mission for the 
whole nation. The state as well as those fairly economi- 
cally developed areas should provide support, while 
minonty nationality regions should display a spint of 
self-reliance and hard work and increase the vitality of 
their self-<development. The Law on Regional National 
Autonomy must be unfailingly carned out and the nghts 
of the autonomous areas to self-government and the 
equal nmghts of minonty nationalities must be fully 
guaranteed and their customs and habits respected. In 
minonty nationality areas and other areas, we must 
comprehensively carry out the state's religious policy, 
guarantee the citizens’ freedom of religion, and exercise 
the management of religious affairs according to law. We 
should resolutely uphold the unification of the mother- 
land and oppose any attempt to split it. 


V.V Advance the Great Cause of Peaceful 
of the Motheriand 


The 1990's is an important penod for advancing the 
great cause of the reunification of the motherland. 
Together with compatnots in Hong Kong, Macao, and 
Taiwan, and those residing abroad, we shall firmly and 
vigorously push forward this cause and strive for the 
reunification of the motherland at an early date, in 
accordance with the principle of “peaceful reunification 
and one country, two systems.” 


The preparations for China's resumption of sovereignty 
over Hong Kong and Macao are well underway. The 
Basic Law of the Macao Special Administrative Region 
(draft) has been deliberated and published by the NPC 
Standing Committee. Opinions on it will be extensively 
solicited in Macao and on the mainiand. It is expected 
that drafting work will be accomplished in 1993. To 
guarantee a smooth transfer of power and a smooth 
transition in Hong Kong and Macao, the Chinese Gov- 
ernment will continue to foster cooperation with the 
Bntish and Portuguese Governments so that work in 
various fields in the two regions in the second half of the 
transitional penod will follow the course charted by the 
Basic Law 
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Thanks to the concerted efforts of the people on both 
sides of the Taiwan Strait, in the past year, some new 
changes have taken place in relations between the two 
sides of the Strait. Indirect trade has reached an impres- 
sive level and Taiwan capital on the mainland witnessed 
a relatively big increase Exchanges in such areas as 
family visits, sightseeing, culture, science and tech- 
nology, education, and sports have developed in a sus- 
tained and intensive way. On developing cross-strait 
relations and the reunification of the country, the 
Taiwan authorities have adopted some measures explic- 
itly expressing the attitude of opposing “Taiwan inde- 
pendence,” which should be welcomed. Facts have 
proven that the general trend of relations between the 
two sides of the Strait 1s developing in a direction 
conduciv* to peaceful reunification. 


Completing the great cause of the reunification of the 
motherland is the long-chensned common wish of the 
people on both sides of the strait. In recent years, the 
CPC has repeatedly stated that to put an early end to the 
situation of division on both sides of the strait, the CPC 
and the Chinese National Party [Kuomintang] should 
hold consultations on an equa! footing and let rerrcsen- 
tatives from other parties and organizations attend the 
consultations to discuss issues concerning national 
reunification. So long as we sit and talk, we can gradually 
find out appropnate solutions to the issues. Before 
reunification is achieved, we hope that adhering to the 
principle of mutual understanding and mutual benefit, 
both sides will conduct economic and trade cooperation, 
develop people-to-people exchanges, and do more prac- 
tical things conducive to the realization of national 
reunification. We welcome businesses from Taiwan 
investing on the mainland and will protect their appro- 
priate nghts and interests. Taiwan is an inalienable part 
of China's sacred territory. We do not oppose nongov- 
ernmental exchanges in economic, trade, and other areas 
between the Taiwan authorities and other countnes and 
regions, but firmly oppose the Taiwan authorities’ pur- 
suance of so-called “elastic diplomacy” and “dual recog- 
nition” and firmly oppose any form of “two Chinas,” 
“one China, one Taiwan” or “one country, two govern- 
ments.” We hope that the Taiwan authonties will 
comply with the common aspirations of the people, 
boldly open up a new situation, abandon their position 
of opposing Communists, rejecting peace talks, and 
obstructing the opening of the direct “three exchanges 
{of mail, air and shipping services, and trade], and 
further relax restrictions so that relations between the 
two sides of the Strait will develop at a faster pace in the 
new year. 


ee ae 


Last year, drastic changes took place in the international 
situation. The Gulf war, the civil war in Yugoslavia, and 
in particular, the disintegrat‘on of the Soviet Union, 
attracted world attention. While the old world structure 
has come to an end, a new one 1s yet to take shape. The 
world is moving toward multipolanty. Various forces in 
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the world have undergone disintegration and reorgani- 
zation and old and new contradictions are mingling with 
each other. The world is not free of trouble. China, which 
opposes hegemony and power politics and will n-ver 
seek hegemony, is a staunch force for safeguarding world 
peace. In a turbulent and volatile international situation, 
the Chinese Government persists in pursuing an inde- 
pendent foreign policy of peace. In the past year, China 
has opened a new situation in its diplomatic work, thus 
creating a sound, peaceful international environment for 
its socialist modernization and contributing to safe- 
guarding world peace and development. 


Fellow deputies! Human mghts is an issue of universal 
concern to the international community. In our opinion, 
the human mghts and basic freedoms of the whole 
mankind should be universally respected. Human mghts 
include not only citizens’ political mghts but also their 
economic, cultural, and social mghts. As far as the large 
numbers of developing countries are concerned, the 
primary things are the mghts to independence, subsis- 
tence, and development. We agree to conduct normal 
international discussions on human mghts. However, the 
imposition of the human nghts standards and models of 
a small number of countries on all countnes in the world 
is unacceptable. Interference in other countnes’ affairs 
using the pretext of human mghts is impermissible. 


Fellow deputies! No matter how the international situation 
changes and no matter how tortuous the road 1s, China and 
the world will move ahead. The future of mankind is 
bright. Let us, people of all nationalities, rally more closely 
around the CPC Central Committee with Comrade Jiang 
Zemin at its core, work hard and perseveringly with one 
heart and one mind, and greet the convention of the | 4th 
National Congress of the CPC with outstanding achieve- 
ments in reform and construction. 


Has ‘Confidence’ in U.S. Ties 


HK 1903014092 Hong Kong SOUTH CHINA 
MORNING POST in English 19 Mar 92 p 12 


[By Willy Wo-lap Lam] 


[Text] Premier Mr Li Peng has offered an olive branch to 
Taipei by proposing that the mainland and Taiwan 
concentrate on economic relations while putting off 
“reunification talks”. 


In his Government Work Report to the Nationa! Peo- 
ple’s Congress, which will be officially unveiled 
tomorrow, Mr Li gives a positive appraisal of mainland- 
Taiwan relations and steers clear of intimidation tactics. 


And in the section on international affairs, Mr Li expresses 
confidence in the future improvement of relations with the 
United States. Chinese sources said Mr Li's new-look 
Taiwan policy reflects the spirit of recent instructions 
given by patnarch Mr Deng Xiaoping, which stressed 
“concrete work” and played down ideology. 
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“Before reunification, we hope that, under the principle 
of mutual understanding and mutual benefit, both sides 
can start economic and trade co-operation,” Mr Li 
writes. 


“We hope to develop various forms of people-to-people 
interchanges, and to do more things that will be of 
benefit to the reunification of the motherland.” 


While expressing the hope that the Kuomintang (KMT) 
administration in Taipei would soon agree to direct 
economic and transport links with the mainland, Mr Li 
says Beijing appreciates the stride that has been taken in 
indirect trade and non-governemnital links. 


Mr Li, who plays an important role in Beijing's Taiwan 
policy, also praises the KMT authorities for their “clear 
stand against ‘Taiwanese independence’.” 


“Mr Li has shown new pragmatism in the policy towards 
Taiwan,” a Western diplomat said. 


“Before, Beijing had lambasted the KMT for failing to 
engage in ‘party-to-party talks’ and for abetting Taiwanese 
independence. 


“Now, Mr Li is inviting Taipei to concentrate on doing 
business with the mainland, while the question of eventual 
reunification will in effect be shelved.” 


In the work report's section on international relations, 
Mr Li, who is also head of the Communist Party's 
Leading Group on Foreign Affairs, expresses Beijing'c 
commitment to being a responsible member of the world 
community. 


Mr Li lays emphasis on Bewing’s recent accession to the 
Nuclear Non-proliferation Treaty as well as the country’s 
contribution to the solution of such global problems as 
Cambodia and the Middle East. 


On relations with Washington, Mr Li says: “Improve- 
ment of Sino-American relations in the past year is cause 
for welcome.” 


Mr Li indicates that, despite the “residual problems” 
with America, bilateral relations can improve because 
“the maintenance of normal relations between the two 
countries 1s in accordance with the fundamental interests 
of both peoples”. 


Mr Li reiterates that Being is willing to engage in 
“normal international discussion” on the question of 
human nghts. 


But he says Beijing cannot tolerate “a minority of 
countries” that use human rights as a pretext to interfere 
in the internal affairs of others. 


Mr Li expresses confidence in the progress Beijing has made 
in improving relations with countries in the former Eastern 
Bloc, including the Commonwealth of Independent States. 
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“There is a broad future for developing economic and 
trading relations with these countries,” he writes. “Both 
sides should lose no time in taking advantage of these 
opportunities.” 

Diplomatic analysts say that while Mr Li's report has 
made a single ritualistic denunciation of “hegemonism™ 
and “power politics”, the section on foreign affairs 
reflects the pragmatism that has characterised Chinese 
diplomacy in the past two years. 


Omits Deng View on ‘Leftist Ideas’ 
HK 1903032292 Hong Kong MING PAO in Chinese 
19 Mar 92 p8 


[Special dispatch” from Beijing by staff reporter Huang 
Han-chun (7806 3352 6511): “Li Peng Makes No Men- 
tion of Deng Xiaoping’s View on Guarding Against 
“Leftist ideas’ in His Report™)] 


[Excerpt] Even though the Fifth Session of the Seventh 
National People’s Congress [NPC] will not open until 
tomorrow in Being, Premier Li Peng’s government 
work report was distributed to NPC delegates in the 
capital yesterday. It was learned that although Li Peng’s 
work report included certain remarks made by Deng 
Xiaoping during his southern tour in line with a decision 
of the CPC Central Committee's Political Bureau, it 
made no mention of Deng Xiaoping’s important view on 
the principal current need to guard against “leftist” 
ideas. 

It was revealed that Li Peng’s 1 5,000-character govern- 
ment work report is 36 pages long and ts divided into six 
sections, namely: |) review of domestic work in 1991; 2) 
seize the favorable opportunity to accelerate economic 
development, 3) expedite pace of reform and expand 
opening up to outside world, 4) create better social and 
political climates for economic suggestions and reform 
and opening up, 5) actively prmote great cause of moth- 
erland’s peaceful reunification; and 6) on the interna- 
tional situation and diplomatic work. [passage omitted] 


Urges ‘Reforms,’ ‘Thought Liberation’ 
HK1903011992 Hong Kong SOUTH CHINA 
MORNING POST in English 19 Mar 92 pp 1, 12 


[By Daniel Kwan in Beying and Willy Wo-lap Lam] 


[Text] Beijing has committed itself to the brave new 
world of market reforms, while ensuring that economic 
development takes place in the context of national 
balance and social stability. 


China's strategy for the 1990s, which i unveiled in 
Premier Mr Li Peng’s Government Work Report to be 
presented to the National People’s Congress tomorrow, 
largely follows patnarch Mr Deng Xiaoping’s recent call 
for “fast-paced reforms” and “thought liberation”. 


“We must liberate our thoughts, seek truth from facts, 
and make bold explorations” about ways to promote the 
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economy, Mr Li writes in his report, a copy of which was 
obtained last night by the SOUTH CHINA MORNING 
POST. 


“Waste not a single opportunity, because time does not 
stand still,” he writes. “We must grasp our chance and 
concentrate our resources on further quickening the 
development of the national economy.” 


Mr Li also pledges to ensure the stability and prosperity 
of Hong Kong both before and after 1997. 


“To ensure the smooth transfer and stable transition of 
the administrations of Hong Kong and Macao, our 
government will continue to strengthen co-operation 
with the British and Portuguese governments,” Mr Li 
writes. 


“This is to guarantee that various areas of work during 
the latter half of the transition penods of Hong Kong and 
Macao will be on track with the Basic Laws (of the two 
territories).”” 


Mr Li appeals to “Hong Kong and Macao compatriots to 
jointly work hard for this goal”. 


Political analysts say Mr Li seems determined to wipe 
away the memories of Tiananmen Square, as, unlike the 
two government work reports he delivered after June 
1989, there is no reference this time to Hong Kong as a 
potential “base for subversion”. 


In the 15,000-character report, Mr Li also gives the 
go-ahead for the 57 billion yuan (HK [Hong 
Kong]$80.82 billion) Three Gorges hydro-electric 
project, saying that it will help to md the country of the 
scourage of flooding and provide a reliable source of 


energy. 


On the domestic economy, Mr Li, who has reputation as 
a conservative, toes the Deng line that the yardstick for 
distinguishing whether a policy 1s successful is “whether 
it is beneficial to the social production force, whether it 
enhances the nation’s comprehensive strength, and 
whether it raises the people's standard of living.” 


Turning the tables on the Marxist ideologues, who want 
to pursue “perennial class struggle’, Mr Li says the only 
way to prevent the “peaceful evolution” of China into 
capitalism 1s to ensure that “our economy will enter a 


new stage of development once every few years”. 


But the 36-page report also reflects the preference of Mr 
Li and other central planners in the State Council for 
“sustained, stable and harmonious” policies, or develop- 
ment that will not precipitate social unrest. 


Resisting strong pressure from Mr Deng to upwardly 
adjust the growth rate, Mr Li has stuck to his orginal 
recommendation that the economy in 1992 expand by 


SIX percent. 
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Mr Li explains that while the just completed three-year 
retrenchment policy has succeeded in checking hypennfla- 
tion and reinstated order in the economy, the Government 
must stick to a prudent course. 


“We must take into consideration that since the eco- 
nomic austerity programme has just ended, there stl! 
exists some uncertain factors in our economy. 


“Our pnority this year is to adjust our (economic) 
structure and raise efficiency,” he adds. 


But the report emphasises that the six percent touch- 
stone is “flexible” and not “compulsory”, and that areas 
which can afford a higher growth rate may proceed at a 
faster pace. 


Political analysts says this “flexibility” reflects the on- 
going tussle between Being and the regions, which are 
eager to take advantage of Mr Deng’s call for “bold 
reform” to fight for a higher level of regional autonomy. 


Overall, however, Mr Li asks local administrations and 
enterprises to heed the law of the “balance between 
supply and demand” and to avoid “blind development 
and repetitious construction”. 


In 1992, the growth rate for fixed-assets investment 1s set 
at eight percent and the mse in retail prices not to exceed 


Six percent. 


Moreover, while the report has called a formal end to the 
retrenchment programme, Mr Li warns that “effective” 
measures for imposing macro-economic contro! will be 
retained. 


In general, Mr Li endorses market-onented experiments 
begun by ousted party chief Mr Zhao Ziyang in the 
mid-! 980s. 


But he warns that reforms that will be pursued this year, 
including price reform and the commercialisation of 
state housing. should be implemented under conditions 
of stability. 


Mr Li pledges to devote more resources to rendering 
State enterprises more responsive to market signals. 


But he has stopped short of recommending large-scale 
privatisation or the closure of money-losing business 
units, as more liberal economists have urged in the wake 
of Mr Deng’s trip to the south. 


Mr Li says that while Beying is generally satisfied with 
economic development, there are residual problems 
including the poor productivity of state enterprises, a 
growing budget deficit, and unequal distribution of 
wealth. 
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WEN WEI PO on Revisions, Features 


HK 1803035692 Hong Kong WEN WEI PO 
in Chinese 18 Mar 92 p 2 


(“Special article” by staff reporting group in Being 
“Revisions, Features of Li Peng Report”) 


[Text] Beying, 17 Mar—As disclosed by authoritative 
sources, the government work report that State Counc! 
Premier Li Peng 1s going to present to the Fifth Session 
of the Seventh National People’s Congress [NPC] on 20 
March has been revised in the spint of the talks Deng 
Xiaoping, the chief architect of China's reform and 
opening up, gave during his southern China tour. It 1s 
now being distributed to the NPC session deputies and 
the Chinese People’s Political Consultative Conference 
members attending their own session, who are in Be “ng. 


The sources say: Li Peng’s report clearly points out that 
“opportunity knocks but once and time awaits no onc.” 
demanding the effort to “seize the opportunity. concentrate 
energies, and further expedite the national economy's devel- 


opment.” 


According to the sources, this six-part, approximately 
15,000-character “Government Work Report” will make 
an unequivocal announcement that, in light of the cur- 
rent economic conditions of the country, “the main tasks 
for improvement and rectification have been basically 
completed and this phase, as a special stage of economic 
development, can now be ended on schedule ~ 


When commenting on why the three-year improvement 
and rectification have been making relatively smooth 
progress, the report says that this “is attributable to the 
big increase in our economic strength since reform and 
opening up began. Reform and opening up have guaran- 
teed the smooth accomplishment of the tasks for 
improvement and rectification.” 


In this part, the report gives the following figures 
regarding national economic development in 1991: 
Compared to the previous year, the GNP increased 7 
percent, the total agricultural output value increased 3 
percent, total industrial output value increased 14.2 
percent, and investment in fixed assets of the entire 
society increased 18.6 percent. 


It has been noticed here that the report's second part, on 
the topic of 1992 growth rates, sets the rate of GNP 
growth as 6 percent and that for investment in fixed 
assets of the entire society as 8 percent, both lower than 
in 1991. 


On this issue, the authorities are believed to give the 
following explanation: “In view of the fact that the 
improvement and rectification has just ended and some 
destabilizing factors remain in the economic develop- 
ment, the focus of the current economic work should be 
placed on structural readjustment and efficiency 
enhancement. Therefore, some margin is left in planning 
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and arranging for this year’s economic growth ratc™ 
This reflects the economs decissonmakers’ practical 
attitude 


Information says that the report will also supply the 
following data: Over | 2.000 foreign-invested enterpnses 
were set up in 1991. agreements on $!2-billion worth of 
direct foreign investments were signed. and the actual 
foreign imvesiment registered over $4.37 billion. A 
person in the know stresses that “!99! saw the greatest 
amount of foreign capital put into China and the largest 
direct investment in China by foreign businessmen in 
history.” Seeing the economic predicament facing the 
Soviet Union [as published] and East Europe and the 
senous economic recessions in the United States and 
Japan, China can indeed be proud of its achievements in 


opening up and absorbing foreign funds 


It 1s learned that, while indicating the general tendency 
whereby China's economic situation 1s now Moving in a 
positive direction. the report also points out the following 
probiems that cannot be overlooked “The economic struc- 
tural reform lacks pace. the situation wherein some enter- 
pnses suffer from poor economic efficiency and senous 
losses has not been thoroughly reversed. the tendency 
toward repeated construction is cropping up again. the 
deficut has increased, the scope of credit and issuance of 
currency are in excess. the latent pressure of inflation stil! 
exists, and the irrational distmbuiion pattern has not been 


thoroughly improved ~ 


Additionally, the report, reviewing the work in 199! and 
the improvement and rectification dumng the past three 
years, reiterates the central Political Bureau Plenum 
resolution: The chief critenon for assessing the reform 
and opening up 1s whether or not it 1s conducive to the 
development of our socialist society's productive forces, 
to the expansion of the socialist country’s comprehen- 
sive national strength, and to the improvement of the 
people's living standards. 


It 1s said that in this “Report.” Li Peng will stress the 
need to carry on with the vigorous efforts in agriculture 
and continue to stabilize the responsibility system. 
mainly the contract responsibility system on a household 
basis with remuneration linked to output. to attain faster 
rural economic development. Additionally, the 
“Report” specially treats the issue that township and 
town enterprises are playing a very important role in 
rural economy and have become a major strength in the 
entire national economy, and that it is necessary to 
encourage their healthy development in line with the 
State industrial policy. 


Li Peng pays much attention to the issue of striving to 
run large and medium state enterprises well and of 
making energetic efforts to readjust the economic struc- 
ture and enhance economic efficiency. It 1s learned that 
he will emphatically point out: “The readjustment pro- 
cess this year will center closely on the enterprises 
product mix and organizational structure. Those enter- 
prises which have surplus production capacity, produce 
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goods thal are overstocked. have backward technology. 
or are suffering from permanent losses should gradually 
close down, suspend their production. merge with other 
enterprises. or change their production lines.” 


It os estimated that the total volume of investment in 
fined assets nationwide this year will be $70 billion yuan. 
The investment will mainly go to such basic industnes as 
energy. surface communications, post and telecommun- 
cathons. raw maternals. agriculture. and water resources. 
It will also be used to s“pport the dewclopment of high 
and new technology industnes and expedite the pace of 
public housing construction 


On the topic of “making active efforts to develop science 
and technolog, and the educational undertaking. and 
improving the overall quality of the national economy,” 
the “Report” 1s to demand increasing input in science 
and technology. and developing and perfecting the pro- 
tection system for intellectual property. On the topic of 
“grving full play to the enthusiasm and creativity of the 
broad ranks of workers, peasants, and intellectuals,” it 
will especially mention that “those who study abroad are 
the country’s precious assets. Whatever their previous 
political stances, they are welcome to come back to 
participate in socialist modernization and render service 
to their motherland. Proper arrangements should be 
made for them upon their return.” 


Because the improvement and rectification has ended. the 
report will require the State Council, ministnes, commis- 
sions, and local governments to sort out the documents 
issued during the past three years and amend or annul by 
forma! decree those that do not suit the current conditions 
or the needs of economic development 


Information says that the third part of the government 
work report 1s “Expediting Pace of Reform. Broadening 
Opening Up.” It contains the following three points: 
making active efforts to push ahead with the enterprise 
reform and change and perfect the operating mechanism. 
making active efforts to push forward the matching 
reforms in other areas and strengthen and perfect macro 
management, continuing to broaden the opening up and 
promoting the domestic economic development in a 
better way. In this part, the following new points, 
attracting attention, are raised) Governments should 
reduce unnecessary interterence and truly resolve to 
send enterprises into the market and concentrate on the 
reforms of the pnce, circulation, financial, banking. 
planning. housing. and social secunty systems. 


As to the relationship and ratio between planning and 
market, Li Peng explains: “Both planning and market 
are means of economic regulation and control and can be 
used by socialism and capitalism alike. We should, in 
light of the economic development’s objective needs, 
further readjust the scope of mandatory planning, guid- 
ance planning. and market regulation to give better play 
to the market mechanism.” 
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Former RENMIN RIBAO Head Urges Reshuffle 


HK 1903041992 Hong Kong MING PAO in Chinese 
19 Mar 92 p8 


{[Report: “Qin Chuan, Former Director of RENMIN 
RIBAO, Criticizes Li Peng Report for Lacking Substance”) 


[Text] Qin Chuan, National People’s Congress [NPC] 
Standing Committee member and former RENMIN 
RIBAO director, asserted that when the NPC session 
opeas tomorrow, he would propose a personnel! reorga- 
nization in line with the spirit of Deng Xiaoping’s 
speech, that is, anyone who is opposed to reform and 
opening up should be removed. Otherwise, it will be 
impossible to implement the Deng Xiaoping line. 


After reading Li Peng’s government work report, Qin 
Chuan criticized the report for failing to present new 
specific measures for reform and opening up and for 
failing to draw an appropriate conclusion to the eco- 
nomic rectification and improvement of the last three 
years. 

Qin Chuan indicated that Deng Xiaoping's speech has 
already been disseminated extensively around the 
country, adding that while it has the support of many 
people, the persons in charge of certain propaganda 
departments in Beijing claimed that it caused ideological 
confusion among them. 

Qin Chuan speculated that it was still possible for Zhao 
Ziyang to return to the scene because his contributions to 
the economy were affirmed by Deng Xiaoping. Qin 
Chuan maintained that Zhao had merely stumbled in the 
antibourgeois liberalization drive, the so-called stumble 
also meant it was possible to “get back on one’s feet.” 


Deputy Secretary General on Theme of Session 


HK 1903092792 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0712 GMT 18 Mar 92 


[Text] Beijing, 18 Mar (ZHONGGUO TONGXIN 
SHE)}—Cao Zhi, deputy executive secretary general of 
the National People’s Congress, said when interviewed 
by reporters: The theme of this session will be “democ- 
racy, pragmatism, unity, and encouragement,” and its 
basic ideas are: Take Deng Xiaoping’s theory on building 
socialism with Chinese characteristics and the party's 
basic line as guidance, firmly grasp the central task of 
economic construction, energetically accelerate the 
building of socialist democracy and legal system, deepen 
reform and open wider to the outside world; and pro- 
mote the national economy in a sustained, stable, and 
coordinated way. He stressed: The convocation of this 
session is of vital significance to mobilizing the people of 
the whole country to seize the current opportune 
moment to quicken the pace of reform and opening up, 
concentrating energy on handling the domestic affairs 
properly, and boosting the economic construction. 
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Session Presidium Holds First Meeting 19 Mar 


OW 1903022292 Beying XINHUA in English 
0212 GMT 19 Mar 92 


[Text] Beijing, March 19 (XINHUA}—The Presidium 
for the coming session of the Seventh National People’s 
Congress (NPC) held its first meeting here this morning. 


The meeting decided the session is to be held for 15 days. 


The meeting elected 17 executive chairmen for the 
annual session, prepared the list of presiding chairmen 
and decided on deputy secretaries-general. 


The meeting decided to follow the practice of the last 
annual session in examining the work reports by the 
Supreme People’s Court and the Supreme People’s Proc- 
uratorate, that is, the NPC internal and judicial affairs 
committee will reexamine the reports on the basis of the 
examination by the people's deputies and submit the 
results to the presidium. 


The meeting set March 26 as the deadline for the 
deputies to submit motions. 


Deng Elected to Presidium 


OW 1903014792 Beying XINHUA in English 
0132 GMT 19 Mar 92 


[Text] Beijing, March 19 (XINHUA) —The Sth Session 
of the Seventh National People’s Congress (NPC), which 
is to Open tomorrow in Being, holds its preparatory 
meeting this morning. 

The meeting elected a presidium for the annual session 
which is made up of 144 members, including party and 
state leaders Jiang Zemin, Yang Shangkun, Wan Li, Qiao 
Shi, Song Ping and Li Ruihuan. Deng Xiaoping who 
retired two years ago was also elected into the presidium. 


Vice-Chairman of the NPC Standing Committee Peng 
Chong was elected secretary-general of the session. 


Chairman of the NPC Standing Committee Wan Li 
presided over today’s preparatory meeting. 


In a short address, Wan Li said that this annual session 
will be guided by Deng Xiaoping’s theory on building 
socialism with distinct Chinese characteristics, firmly 
follow the basic line of the party, keep a tight grip on the 
central task of economic development and bring the 
reforms into depth and expand opening to the outside 
world in order to accelerate the development of national 
economy. 


The NPC chairman said that the annual session will give 
full scope to democracy and encouraged all deputies to 
say what they want to say and make the session a 
complete success marked by democracy, realism, unity 
and drive-inspiring atmosphere. 


The meeting adopted the main agenda for the session, 
which include hearing and examination of a government 
work report, examination of the motion submitted by 
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the State Counci! on embarking on the Three Gorges 
project and examination of three draft laws including the 
Trade Union Law. 


XINHUA Transmits Presidium Namelist 
OW'1903060892 Beying XINHUA Domestic Service 
in Chinese 0227 GMT 19 Mar 92 


[Text] Beying, 19 Mar (XINHUA}—Namelist of the 
Presidium and secretary general of the Fifth Session of 
the Seventh National People’s Congress [NPC]: Elected 
on 19 March 1992 by the preparatory meeting of the 
Fifth Session of the Seventh NPC. 


Presidium: (144 persons; listed in the order of the 
number of strokes in their surnames): 


Ding Guangxun, Wan Li, Xi Zhongxun, Ma Man Kei, 
Ma Sizhong (Hui nationality), Wang Hanbin, Wang 
Guangzhong, Wang Guangyu, Wang Tingdong, Wang 
Shuxian (female), Wang Zhen, Wei Yu (female), Batu 
Bagen (Mongolian nationality), Deng Xiaoping, Deng 
Hongxun, Ai Yougin [5337 2589 0530], Shi Yuzhen 
[4258 3768 3791] (female, Miao nationality), Pingcuo 
Wangyjie (Tibetan nationality), Ye Fei, Ye Gongqi, Ye 
Rutang, Ye Lin, Tian Shouyan [3944 1108 1693] (Tujia 
nationality), Tian Fuda (Gaoshan nationality), Shi 
Lathe, Zhao Cunxin (Dai nationality), Cheng Kejie 
(Zhuang nationality), Lu Shuxiang, Nian Jinglin [1628 
2529 2651], Zhu Shibao, Zhu Xuefan, Qiao Shi, Ren 
Jiyu, Liu Fusheng, Liu Yandong (female), Liu Huaqing, 
Liu Yunsheng [0491 5366 3932] (female), Liu Nianzhi, 
Guan Shanyue, Jiangzhong Zhaxi Duoji (Tibetan 
nationality), Jiang Zemin, Xu Qin, Sun Qimeng, Sun 
Minchu (Hani nationality), Sun Honglie, Sun Weiben, 
Yan Jici, Wu Zhizhong [1566 5268 0022], Li Ning 
(Zhuang nationality), Li Jilin [2621 0679 2651] (female), 
Li Zhen, Li Guiying (Yi nationality, female), Li Ruishan, 
Li Ruthuan, Li Xipu, Yang Feng (Naxi nationality), 
Yang Weigui (Li nationality), Yang Daidi (female, Yi 
nationality), Yang Baibing, Yang Chugui (female, Dong 
nationality), Yang Xizong, Yang Shangkun, Yang Ming 
(Bai nationality), Yang Hui (female), Wu Jieping, Wu 
Yigong, Wu Zhen, He Ying, He Haoju, Hederbai (Hasak 
nationality), Zou Yu. Song Ping. Song Rengiong. Song 
Rufen, Chi Haotian, Zhang Yuhuai, Zhang Zaiwang, 
Zhang Youjun (Yao nationality), Zhang Xingrang, 
Zhang Maozhong, Zhang Guoyi, Zhang Chengxian, Lu 
Wenfu, Amudun Niyaz (Uygur nationality), Ngapoi 
Ngawang Jigme (Tibetan nationality), Chen Anyu, Chen 
Xian, Chen Zuolin, Chen Shunli, Chun Muhua (female), 
Chen Hegiao, Chen Suiheng, Lin Yuegin (female), Lin 
Lanying (female), Lin Liyun (female), Lin Ruo, Yu Wen, 
Luo Pingyi (S012 1627 5030] (Bouye: nationality), Zhou 
Lirong, Zhou Gucheng, Zhou Nan, Zhao Nanqi (Korean 
nationality), Zhao Zisen [6392 2737 2773), Zhao Pengfei 
(Man nationality), Hao Yichun (female), Rong Yiren, 
Hu Jintao, Hou Baolin, Jiang Shengye [1203 5110 
7132], Hong Xuezhi, Huanjue Cenam (Tibetan nation- 
ality), Fei Xiaotong, Jia Zhijie, Ni Zhifu, Aisin Giorro 
Pujie (Man nationality), Guo Zhi, Pu Jiexiu (female), 
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Tao Dayong, Huang Zhizhen, Huang Bingxin [7806 
3521 2450] Cao Longhao (Korean nationality), Cao Zhi, 
Chang Zonglin (1603 1350 3829], Chang Xiangyu [1603 
7449 3768] (female), Fu Hao. Zhang Shiming. Zhang 
Ruiying (female), Peng Chong. Peng Qingyuan, Dong 
Jianhua, Dong Yinchu, Jiang Yiwei, Han Peixin, Han 
Weixian [7281 4850 0341], Cheng Xu. Lei Jieqiong 
(female), Cai Zimin, Liao Hansheng (Tuya nationality). 
Liao Hui, Seypidin Aze (Uygur nationality), Yan Longan 
[7346 7893 1344]. Bo Yibo, Henry Ying Tung Fok. and 
Huo Mingguang. 


Secretary General: Peng Chong 


Session Agenda Adopted 
OW 1903042192 Being XINHUA Domestic Service 
in Chinese 0218 GMT 19 Mar 92 


[Text] Beying, 19 Mar (XINHUA}—Agenda for the 
Fifth Session of the Seventh National People’s Congress 
[NPC] adopted by the fifth preparatory meeting of the 
Seventh NPC on 19 March 1992: 


|. Hearing and deliberating a report by Premier Li Peng 
of the State Council on the work of the government: 


2. Hearing and deliberating a report by Zou Jiahua. vice 
premier of the state council and concurrently minister of 
the State Planning Commission, on the implementation 
of the 1991 national economic and social development 
plan and on the draft plan for national economic and 
social development in 1992. 


Examining and approving the implementation of the 
1991 national economic and social development plan 
and the national economic and social development plan 
for 1992. 


3. Hearing and deliberating a report by Wang Binggian. 
state councillor and minister of finance, on the imple- 
mentation of the 1991 state budget and the draft state 


budget for 1992; 


Examining and approving the implementation of the 
1991 state budget and the state budget for 1992. 


4. Deliberating a proposal submitted by the State 
Council for building the Three Gorges project on Chang 
Jiang. 


5. Deliberating the “(Draft) Law of the People’s Republic of 
China on Election of Deputies to the National People’s 
Congress and Local People’s Congresses”. 


6. Deliberating the “Trade Union Law (Revised Draft) 
of the People’s Republic of China”, 


7. Deliberating the “(Draft) Law of the People’s 
Republic of China for Protection of Women’s Rights and 
Interests”, 
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8. Deliberating the “Draft” Decision of the Fifth Session 
of the Seventh People’s Congress on the Number and 
Election of Deputies to the Eighth National People’s 
Congress™; 


9. Hearing and deliberating a report by Peng Chong, vice 
chairman and secretary general of the NPC Standing 
Committee, on the work of the NPC Standing Com- 


10. Hearing and deliberating a report by Ren Jianxin, 
president of the Supreme People’s Court, on the work of 
the Supreme People’s Court; and 


11. Hearing and deliberating a report by Liu Fuzhi, 
procurator general of the Supreme People’s Procurator- 
ate, on the work of the Supreme People’s Procuratorate. 


NPC Spokesman Holds News Conference 19 Mar 


On Li Peng Absence From Presidium 


HK 1903074292 Hong Kong HSIN WAN PAO 
in Chinese 19 Mar 92 p 1 


(“Special dispatch” by staff reporter Chen Shao-chiang 
(7115 1421 1730): “Yao Guang Explains This Morning 
Why Li Peng Is Not Included in Presidium”) 


[Text] Beijing, 19 Mar (HSIN WAN PAO)}—At this 
morning's news briefing, Yao Guang, spokesman for the 
Fifth Session of the Seventh National People's Congress 
[NPC}, explained why State Councillor Li Peng is not a 
member of the presidium of this NPC session. He said: 
According to the regulations, no State Council member 
is eligible for the membership of the presidium, but they 
will attend this NPC session as nonvoting delegates. 


Yao Guang stated that the government work report that 
Li Peng is to deliver fully embodies the viewpoints of 
various quarters. He maintained that the report reflects 
the spirit of Deng Xiaoping’s speech on socialism with 
Chinese characteristics as well as that of the talks he 
made during his recent trip to southern China. 


At the briefing, Yao Guang once again confirmed that 
Acting Minister of Culture He Jingzhi will not attend 
this session for health reasons. 


When asked whether or not Deng Xiaoping. as member 
of the presidium, will attend the session, Yao Guang said 
he had not received any information in this regard. 


Also, when questioned how China's political structural 
reform 1s going to be conducted, Yao Guang stated that 
the rest of world studies China's political reform mainly 
from two perspectives: one, the presence or absence of a 
political reform; and two, the kind of political reform 
China is up to. But actually China's political reform and 
economic reform are carned out hand in hand. For 
instance, the abolition of people's communes and the 
establishment of township governments contained the 
elements of both political and economic reform. 
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When asked about the possibility of personnel changes at 
this NPC session, Yao Guang said that there is nothing 
concerning personne! affairs on this NPC session's 
agenda. He also reiterated: It 1s not a set rule that 
Premier Li Peng holds a news conference. The premier’s 
meeting with the press may take varied forms. Holding a 
large news conference for domestic and foreign reporters 
is not the only form. 


Views Political Restructuring 
OW 1903045992 Beijing XINHUA in English 
0450 GMT 19 Mar 92 


{Text} Beijing, March 19 (XINHUA) —In political 
restructuring China will proceed from its actual condi- 
tions and will not copy the model of any other countries, 
said a spokesman for the coming annual session of the 
National People’s Congress [NPC] at a news briefing 
here today. 


Internationally there have been discussions on China's 
political restructuring focusing on two points, whether 
there is political restructuring in China and what kind of 
political restructuring China is carrying out, spokesman 
Yao Guang said in response to a question at today's 
press conference. 


When China launched the rural reform, the household 
contract responsibility syster> was instituted and peoples’ 
communes began to fade oui, Yao said, adding that this 
shows that economic restructuring and political restruc- 
turing are closely related and they are not separated in 
China's reform endeavors 


Also there was the separation between the functions of 
the government and those of the people's commune, he 
added. This served the establishment of the township 
government and the village committees. These also 
involved political restructuring. 


Relations between the central authoritres and the local- 
ities were characterized in the past by excessive or ngid 
centralization, and now the localities enjoy greater 
autonomy, Yao said. 


As to what kind of poltical restructuring China 1s car- 
rying out, he said political restructuring in China is 
carned out by adhering to the four cardinal principles, 
insisting on and improving the leadership system of the 
party and the state, the system of the people's congresses, 
and multi-party cooperation under the leadership of the 
Chinese Communist Party, Yao Guang said 


“At the same time, we also try to promote democracy 
and perfect the legal system in China so that we can 
develop gradually socralist democratic politics in China, 
and that is the kind of reform we want,” he said 


“The reason why we carry out such kind of reform 1s that 
we proceed from China's actual conditions,” Yao said.“ 
We are not willing. nor do we have the intention to copy 
the model of any other countnes 
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Spratly, Paracel Stand ‘Unchanged’ 
OW' 1903051592 Beijing XINHUA in English 
0502 GMT 19 Mar 92 


[Text] Beijing, March 19 (XINHUA}—China's stand on the 
Nansha [Spratly] and Xisha [Paracel] islands has remained 
unchanged, said NPC [National People’s Congress] 
spokesman Yao Guang. 


Yao made the remark in reply to a querry by a Vict- 
namese correspondent during a press conference he gave 
here this morning on the eve of the opening of the Fifth 
Session of the Seventh National People’s Congress. 


He said that China recently promulgated the Law on 
China's Territory and Its Contiguous Areas, and this is 
nothing extraordinary as all countnes with terntonal 
waters have enacted such laws. The promulgation of the 
law has nothing to do with international disputes, he 
added. 


Responding to a question by a Taiwan correspondent 
about the amendment of the “Constitution” to be dis- 
cussed at a session of the Kuomintang, Yao 
Guang said he had no comment on that matter and he 
only reminded the reporter that the legitimacy already 
ceased to exist after the People’s Republic of China was 
founded in October 1949. 


CPPCC Session 


Hong Xuezhi Reports on CPPCC Committee Work 
OW 1903005092 Beijing XINHUA Domestic Service 
in Chinese 1206 GMT 18 Mar 92 


[Text] Beying 18 Mar (XINHUA}—On behalf of the 
Standing Commuttee of the Seventh Chinese People’s 
Political Consultative Conference [CPPCC] National 
Committee, Vice Chairman Hong Xuezhi of the CPPCC 
National Committee delivered a report at the Fifth Session 
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of the Seventh CPPCC National Committee, which 
opened this afiernoon. His report dealt with the major 
work done by the Standing Committee since the Fourth 
Session of the Seventh CPPCC National Committee. 


Hong Xuezhi said: The past year was the first year of 
China’s impiementation of its 10-Year Program and 
Eighth Five-Year Plan for national economic and social 
development. It was an extraordinary year. Facing a 
complex situation caused by sharp changes in the inter- 
national situation and senous natural disasters in some 
parts of our country, the people of all nationalities in our 
country, working hard in unity under the leadership of 
the CPC Central Committee with Comrade Jiang Zemin 
at its core, have senously implemented the policy of 
taking economic construction as the central task imuti- 
ated by Comrade Deng Xiaoping. upheld the four car- 
dinal principles, adhered to the basic line of reform and 
opening up to the outside world, firmly advanced on the 
road of socialism with Chinese characteristics, and made 
great achievements that have attracted worldwide atten- 
tion. Over the past year, the CPPCC National Com- 
mittee has focused close attention on the central task of 
the party and the state, continued to implement “Opin- 
ions of the CPC Central Committee on Persisting in and 
Improving the System of Multiparty Cooperation and 
Political Consultation Under the Leadership of the 
CPC”; and made due contributions to further consoli- 
date the political situation of stability and unity and 
promote socialist economic construction, reform and 
opening up to the outside world, and the development of 


other projects. 


Hong Xuezhi said: The central task of the Chinese 
people 1s to liberate and develop the productive forces 
and do a good job in economic construction, and all 
CPPCC work must be subordinate to and serve this 
central task. Over the past year, the CPPCC National 
Committee has concentrated its efforts on implementing 
the “Outline of the 10-Year Program and the Eighth 
Five-Year Pian for National Economic and Social Devel- 
opment,” especially on the two most important issues of 
agriculture and the large and medium state-owned enter- 
prises, conscientiously performed its functions of polit- 
ical consultations and democratic supervision in 
studying and solving major problems arising in the 
course of economic development, reform, and opening 
up to the outside world, and in building socialist spintual 
civilization, democracy, and the legal system, and 
actively participated in and discussed government and 
political affairs 


In the report, Hong Xuczhi outlined the work of the 
CPPCC National Committee in holding serous consul- 
tations with respect to the central task of the state, 
conducting investigations and studies of special subjects. 
and constantly improving inspections and the contents 


of proposals 


On the Three Gorges Project, Hong Xuezhi said: Mem- 
bers of the CPPCC National Committee have been 
greatly concerned for many years about the Three 
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Gorges Project on the Changjiang, which is a key con- 
struction project. They have put forward as many as 47 
proposals on the project, some 50 committee members 
have directly taken part in examining the plan and 
appraising its feasibility, and many other committee 
members have inspected the proposed site and enthusi- 
astically made suggestions. Two groups of inspectors 
organized by the CPPCC National Committee inspected 
the Three Gorges area in 1988 and 1991, successively. 
All these activities have played a positive role in making 
a scientific appraisal of the Three Gorges Project. The 
18th meeting of the Standing Committee held in March 
1992 heard a report by State Council Vice Premier Zou 
Jiahua, chairman of the State Three Gorges Project 
Examination Committee, on the examination of the 
feasibility report of the Three Gorges Project. After 
serious discussion and consultation, the meeting 
expressed its approval of the policy decision on building 
the Three Gorges Project, put forward a number of 
concrete suggestions regarding the execution of the con- 
struction plan for this major project, and spoke highly of 
the scientific and democratic spirit displayed by the CPC 
Central Committee and the State Council in the course 
of feasibility appraisal and policy making for the project. 


Hong Xuezhi said: Unity and stability are a prerequisite 
for smoothly proceeding with economic construction 
and reform and opening up to the outside world. The 
CPPCC National Committee, working in many fields 
under the banners of patriotism and socialism, has 
striven to promote the unity among CPPCC compo- 
nents—including all political parties, organizations, and 
represe “tatives of all circles—on a common political 
basis. It has also striven to promote the great unity 
among the people of all nationalities, promote stability 
in the country, promote peaceful reunification of the 
motherland, and develop friendship with the people of 
other countries. He then made the following elaboration: 


—We carry forward the CPPCC’s fine tradition of seif- 
education, and unify our thinking and promote unity 
on the basis of comprehensively understanding and 
implementing the basic line of “one central task and 
two basic points.” He said: The CPPCC National 
Committee has thoroughly studied Comrade Jiang 
Zemin’s “speech at the rally marking the 70th anni- 
versary of the founding of the CPC” and has unified 
its thinking and planned its work in accordance with 
the basic demands set by the CPC Central Committee 
for building socialist economy, politics, and culture 
with Chinese characteristics. Members of this com- 
mittee have generally studied, in various ways, a series 
of Comrade Deng Xiaoping’s important expositions 
on building socialism with Chinese characteristics. 
While taking note of the achievements in improving 
the economic environment, rectifying the economic 
order, and deepening reforms, members of this com- 
mittee have, in the course of the study, profoundly 
understood the CPC Central Committee's policy of 
seizing the present opportunity to accelerate the pace 
of reform and opening up to the outside world and to 
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concentrate on pushing economic construction for- 
ward. They have been convinced even more that the 
line, principles, and policies laid down since the Third 
Plenary Session of the 11th CPC Central Committee 
confurm to both our national conditions and people's 
aspirations, that the leadership of the CPC Central 
Committec with Comrade Jiang Zemin at its core is 
correct, and that the work of the State Council is very 
successful. During inspections, visits and investiga- 
tion and study trips, they have witnessed China's great 
success in socialist construction and in reform and 
opening to the outside world. They have further 
enhanced their correct understanding of international 
and domestic situation and their confidence in taking 
the socialist road with Chinese characteristics has 
become even firmer. 


—We take advantage of the CPPCC’s widespread con- 
tact with personalities of all circles to publicize and 
help implement our country’s policies concerning 
nationalities, religion, and Overseas Chinese. He said: 
Al a discussion meeting organized by this committee, 
some committee members discussed the guidelines of 
the national « .nference on ethnic work and relevant 
ethnic policies and legislation. After investigation and 
discussion, we have joined the CPPCC committees of 
10 provinces and autonomous regions—including 
Inner Mongolia, Xinjiang, Guangxi, Ningxia, Tibet, 
and Yunnan—in submitting to the departments con- 
cerned “several points of opinion on further imple- 
mentation of the Law on Regional Autonomy for 
Minority Nationalities.” We have joined the depart- 
ments concerned in cosponsoring some activities 
marking the 40th anniversary of Tibet's peaceful lib- 
eration. Members of this committee have visited 
regions of minority nationalities in Xinjiang, Tibet, 
and Guangxi, conducted investigations and studies 
there, and made suggestions on promoting national 
unity, promoting economic development and social 
stability in regions of minority nationalities, and 
improving the ideological education for youth of 
minority nationalities. 


—We increase contact with representative personalities 
of Taiwan, Hong Kong, and Macao and carry out joint 
activities to promote peaceful reunification of the 
motherland. He said: On the occasion of the 80th 
anniversary of the 1911 Revolution, this committee 
sponsored grand commemoration activities to recall 
the contributions of Sun Yat-sen and other forerun- 
ners, advertise patriotism, publicize the policy of 
“peaceful reunification and one country and two sys- 
tems,” and condemn and oppose “Taiwan ind*pen- 
dence” elements’ act of dividing our country and 
nation. Those activities have yielded a fairly great 
impact at home and abroad. Constantly unclogging 
the channel of cross-strait contact, this committee has 
received approximately 500 people in 30 visiting 
groups from Taiwan. 


—We conduct people's diplomacy and promote friend- 
ship and friendly exchanges with the people of other 


36 NATIONAL AFFAIRS 


countries. He said: Seriously adhering to China’s for- 
eign policy, this committee has made a new break- 
through in developing relations with relevant organi- 
zations of Western nations, while maintaining and 
developing friendly relations with the relevant organi- 
zations of neighboring countries and Third World 
countnes. 


Hong Xuezhi said: The recent plenary meeting of the 
Political Bureau of the CPC Central Committee has 
called on the whole party and the people of all national- 
ities across the country to firmly adhere to the CPC’s 
basic line of “one central task and two basic points,” 
seize the present opportunity to accelerate the pace of 
reform and opening up to the outside world, concentrate 
on pushing economic construction forward, continue to 
advance on the socialist road with Chinese characteris- 
tics, and greet the convocation of the 14th CPC National 
Congress with outstanding achievements in reform and 
construction. We should seriously study and thoroughly 
understand a series of Comrade Deng Xiaoping’s expo- 
sitions on building socialism with Chinese characteris- 
tics and the guidelines of the plenary meeting of the CPC 
Central Committee Political Bureau. We should eman- 
cipate our mind, seek truth from facts, keep forging 
ahead, subordinate ourselves to and serve the central 
task of economic construction, and strive to do all 
CPPCC work well. 


For this reason, he put forward the following proposal to 
the CPPCC members: Conscientiously participate in 
political consultation and exercise democratic supervi- 
sion on major tasks and measures of economic develop- 
ment, reform, and opening up to the outside world, 
especially on major issues concerning reform and con- 
struction that affect the situation as a whole. Help 
implement the state’s policies; hold high the banner of 
patriotism and socialism; consolidate and develop the 
broadest possible patriotic United Front; give play to the 
strong points of the CPPCC; further enhance, by way of 
CPPCC meetings and other activities, the grand unity of 
all nationalities across the country; promote socialist 
spiritual civilization, socialist democracy, and the legal 
system; and safeguard social and political stability. 
Actively carry out friendship-building activities with 
compatriots in Taiwan, Hong Kong, and Macao; bring 
about, as early as possible, direct cross-strait postal, 
trade, and navigational ties and two-way exchanges in 
accordance with the policy of “peaceful reunification 
and one country, two systems”; and create conditions for 
the reunification of the motherland. Enliven the people’s 
diplomatic activities and expand external exchanges and 
contact in accordance with China's foreign policy; orga- 
nize visits to foreign countries and the reception of 
foreign visitors well, step up propaganda to the outside 
world, and devote more attention to developing an 
international environment even more favorable to us. 
Maintain close ties with local CPPCC organizations and 
conduct joint studies or investigations on some major 
questions with the local CPPCC organizations con- 
cerned. Earnestly sum up the work and experience of the 
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current CPPCC Commiitee; improve its work; partici- 
pate in political consultation and democratic supervi- 
sion in a down-to-earth manner, guard against for- 
malism; and, under the leadership of the CPC Central 
Committee, do a good job in making preparations for the 
election of the next CPPCC National Committee. 


Hong Xuezhi said: From now to the middle of the 2/st 
century will be a crucial period. The tasks facing us are 
great yet formidable. The Chinese people have the con- 
fidence and ability to do their work well and to make 
their due contribution to world peace and development. 
Comrade Jiang Zemin urged that “we all offer ideas and 
suggestions on matters of state and struggle to push 
socialist modernization forward.’ Let us implement, as 
we always have done, the policy of “long-term coexist- 
ence and mutual supervision, treating each other with all 
sincerity, and sharing weal and woe” under the leader- 
ship of the CPC Central Committee with Comrade Jiang 
Zemin as the nucleus. Let us further enhance the unity 
and cooperation among the various parties, patriots 
without political affiliation, mass organizations, and 
representatives of all nationalities and all circles; 
increase our confidence, pluck up our spirits, pool our 
wisdom and efforts; and exert ourselves in our march 
along the path of socialism with Chinese characteristics. 


Political & Social 


Cultural Minister Said ‘Recuperating’ in Hospital 


HK1903020492 Hong Kong SOUTH CHINA 
MORNING POST in English 19 Mar 92 p 13 


[By Daniel Kwan in Beijing] 


[Text] The acting Cultural Minister, Mr He Jingzhi, will 
not step down during the annual session of the National 
People’s Congress, a senior official said yesterday. 


Mr Gao Zhanxiang, vice-minister of culture, said Mr He 
was still the acting head of the ministry although he had 
stopped reporting to the office. 


“There will not be personnel changes of the Cultural 
Ministry during the NPC and the ministry has received 
no resignation letter,” said Mr Gao after the opening of 
the Chinese People’s Political Consultative Conference 
in Beiying. 

Mr Gao confirmed that Mr He was “recuperating” in a 
hospital at a “natural scenic resort”. 


Chinese sources in Beijing said it was unlikely other 
leftists who had been criticised by patriarch Mr Deng 
Xiaoping—including propaganda chief Mr Wang Renzhi 
and PEOPLE'S DAILY director Mr Gao Di—would lose 
their jobs before the summer. 


Wu Zuguang, a playwright and outspoken critic of the 
Government, said cultural policy and the treatment of 
intellectuals should not be affected by reshuffles in the 
ideological and propaganda departments. 
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“I don’t think I have been affected by any such changes,” 
Wu said. 


But he conceded that he had beer advised by confidants 
to keep a low profile during the annual talks despite Mr 
Deng’s call for “thought liberation”. 


“I guess my frends just don’t have the confidence.” 


Al yesterday's opening session of the conference, Mr He 
Xin, a futurologist who last year predicted the “immi- 
nent fall of capitalism”, said he reserved the mght to 
press libel charges against the Hong Kong media. 


“I can say—with absolute certainty—that there are some 
political newspapers and magazines in Hong Kong which 
have carned reports concerning me and many other 
Chinese politicians and artists that are inaccurate, unfair 
and not objective,” said Mr He, a Chinese Academy of 
Social Sciences researcher who became a conference 
delegate last year. 


He singled out Mr Xu Simin, publisher of the China- 
watching journal, MIRROR, who is also a Hong Kong 
conference delegate, saying he still considered filing 
“libel” charges against Mr Xu. 


Mr He tabled a motion at a conference meeting last year 
demanding the Chinese Government to extradite the 
“scum and liars” mong Hong Kong journalists to China 
to face libel charyes. 


The motion was turned down by the conference's 
standing committee. 


“I am not against the Chinese Government's policy 
towards Hong Kong after 1997... but I want to defend 
my personal honour,” he said. 


“If Mr Xu decided to take legal actions against me, | 
would retaliate,” he added. 


But the futurologist declined to say if he would file a 
similar motion against other Hong Kong media this year. 


Jiang Zemin on ‘Practical Results’ of Deng Speech 
HK 1903034192 Hong Kong WEN WEI PO 
in Chinese 19 Mar 92 p 2 


[Dispatch from Beijing by reporting team: “Jiang Zemin 
Stresses Practical Results in Implementing Essence of 
Deng Xiaoping’s Speech] 


[Text] Beying, 18 Mar—Jiang Zemin, CPC Central 
Committee general secretary, stressed here today that all 
localities, departments, and domains should comprehen- 
sively implement the spirit of Deng Xiaoping's speech. 
He made this remark during a meeting with the persons 
in charge of people's congress delegations from all prov- 
inces, cities, autonomous regions, and the People’s Lib- 
eration Army delegation this morning. Premier Li Peng 
also spoke at the meeting. Jiang Zemin said: The spirit 
and essence of Deng Xiaoping’s speech should be studied 
seriously and not uttered as mere slogans and should also 
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be put intu practical effect. Efforts should be made to 
prevent the speech from becoming a kind of short-lived 
trend and to stress practical results. In his speech, 
Premier Li Peng pointed out that these two conferences 
were very important and should reflect the spirit of Deng 
Xiaoping’s speech. Jiang Zemin and Li Peng also spoke 
on the Three Gorges Project. 


TANGTAI Views Deng’s ‘Do-or-Die’ Battle 


HK 1903064392 Hong Kong TANGTAI 
in Chinese No 12, 15 Mar 92 pp 8-9 


[Article by Lu Yu-sha (7627 6276 2619): “Deng Xiaoping’s 
Do-or-Die Battle”] 


{Text} On 25 September, Deng Xiaoping suggested to 
Yang Shangkun and Jiang Zemin that the achievements 
of the decade-long reform be defended, that the line of 
reform and opening up to the outside world adopted 
since the Third Plenary Session of the | 1th CPC Central 
Committee be adhered to, and that the | 3th CPC Cen- 
tral Committee’s “one center, two basic points” be 
upheld. The remarks were conveyed to the entire people 
by Yang Shangkun at the grand meeting to mark the 80th 
anniversary of the Revolution of 1911. This served as a 
response to the leftists’ attacks and as a suggestion that 
the way to adapt ourselves to possible changes following 
the disintegration of the Soviet Union ts to develop the 
economy. 


Continuing Reform Is Imperative Under the 
Circumstances 


By that time Yang Shangkun had organized people to 
summarize the materials relating to systematic opposi- 
tion to Deng Xiaoping and the 10 years of reform into an 
80,000-character report. Moreover, a group entrusted by 
Zhu Rongyi was systematically sorting out the statements 
against Deng and the decade-long reform openly pub- 
lished in newspapers and periodicals in the last two 
years. 


The Eighth Plenary Session, which was held at the end of 
October, put the preparatory work for the 14th CPC 
Central Committee on its agenda. By then the two camps 
of people who had prepared for battle for two years were 
thus diametrically opposed. The commander in chief of 
the right army [you jun 0671 6511] 1s Deng Xiaoping, 
who relies on the two Yangs (namely, Yang Shangkun 
and Yang Baibing) and Liu Huaging in the military, 
Qiao Shi and Li Ruthuan, standing committee members 
of the Political Bureau, and Zhu Rongy: and Tian Jiyun 
in the State Council. On the side of the left army [zuo jun 
1563 6511], the commander in chief is Chen Yun, who 
relies on Yao Yilin and Song Ping, standing committee 
members of the Political Bureau. They have control over 
all personnel affairs and the ideological front. 


What ts significant is that there are indications that the 
“Jiang-Li (that is, Jiang Zemin and Li Peng) structure, 
which is the core of the leadership of the third genera- 
tion, is drifting away from the two real power centers, 
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with Jiang apparently being out of favor and Li 
becoming a person unwanted by both sides. 


The two armies have their characternstics. On the side of 
the mght army, both generals and commander in chief 
went into action, while the teacher of the left army took 
no action. Departing from his normal behavior, as he 
made frequent statements in the first half of 1991, he 
kept his mouth shut and just let Deng Ligun, king of the 
left, come out into the open. After Deng Xiaoping 
delivered his talks, they still persisted in “opposing 
peaceful evolution” and arguing that “there are capital- 
ist-roaders in the party.” This is an open challenge to 
Deng Xiaoping and an act showing no respect at all for 
others’ feelings. 


Deng's Southern Tour Was Like Mao's Inspection Tour 
to Both Sides of the Chang Jiang 


At the end of 1991, the situation had evolved to the 
extent that Deng Xiaoping developed a real sense of 
crisis. A showdown before the 14th CPC Central Com- 
mittee was thus imperative under the circumstances. 
What was more pressing to him was that this was the last 
chance for him to become either a person who has 
rendered outstanding service in history or a person 
condemned by history, an opportunity that knocks but 
once. 


An expert remarked: There are similarities between 
Deng’s current southern tour and Mao's inspection tour 
to both sides of the Chang Jiang in 1971 and. moreover, 
the routes chosen were almost the same. 


Deng really gave much thought to choosing as his first 
stop Hubei, which had been secluded from the outside 
world in recent years and had been Li Xiannian’s sphere 
of influence. In the last few years, the province has been 
put under Wang Renzhong’'s tight control. Here Deng 
first made his remarks such as “it is necessary to develop 
the economy and handle domestic affairs well by relying 
on reform and opening up to the outside world,” “we 
should not fear capitalism,” “low speed means no devel- 
opment,” and “the line of the Third Plenary Session 
should be in effect for a hundred years, and those who 
change it will be overthrown by the common people.” 
This was undoubtedly tantamount to declaring war. 


In Wuhan, Deng Xiaoping fiercely criticized formalism. 
He said: “Formalism is also bureaucracy, which is also 
the content of peaceful evolution.” He asked Guan 
Guangfu, secretary of the Hubei Provincial CPC Com- 
mittee, to convey his remarks to Jiang Zemin and Li 
Peng. Thus he explicitly expressed his dissatisfaction 
with the work of the Jiang-Li group. 


Make Vigorous Efforts To Overcome Leftist Disruptions 


When he said that “Shenzhen should be built into a 
socialist Hong Kong” and that the Zhu Jiang Delta 
should catch up with the Four Little Dragons within 20 
years, he set a specific goal for the special zones’ eco- 
nomic development. This was the most lethal weapon he 
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used against the leftists. In other words, people should 
not be afraid of beiag said to practice capitalism, and 
what 1s good under capitalism should be utilized. In the 
final analysis, the argument that “it does not matter 
whether a cat 1s black or white so long as it catches mice” 
is still very effective. 


One of his princesses accompanying him during the tour 
disclosed that on board a hovercraft from Shenzhen to 
Zhuhai, Deng Xiaoping remarked: “Seen from our 
party's history, there are both leftist and mght devia- 
tionist mistakes, but the most harmful 1s left deviation. 
The obstruction of the line of the Third Plenary Session 
of the | 1th CPC Central Committee also came from the 
left and the nght, with the former being more dangerous 
than the latter, because they have considerable strength. 
I am not leftist." Then his youngest daughter, Deng 
Rong (Mao Mao), who was at his side, chipped in: “You 
are not mght deviationist either.” 


These remarks disclosed by the princess of the Deng 
family most precisely indicated the purpose of Deng 
X1aoping’s southern tour, that 1s, opposing the obstruc- 
tions from the left and saving the nation by developing 
the economy. 


Paper Details Deng Stance on Marxism, Capitalism 
HK1703152092 Hong Kong MING PAO 
in Chinese 10 Mar 92 p 8 


[Article by Sun Nan (5685 0589): “Deng Xiaoping Has 
Not Given Up Four Upholds, Stresses Only About 
Making Use of, Rather Than Pursuing, Capitalism”) 


[Text] A series of important speeches delivered by Deng 
Xiaoping during his southern tour early this year elicited 
an enormous reaction both at home and abroad. While 
praising Deng Xiaoping for upholding the reform direc- 
tion in China, public opinion was also elated by his 
courage to “engage in capitalism.” However, according 
to mainland sources, Deng Xiaoping actually just pro- 
posed to “make use” of capitalism and not to “engage” 
in capitalism; he has not renounced Marxism. 


The sources stressed that during his southern tour, while 
Deng Xiaoping urged against being afraid of capitalism 
and appealed for an audacious importation of the capi- 
talist system, all these were premised on the “Four 
Upholds.” It was revealed that Deng Xiaoping also 
spoke a lot on the question of the “Four Upholds” and 
On opposing “bourgeots liberalization” in his southern 
tour. 


He said: “In the entire process of reform and opening up, 
it IS Mecessary to pay attention to the adherence of the 
Four Cardinal Principles. At the Sixth Plenary Session of 
the 12th CPC Central Committee (Note: held in Sep- 
tember 1986), I stated that the opposition to bourgeois 
liberalization will take another 20 years. It now appears 
to be more than that. The proliferation of bourgeois 
liberalization will have a very serious consequence. It 


FBIS-CHI-92-054 
19 March 1992 


took a decade to build the special economic zones to 
their present level, but it wall just take a night to destroy 
them!” 


On the other hand, Deng Xiaoping also spoke about the 
future of Marxism and socialism following the disinte- 
gration of the Soviet Union and the failure of commu- 
nism, and expressed his optimism. He said: “I am 
convinced that more people in the world will approve of 
Marxism because it is a science which applies historical 
materialism to unearth the law of the development of 
human society. The replacement of the slave society by a 
feudal society, of feudal society by capitalism, and of 
capitalism by socialism after a lengthy process of devel- 
opment is the inevitable general trend in the develop- 
ment of social history. However, the road will be a 
tortuous, winding one. How many restorations occurred 
in the centunes when capitalism replaced feudalism?” 


Deng Xiaoping said: “Hence, occasional restorations are 
also inevitable incidents. When come countnes encoun- 
tered serious problems, it appeared as if socialism had 
been undermined, but the people have been tempered 
and have learned their lessons—this will then allow 
socialism to grow in a healthier direction. Therefore, it is 
not necessary to panic nor to think that Marxism has 
failed, is useless, or a lost cause. How can there be such 
a thing?” 


Mainiand sources claimed that as Deng Xiaoping is both 
the general! architect of China's reform and a “revolution- 
ary leader,” there are so far no signs of his renunciation of 
Marxism. 


Chen Yun Details CPC’s Two Major Dangers 
HK 1803052792 Hong Kong CHING PAO 
in Chinese No 176, 5 Mar 92 p 47 


[By Cheng Te-lin (6774 1795 2651): “Chen Yun Says 
There Are Two Major Dangers Inside CPC] 


[Text] In mid-January and during the Spring Festival, 
Chen Yun, chairman of the CPC Central Advisory 
Commission, told the central leaders and Central Advi- 
sory Commission members who paid New Year calls on 
him his views On some current internal and international 
issues. 


Repeatedly Emphasize Marxism-Leninism's Guidance 


Chen Yun said repeatedly: When we adhere to the four 
cardinal! principles, it 1s most fundamental to take the 
real socialist road. What is the socialist road, and what ts 
the revisionist road? The revisionist road is, in fact, a 
reformist and a democratic socialist road. The socialist 
road's criterion is to take Marxist theory, rather than any 
other theories, as the guide. This is the touchstone [for 
distinguishing true Marxism from false] or the watershed 
[between Marxism and revistonism]. The international 
communist movement's history shows that while the 
proletarian political party is practicing socialism in this 
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world, some revisionist parties and even some political 
parties of the national bourgeoisie are also declaring the 
practice of socialism. 


Referring to four inodernizations building, Chen Yun said: 
As we are promoting the building of socialist moderniza- 
tions, we must take Marxist-Leninist theory as our guide. If 
we deviate from this theory, we cannot even begin to talk 
about building the four modernizations in the socialist 
nature. 


He continued: At present, the most crucial and urgent 
task concerning the future of the party and state is to 
build up our party with Marxist-Leninist theory and 
cultivate and bring up a large number of party-member 
cadres and successors who have a firm faith in Marxism- 
Leninism and have communist ideals and aspirations. 


Two Major Dangers Are Threatening the CPC's 
Subsistence 


Chen Yun warned that there are two things which are the 
most dangerous to the party and which may threaten the 
subsistence of the party: First, corruption and privileges of 
some party leading cadres, who have aroused 4. -at indig- 
nation among the people and lost the trust of the people. 
Second, the imperceptible influence of bourgeois liberal- 
ization, which has not been thoroughly criticized and 
curbed. 


He reminded people: It is necessary to pay attention to 
the disruptive influence upon the party and society of 
negative phenomena, which have been brought into the 
country through opening up to the outside world. In this 
respect, we still have not yet done a good and effective 
job. Such negative phenomena have already played a 
negative and disruptive role in some fields. If we con- 
tinue to overlook them, they will become malignant 
tumors in our society before long. Then, we will have to 
pay higher costs to cut them out. 


Chen Yun also emphasized that it 1s necessary to criti- 
cize the decadent and declining capitalist ideas and to 
carry Out tit-for-tat struggles against the “peaceful evo- 
tution” plot of Western countries headed by the United 
States, which are carrying out a policy of intervention, 
subversion, sabotage, and infiltration against our 
country; practicing hegemonism and power politics in 
international affairs; and acting as international military 
police. This is the mght and task of the Marxist-Leninist 
political parties and socialist countnes. 


Daily Calls for Students Abroad To Return Home 


HK1903140692 Hong Kong AFP 
in English 1342 GMT 19 March 92 


[Text] Beijing, March 19 (AFP)}—The mouthpiece of 
China’s Communist Party called Thursday [19 March] 
on Chinese students abroad to return home whatever 
their political views, echoing calls made earlier by para- 
mount leader Deng Xiaoping and Premier Li Peng. 


“0 NATIONAL AFFAIRS 


PEOPLE'S DAILY’s [RENMIN RIBAO’s} support for 
the conciliatory calls were the first by a newspaper here 
and came as Deng’s three-month old campaign to speed 
up economic reforms seems to have won for the 
moment. The call appeared also in Thursday's overseas 
edition of the paper. 


In an unsigned commentary called “The Call of the 
Motherland,” the paper said that all students “will be 
welcome in China, whatever their political activities 
were,” promising further that the “policies of the party 
and state will not change.” 


Deng first made the call in late January when he declared 
that “We welcome all students who have completed their 
studies abroad, irrespective of their political inclina- 
tion,” as quoted by Hong Kong's pro-Beijing TA KUNG 
PO daily. 


Li, who made the same call last weekend, is to repeat his 
call on Friday at a speech on the opening of the National 
People’s Congress. In it, according to an advance copy, 
Li said of students and intellectuals: “No matter what 
their political attitudes were in the past, we welcome 
them to return to participate in the construction of 
socialist modernization.” 

Authonties here are worried about a brain drain taking 
place. PEOPLE'S DAILY said that out of the more than 
100,000 students and researchers, most of them special- 
izing in sciences and technology, who left to go abroad 
since the late 1970s, less than half had returned. 


Aside from promising not to pursue them legally, the 
government has tned to lure Chinese intellectuals abroad 
with material advantages, saying it is ready to improve 
working conditions as well as salaries and lodgings. The 
students coming from abroad are usually placed in jobs 
which do not correspond to their educational level, and are 


very badly paid. 


On top of the individual political freedoms which they 
enjoy in countries like the United States, Australia and 
in Europe, this makes the students think twice about 
returning. 


QIUSHI Commentator on Ideological Education 


HK1803152692 Beijing QIUSHI in Chinese 
No. 3, 1 Feb 92 pp 8-10 


[Commentator’s article: “Make Active Efforts to Carry 
Out Socialist Ideological Education in Rural Areas 
Well”) 


[Text] The Eighth Plenary Session of the 13th CPC 
Central Committee emphasized that carrying out 
socialist ideological education in rural areas 1s a strategic 
task in promoting full-fledged socialist construction and 
reform in rural areas and a basic task in mobilizing and 
Organizing the peasants to achieve the second-step stra- 
tegic objective. This education will be of great impor- 
tance to t ie implementation of the party's basic line and 
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basic policies for the rural areas and the maintenance of 
closer ties between the party and the masses, as well as 
the consolidation of the rural! socialist position. 


In accordance with the plans of the party Central Com- 
mittee, socialist ideological education is now being con- 
ducted in rural areas throughout the country. Statistics 
show that more than half of the rural areas have already 
started. Seen from places where this education has 
already commenced, obvious results have been achieved 
in most cases. The vast number of cadres and masses 
have enhanced their socialist conviction and sense of 
patnotism and collectivism. The party's rural policies 
have been well implemented, village-level organizations 
with the party’s branch as the nucleus have been 
strengthened, public order and the general mood of 
society have seen improvements, and birth contro! work 
has been progressing more smoothly than before. 
Socialist ideological education has expedited the deep- 
ening of rural reform and promoted material and spin- 
tual progress. With more than |.3 million cadres at and 
above the town and township levels taking part, this 
education has strengthened the party's and government's 
ties with the masses and brought about a change 1n the 
work style of government organs. It has been years since 
such a great number of cadres have gone down to the 
rural areas to conduct education and publicity among the 
peasants, to discuss with them issues of loca! construc- 
tion and reform, and to help them solve problems of 
general concern. Practice has proven that socialist ideo- 
logical education is an effective means of pushing for- 
ward all work in the rural areas. 


A flourishing socialist cause 1s created by the masses. 
The present socialist ideological education is also some- 
thing that started from below. Afier the political turmoil 
around the spring and summer of | 989, some provinces, 
autonomous regions, and centrally governed cities had 
some profound reflections on the problem of stressing 
material progress at the expense of cultural and ideolog- 
ical progress over the past few years. Proceeding from 
actual conditions in rural areas, it was decided that 
efforts must be made to strengthen ideological education 
among grass-roots cadres and peasants. While the form 
and name in which this was done sometimes differed 
from place to place, the common objective was to 
implement fully the party's basic line, teach the peasants 
to unswervingly follow the socialist road, and continue 
to promote reform and development in the rural areas. 
The party's Central Committee summed up the expern- 
ence of various localities and endorsed their efforts. 
Since December 1990, it has published three documents 
expressing its decision to concentrate efforts on con- 
ducting this education in the rural areas by stages and by 
groups in the next two to three years 


This policy decision of the Central Committee's has 
quickly produced widespread repercussions in rural 
areas. The reason is that it conforms to the reality in 
rural areas and reflects the demands and aspirations of 
the peasants. The system of contracted household 
responsibility with remuneration linked to output has 
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been so immensely successful that it has further liberated 
the rural productive forces and brought about rapid 
economic growth. However, in many places the author- 
ities have also slackened their work of conducting ideo- 
logical and political education among the peasants. 
Many villages have not held any meetings in years, some 
grass-roots party organizations have not had any organi- 
zational activities in years; and some cadres and people 
have a one-sided understanding of the party's policies. 
Some people regard contracted household responsibility 
as a division of land for them to “go it alone.” Their 
socialist conviction 1s becoming blurred and their sense 
of collectivism blunted. Some grass-roots party organi- 
zations and party members have failed to play their 
proper role. In some places, the relations between cadres 
and the masses are strained. In many localities, feudal 
superstitions and patriarchal forces have gained ground 
and public order has become a serious problem. In spite 
of the substantial increase in the number of government 
functionaries at various levels over the past years, the 
work of truly going deep among the peasant masses to 
publicize the party's principles and policies and to con- 
duct ideological and political work has not been strength- 
ened. The masses resent the fact that “cadres have gone 
down to the rural areas, but not the villages.” Unless the 
aforemmentioned problems are resolved, our party will 
become senously estranged from the masses. This will 
also directly affect the implementation of our party's 
tasks in the rural areas as well as the realization of the 
Strategic objective of pushing agricultural development 
to a new height in the 1990's. 


Socialist ideological education in the rural areas is an 
important measure by our party in continuing to guide 
the Chinese peasants in following the socialist road with 
Chinese characterstics in the new histoncal penod. 
Through this education, we hope to heighten the ideo- 
logical awareness of the peasants, strengthen the building 
of grass-roots organizations in rural areas, promote rural 
economic construction and reform, unite the peasants in 
striving to develop produ tion, and educate rural cadres 
and masses on the neew to better handle the relations 
between the state, the collectives, and individuals. This 
will have a vital bearing on the consolidation of the 
worker-peasant alliance and the further stabilization of 
the political situation in the whole country. It will no 
doubt give great impetus to the deepening of rural 
reform and the development of the rural economy to 
have a large number of cadres go down to the rural areas 
and take the publicity of the Central Committee's major 
decisions, principles, and policies as an important aspect 
of socialist ideological education. Comrade Jiang Zemin 
has repeatedly quoted Comrade Mao Zedong as saying: 
It socialist ideology does not occupy the ideological and 
propaganda front, capitalist ideology will definitely 
occupy it. To consolidate the rural socialist position and 
keep to the socialist orentation, it 1s also necessary to 
strengthen socialist ideological education among the 
peasants. Many villages that have done well in ideolog- 
ical education have not only seen swift economic devel- 
opment but have achieved satisfactory cultural and 
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ideclogical progress. In those places, the masses stick to 
the road of common prosperity and have great confi- 
dence in socialism. 


The present socialist ideological education adheres to the 
method of from the masses, to the masses, and persists in 
proceeding from reality to give separate guidance. The 
Central Committee has only put forward a general prin- 
ciple. Specific arrangements are left to individual prov- 
inces, autonomous regions, and centrally governed cities 
so they can suit their measures to local conditions and 
encourage the masses to actively put forward creative 
ideas. This principle is correct. Judging from the situa- 
tion in different localities, it 1s necessary to pay attention 
to the following tasks: 


First, we must persist in grasping three tasks at the same 
time and combine the solution of ideological problems 
with the solution of practical problems. The three basic 
tasks put forward by the party Central Committee for the 
present socialist ideological education are as follows: 
Conduct education on patriotism, collectivism and 
socialism in depth; fully implement the party's basic line 
and the party's principles and policies for the rural areas 
to promote the development of the rural economy, and 
effectively strengthen the building of village-level orga- 
nizations with the party branch as the nucleus. These 
three tasks are interrelated. We must not attend to one 
and lose sight of the others. As the level of economic 
development and the ideological foundation of the 
cadres and masses differs from place to place, is 
necessary to proceed from reality and tackle the prob- 
lems that stand out most. We must not try to attend to 
each and every aspect of the matter. The system of 
contracted household responsibility with remuneration 
linked to output as its main form and a management 
system in which unified management ts combined with 
separate management should be taken as long-term basic 
systems for collective rural economic organizations 
Continuous efforts should be made to strengthen and 
improve on these systems. Al present. many localities 
have not done too well in collective and unified manage- 
ment. They must gradually strengthen collective and 
unified management, improve the two-tier management 
system, develop socialized services and increase the 
collective economic strength on the basis of consoli- 
dating the contracted household responsibility system. 
To do this, it 1s necessary to suit measures to local 
conditions. We must not be over-eager for quick success, 
still less should we practice “egalitarianism and the 
indiscriminate transfer of resources.” 


Second, we must persist in giving priority to ideological 
education, positive education, and self-education, taking 
as Our starting point the positive publicity of the party's 
principles and policies and the enhancement of ideolog- 
ical awareness. Most of the problems with which rural 
socialist ideological education has to deal are problems 
of ideology and understanding, they are :deological con- 
tradictions between what 1s nght and what 1s wrong and 
what is advanced and what is backward among the 
people. As for general problems that have been brought 
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to light, we should mainly resort to persuasion, educa- 
tion, criticism, and self-criticism. We should not exag- 
gerate the mistakes of others to the maximum, or give 
the all-clear to everyone. Problems involving the viola- 
tion of party and government discipline and law must be 
dealt with by the relevant party and government organi- 
zations or judiciary departments in accordance with 
party and government discipline or legal procedures. 
Work teams must not exceed their functions. 


Third, we must persist in relying on local party organi- 
zations in launching thi. work. In the light of actual 
needs, we should adopt methods such as the dispatch of 
work teams to help the grass-roots levels unfold their 
educational! activities. However, we must take care not 
to interfere with the day-to-day work of local party and 
government organizations or take everything into our 
own hands. We must correctly handle the relations 
between the work teams and the local party organiza- 
tions. Under the unified leadership of the local party 
organizations, the relevant departments at the higher 
levels and the work teams dispatched to the localities 
must work in close cooperation with the local party 
organizations to tackle existing problems well. 


The present socialist ideological education 1s different 
from the “line education” of the “socialist education 
movement” and the “Cultural Revolution” during the 
1960's in terms of its guiding principle, basic tasks, and 
specific approach. Its development is heavy on the 
whole, but we must not overestimate its role. Some 
comrades still lack sufficient understanding of the 
importance of socialist ideological education and have 
not grasped the task effectively enough. In some locali- 
ties, the masses think that because not enough has been 
done, the results are not very obvious. They see this as 
another case of “going through the motions.” To unfold 
this task with better results, party committees at all levels 
must attach great importance to it. Principal leading 
comrades must personally take charge and the depart- 
ments concerned must give positive assistance. It is 
necessary to sum up experiences, discover problems, and 
work out solutions in good time. Examination and 
verification must be strictly carned out. In those locali- 
ties which have already started conducting intensified 
socialist ideological education but have not yet com- 
pleted the three basic tasks and achieved the desired 
results, it 1S mecessary to work out new plans in accor- 
dance with the principle of making up for whatever is 
lacking. In those localities where intensified education 
has already been conducted, it is necessary to switch to 
regular education and make this a regular practice. In the 
dispatch of work teams, it is necessary to uphold the 
principle of “fewer but better,” and to provide training 
before dispatching teams to rural areas. Work teams 
should be led by experienced comrades to truly become 
one with the masses. Educating the peasants is a long- 
term task of the party. Since the present intensified 
socialist ideological education is a rare opportunity, we 
must pay attention to actual results and operate in a 
down-to-earth way. We must not simply go after speed 
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and take superficial actions. We believe that as long as 
we conscientiously act in accordance with the “Decision 
of the CPC Central Committee on Further Strengthening 
Agriculture and Rural Work,” we will definitely be able 
to carry out socialist ideological education well and open 
up new vistas for construction and reform in the vast 
rural areas. 


Article Views Reform Ushering in “Two Sessions’ 


Part One 


HK 1603101092 Hong Kong WEN WEI PO 
in Chinese 16 Mar 92 p 2 


(“Special article” by reporting group in Being: “Reform 
and Opening Up Usher in Third Wave—Prelude to “Two 
Sessions’ in 1992 (Part One)” 


[Text] Historical development is always in the form of 
waves, a low tide followed by a high tide. The natural 
world has a full moon and a crescent moon and spring 
tide and neap tide, and mankind also forges ahead in a 
tortuous course. 


As the world ushered in the last decade of the 20th 
century, the international political situation changed 
sharply, ranging from the subversion of the Polish 
regime to the successive subversion of the regimes of 
East European countries. It was followed by the Gulf 
War, in which the so-called allied troops of 22 nations 
opposed Irag, and the disintegration of the Soviet 
Union. Subsequent to this series of incidents, people of 
the world coincidently turned their sights to the Onent 
and watched the socialist country with the largest popu- 
lation in the world—China. All sorts of comments and 
conjectures on China, and even divining by the Eight 
Diagrams on what the future has in store, emerged at 
once; even international fnends who sympathize with 
China are also concerned with the question of “where 
China will go.” 


Two Waves During the 1980's 


In fact, as long as people use their faculty of memory, 
they can easily recall that when the world entered the 
1980's, workers in two ports of Poland went on stnke 
and protested against price hikes, thus raising the curtain 
on tremendous changes in Eastern Europe, in China, the 
wave of reform with the contract responsibility system 
on a household basis with remuneration linked to output 
as the core began in Anhu: and Sichuan and swept across 
the Divine Land [poetic name for China]. Meanwhile, 
special economic zones were set up in four coastal cities 
in the south, forming the first wave of China's reform 
and opening up. Subsequently, beginning from the 
middle of the 1980's, in the wake of the launching of 
reform of the urban economic structure, the second wave 
of reform and opening up took shape From 1984 to 
1988, China's economy grew rapidly and scaled new 
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heights. Abundant material products greatly increased 
the national strength and quickly improved the people's 
living standard. 

After the growth of the overheated economy came the 
three-year economic improvement and rectification, and 
the 1989 trouble in Beijing forced China to face a 
difficult diplomatic situation. All this unavoidably 
affected reform and opening up. However, whatever 
happens, in the last three years, China's politics and 
society have been stable, the people's livelihood has been 
continuously improving, and the international situation 
has been changing. 


The Revered Mr. Deng’s Southern Trip Prior to Two 
Sessions 


At the advanced age of 87, Deng Xiaoping made a trip to 
Guangdong and Shanghai in the south at the beginning 
of this year. He talked cheerfully and humorously, gave 
directions on state affairs, and put forth his ardent 
expectations of the acceleration of China's reform and 
opening up. Deng Xiaoping’s promotion of this work is 
embodied in a concentrated v-ay in the aspirations of the 
people of the whole country and in the universal view 
with the CPC. With the unanimous consent of a Political 
Bureau meeting, it has quickly become the consensus of 
the entire CPC. The basic line with economic construc- 
tion as the center will not waver for 100 years. Reform 
and opening up have become the keynote of China's 
spring in 1992. The Fifth session of the Seventh National 
People’s Congress [NPC] and the session of the Chinese 
People’s Political Consultative Conference [CPPCC] 
will be held under such a macroclimate. 


The hot wind of accelerating reform and opening up 
blows on the people's faces in Beijing in early spring. The 
reporters of all Western leading news agencies, newspa- 
pers, and journals based in Beijing have keenly noticed 
this change, more and more reports of China's reform 
and opening up have appeared in the news of the media 
of all countries. The newspapers of the capital have 
recently and prominently reported and commented on 
this new trend. The observers here maintain that in the 
light of the present domestic environment of China and 
the present international environment, there have been 
conditions for accelerating the pace of reform and 
opening up. The conditions are mainly expressed in five 
aspects: 


1. China's political situation is stable and the CPC's 
basic line with economic construction as the center has 
already been rooted deep in the hearts of the people. The 
whole nation unanimously supported reform and 
opening up. This is the political guarantee of accelerating 
the pace. 


There Have Been Conditions for Speeding up Reform 


2. With economic improvement and rectification, the 
predetermined target has been achieved. China's 
economy has entered the stage of stable and coordinated 
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development and 1s now likely to be suitably expedited. 
This is the economic guarantee of quickening the pace. 


3. China has carried out reform of the economic struc- 
ture for 13 years; it has also been carrying out reform of 
the political structure. The original structure has 
changed fairly greatly, and the present structure has 
provided conditions for speeding up reform. 


4. The party and government departments of China have 
accumulated experiences in reform and the people's ability 
of bearing reform has also been greatly strengthened. 


5. The current international environment, especially the 
environment of the Asia-Pacific Region, and the good 
relations between China and its neighboring countries 
are also favorable to expediting reform and opening up 
in China. 
The plenary meeting of the Political Bureau of the CPC 
Central Committee on 9 and 10 March made Deng 
Xiaoping’s speeches on speeding up reform and opening 
up during his trip to the south an official policy of the 
ruling party. The “two sessions,” of China's supreme 
legislative organ and political consultative conference, 
which will be held soon, will reflect the will of the people, 
the idea of expediting reform and opening up, 
and finally be formed as nationwide administration, thus 
legally pushing forward and guaranteeing China's reform 
and opening up in the 1990's. A splendid show will soon 
begin on the political arena in the capital of China. 


Part Two 


HK1703100992 Hong Kong WEN WEI PO 
in Chinese 17 Mar 92 p 2 


[Dispatch by reporting group in Being: “Economic 
Reform Takes Market as Its Base—Prelude to ‘Two 
Sessions’ of 1992 (Part Two)”} 


[Text] Beijing, 16 Mar—“The essential distinction 
between socialism and capitalism lies not on having 
more planning or becoming more market-onented. A 
planned economy is not equivalent to socialism, as 
planning also exists in capitalism, likewise, a market 
economy is not equivalent to capitalism as market also 
exists in socialism. Both planning and the market are 
economic means.” This remark by Deng Xiaoping 
during his southern tour at the start of the year effec- 
tively put an end to arguments on whether it was a case 
of being “surnamed socialism or capitalism.” 


Given that both planning and market are merely the 
means, how should the relationship and proportions 
between the two be determined? Since spring this year, 
the highest decision makers have gradually reached the 
following consensus: Planning, good or bad, should be 
implemented in the market; the economic structure 
should be reorganized according to market needs; plan- 
ning should reflect the market and illustrate the law of 
values. In other words, the market should be taken as the 
starting point as well as basis of the economic structural 
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reform. The market should serve as the criteria in the 
formulation and readjustment of plans. 


Inspiration from Vegetable Vendors 


In fact, the liveliest element in China's economy—that 
is, the operation of foreign-funded enterprises as well as 
of township and town enterprises—begins and ends with 
the market. To state-run enterprises, the success or 
failure of efforts to convert the operational mechanism, 
“smash the three irons,” introduce the shareholding 
system or the technological innovation, and boost 
quality can only be tested in the market. Foreign-funded 
enterprises and township and town enterprises have to 
survive amid the turbulence of the market, while state- 
run enterprises, due to various external and internal 
factors, have failed to rely completely on market 
demana,, as the basis of production planning. 


On the one hand, the reform of the economic structure 
has served to cultivate a market, but this is not a 
complete nor a fully competitive market. On the other 
hand, the coexistence of the old and new structure as well 
as of planned and market prices have naturally led to 
certain chaos and provided the space for the survival of 
active “speculators.” Economist Dong Fureng [5516 
6534 4356] used vegetable vendors to cite a vivid 
example. He said: Before 1949, the vegetable vendors in 
China's cities were engaged in small capital business 
with income barely enough to keep one alive. However, 
today’s vegetable vendors could make a fortune because 
of insufficient competition in the vegetable market. At 
the same time, state-run vegetable markets have given 
away the market, with individually owned vegetable 
stalls outside the market earning more than state-run 
markets. 


Look to the Market in Case of Problems 


In any case, the role of the market in the Chinese 
mainiand today can no longer compare with its role in 
the past. While “the customer is always right” is not yet 
the rule, consumers today have a much bigger range of 
goods from which to choose. Chinese in their teens or 
early 20s no longer have any idea of what allocated or 
rationed items are, nor could they imagine that barely a 
decade ago, a watch or a bicycle had to be purchased 
with ration coupons in the mainland. To a certain 
degree, the consumer goods market in China today has 
become a buyer's market, while the market onentation 
of means of production is also rising. Financial, real 
estate, information, and labor markets are also in the 
process of being developed. However, the construction 
of a complete nationwide market system remains a 
formidable task. 


Last year, Premier Li Peng urged that “the enterprises be 
pushed into the ocean of the market place.” Confronted 
by the reform wave, plant and general managers of 
State-run enterprises do experience greater pressure, but 
they are also pleased about the chance to display their 
talents and skills under a market mechanism. In the past, 
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it was said: “Look for the plant manager in case of 
problems”. today, it 1s: “Look to the market in case of 
problems.” This ts a transformation of huge magnitude. 


Interest in Shenzhen's Experience 


Because the mainland began implementing a planned 
economy system in the middle of the 1950s and because 
more than half of the country 1s made up of rural areas, 
the commodity economy was underdeveloped, while 
both officials and civilians had little understanding of 
the market. Thirteen years after the introduction of 
reform and opening up, the market received a fairly big 
boost, with the southern coastal regions as experimental 
special economic zones. As the most developed city in 
the mainland’s market economy, Shenzher no longer has 
official prices, as almost all means of consumption and 
of production are priced at market rates, while state-run, 
privately run, and foreign-funded enterprises operate 
under the same conditions and thus enjoy equal status in 
the marketplace. Not only does the rate of industrial 
growth in Shenzhen lead those of other mainland cities, 
but the degree of its market onentation and the living 
standards of its residents are also the highest in the 
country. Deng Xiaoping’s inspection tour and high 
appraisal of Shenzhen once again inspired interest in the 
Shenzhen expernence from all parts of the mainiand. On 
the eve of the “two sessions,” Beijing's Central Televi- 
sion has made a senes of reports on the socialist market 
economy of Shenzhen in its widely viewed “News Link 
Up” program featured at prime time every evening. The 
program offers a vivid illustration of the prevailing idea 
that “reform should take market as the base.” Therefore, 
all kinds of market-oriented reform proposals are 
expected to be raised and to engender heated discussions 
during the “two sessions.” 


XINHUA Profiles New Deputy Procurator General 


OW 1903102492 Beying XINHUA Domestic Service 
in Chinese 1115 GMT 18 Mar 92 


[By XINHUA reporter Sun Yong (1327 0516)] 


[Text] Beijing, 18 March (XINHUA)—To Wang 
Wenyuan, vice chairman of the Jiusan Society Central 
Committee, his advancement from the vice governorship 
of Liaoning Province to the position of deputy procurator 
general of the Supreme People’s Procuratorate 1s a new 


challenge. 


Wang Wenyuan was appointed to his post by the 25th 
Meeting of the Standing Committee of the 7th National 
People’s Congress on 16 March. His appointment marks 
the first time since the Third Plenary Session of the | Ith 
CPC Central Committee that a non-CPC member has been 
appointed to such an important post in the procuratonal 
body. 


Wang Wenyuan welcomes challenges. Professor Wang 
Wenyuan, who was then dean of Liaoning University's 
Academy of Ecowomic Management, faced a similar 
challenge when he was clected vice governor by the 


FBIS-CHI-92-054 
19 March 1992 


provincial people's congress in 1988: He had to trans- 
form himself from being an economist who had been 
teaching for more than 30 years into a competent admin- 
istrative leader. Although he was not a CPC member, 
dozens of cadres at department and bureau levels who 
were CPC members served in such departments and 
commussions as those concerning culture and education, 
public health, physical culture and sports, and family 
planning, and in the province’s 14 cities under his 
administration, 


Wang Wenyuan’s willingness to learn and do solid work 
helped him adapt quickly to his new job. Deep in his 
heart, he knew that he was elected by the people's 
deputies and that he should serve and hold himself 
responsible to the people. He studied humbly and also 
carned out his job with boldness. 


Wang Wenyuan speaks with intimate knowledge when he 
recalls his experience back then. He said: So long as 
democratic party personnel hold fast to the party's basic 
line, thoroughly understand actual situations, reach out to 
the masses, serve as public servants for the people, and be 
honest and diligent in running the government, they will 
win the support of their colleagues and masses when they 
hold positions in government, legislative, and judicial 
organs. 


Wang Wenyuan's outstanding achievements in his offi- 
cial career over more than four years prove that he is a 
competent vice governor. It was he and his comrades 
who proposed that three preferences should be consid- 
ered in the allocation of public health funds to bridge the 
gap in the levels of public health work carned out in 
urban and rural areas of Liaoning: Preferences should be 
given to rural areas. impovernshed areas, and the areas 
concerning preventive medication and health-care. 
Their proposals lifted public health work in the province 
to a new stage. To conserve education funds and 
improve education quality, he forwarded plans to 
restructure city-run institutions of higher learning and 
vigorously promoted the development of vocational and 
technical education, thus enabling Liaoning to lead 
others in the country in terms of students undergoing 
vocational education. It was also he and relevant depart- 
ment personne! who together studied and solved diffi- 
culties pertaining to the assessment of middle-age and 
young teachers and difficulties pertaining to housing. 
such efforts were well received by teachers 


Today, Wang Wenyuan has taken up yet another new 
yob. Awaiting him are the formidable tasks cf resolutely 
cracking down on cnminal offenses in the economic 
sector while accelerating reform and opening to the 
outside world, and ensunng smooth progress in reform 
and opening to the outside world 


Wang Wenyuan had reported to the Supreme People's 
Procuratorate even before he attended the Fifth Session 
of the Seventh National Committee of the Chinese 
People’s Political Consultative Conference. Facing his 
new work partners, Wang Wenvuan said As a new 


NATIONAL AFFAIRS 45 


recruit to the judicial, procuratorial, and public security 
front line, what I need most nght now is to learn more, to 
strive to adapt to my job as soon as possible, and to 
justify the people's great trust in me. 


Economic & Agricultural 


State Council Discusses Debt Defaults 


OW 1803015592 Beijing XINHUA Domestic Service 
in Chinese 1036 GMT 16 Mar 92 


[By reporter Xu Yaozhong (1776 5069 0022)) 


[Text] The State Council held its third working confer- 
ence on reducing the nation’s debt defaults from 9-13 
March in Bewyrng. Participants at the meeting earnestly 
summed up the expernence gained during last year's 
efforts to reduce debt defaults; further improved various 
measures to reduce debt defaults; and made 

ments for continuously reducing debt defaults, 
restricting production, cutting down on large stockpiles 
of manufactured goods, lowering losses and increasing 
profits, checking inventories, and reducing government 
departments’ financial deficits and debts they have 
incurred with banks. The conference called on all 
regions, departments, and enterprises to be aware of the 
situation, unify thinking, increase confidence, work 
hard, gradually solve the deep contradictions in eco- 
nomic life, and seize good opportunities to accelerate 
economic development. 


Leading comrades of the State Council including Yao 
Yilin, Zhu Rongyi, Wang Binggian, Li Guixian, and 
Chen Junsheng attended the |3 March meeting. Li Peng 
and Zhu Rongy: spoke at the meeting. 


In their speeches, the leading comrades of the State 
Council particularly stressed the importance of studying 
Comrade Deng Xiaoping's thought on building socialism 
with Chinese characternstics. They also pointed out that 
as both the current domestic and international situation 
are favorable to us we should seize good opportunities 
and quicken economic development. They said the key 
lies in adhering to the basic line of “one central task, two 
basic points.” They said we should be bolder in carrying 
out reform and opening, it 1s neccessary to accelerate the 
pace of development and further emancipate minds, we 
should have an innovative spint and dare to carry out 
experiments. Particularly important for the present 1s to 
increase the speed of transforming the managerial mech- 
anism of enterprises and to make them market onented. 
They also pointed out that government departments at 
all levels must change functions, exercise macro-control, 
delegate more powers to enterprses, and reduce unnec- 
essary administrative interference in the affairs of enter- 
prises in a down-to-earth manner, so as to enable enier- 
prises to become socialist commodity producers and 
operators which have independent management powers, 
are responsible for their own profits and losses, have the 
capability for self-development, and which have a self- 
restraint mechanism. The leading comrades of the State 
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Council also called on enterprises to promote reform of 
the labor, wage system, and cadre systems, and to 
mobilize the initiative of the workers and staff members. 
As the work to transform the managenal mechanism is 
very complex, attention should be given to meticulous 
ideological work so as to win the understanding and 
support of workers and staff members. A bigger stride 
can be advanced only with the cooperation of all. 


Leading comrades of the State Council fully affirmed the 
results achieved in last year's efforts to reduce debt 
defaults, pointing out that the State Council has attached 
great importance to the work as its success will help the 
good operation of state-owned large and medium-sized 
enterprises, and help raise their economic efficiency. 
Since last September, local departments and enterprises 
acting under the direct guidance of the State Council 
have participated in efforts to reduce debt defaults. 
Thanks to the clear guiding thought on the reduction of 
debt defaults, proper work methods, and close coordina- 
tion of all departments and regions, the work has been 
highly successful. The efforts temporarily relieved the 
burden of state-owned enterprises which have long been 
dogged by debts, and basically prevented a rise in new 
debt chains among enterprises. This has been good for 
managing state-owned large and medium-sized enter- 
prises well, for transforming the management mecha- 
nism in enterprises, and for the normal operation of the 
economy. 


The leading comrades of the State Council set demands 
on the reduction of debt defaults for 1992, stressing that 
deep contradictions that give rise to debt chains have yet 
to be solved, that potential factors which would bring 
about another mse in new debt chains have not been 
removed, and that the task of completely solving the 
debt default problem is still rather arduous. Therefore, 
the focus of this year’s work must be shifted to prevent a 
rise in new debt chains, while continuing to solve 
remaining debt problems. It 1s also necessary to do a 
good job in related work. 


A combination of limiting the production of overstocked 
goods and a greater emphasis on marketing is needed. 
The continuous effort to limit the production of over- 
stocked goods 1s a positive measure to raise enterprises’ 
economic efficiency and to genuinely accelerate eco- 
nomic development. Greater marketing efforts should be 
made to sell overstocked goods in those areas. There are 
markets for some products which suffer sluggish sales; 
the problem lies not in the market but in circulation. 
Therefore, it is necessary to reform the circulation 
system to promote the sales of products. 


Leading comrades of the State Council also called for 
solving the problems of enterprises’ losses, financial 
deficits, and the debts incurred by departments with 
banks. There are two kinds of enterprises’ losses, one 
being policy losses and the other operational losses. The 
two kinds of losses are indistinguishable in some enter- 
prises as policy losses shield operation losses. As the 
problem of policy losses has been gradually solved with 
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the introduction of pricing reform, we must deal with the 
operation losses which are largely due to outdated tech- 
nology, sluggish product sales, and improper manage- 
ment. The problems of debts incurred by government 
departments with banks is because various levels of 
government departments suffer from financial deficits. 
Positive measures should be taken to solve this. We 
should strive to prevent new occurrence of departments 
incurring more debts with banks in 1992, and seek to 
gradually solve remaining debt problems in three to five 
years’ time. 


Leading comrades from various provinces, autonomous 
regions, and cities with provincial status who are in 
charge of economic work, and responsible persons from 
the relevant departments of the State Council attended 
the meeting. 


Commerce Ministry Urges Product Mix Readjustment 
HK1803050292 Beying ZHONGGUO XINWEN SHE 
in Chinese 0901 GMT 5 Mar 92 


[Excerpt] Beying, 5 Mar (ZHONGGUO XINWEN 
SHE)}—When touching on deepening reform in China's 
commerce recently, Commerce Minister Hu Ping said: 
Readjusting the product mix as soon as possible to suit 
the new living standards and the consumption structure 
and establishing and improving a unified market in 
China’s planned commodity economy has become a 
problem calling for an urgent solution. 


According to Hu Ping, in terms of market onentation, 
the product mix readjustment should be started with the 
daily consumer goods, whose production cost is mostly 
comparatively cheap and most of which require rela- 
tively low technologies. Pnority should be placed on the 
development of these low-grade products. This will help 
achieve the effect of less input, a rather short production 
period, and quicker results and also help spur the devel- 
opment and readjustment of intermediate- and high- 
grade products, because more raw and semifinished 
materials are needed. 


Talking about China's circulation and market in a 
broader sense, Hu Ping held: It is necessary to remove 
barners between different departments and regions and 
promote the formation o: a national unified market 
using state macroeconomic plans and guidance and legal, 
economic, administrative, and other means. If the 
market is not developed from the higher levels to the 
grassroots, even if it is established, it can be nothing but 
one for a small commodity economy. It is true that the 
existing basic-level market and agricultural trading 
market are very important, and with which the con- 
sumers are also satisfied, but their functions are limited. 


[passage omitted] 
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Labor Minister Views Labor, Wage System Reform 


HK 1603142992 Hong Kong LIAOQWANG OVERSEAS 
EDITION in Chinese No 9. 2 Mar 92 pp 7-9 


[By Fang Jinyu (2455 6651 3768): “Ruan Chongwu on 
Reform of Labor and Wage System:” interview with 
Chinese Labor Minister Ruan Chongwu by unidentified 


reporter, place and date not given] 


{Text] Labor Minister Ruan Chongwu has recently 
granted this reporter an interview, and spoke freely on 
China's reform of labor and wage system. 


Under What Circumstances Was the Concept of Reform 
of the Labor Contract System for All Workers and Staff 
Members Set Forth? 


[Reporter] Presently, some state-owned enterprises in 
China have been pushing the experiment on the labor 
contract system for all workers and staff members in an 
active, sure, and steady way. This important reform has 
already roused great concern among the workers and 
staff members across China. Under what circumstances 
was this reform conception set forth” 


[Ruan] | would like to explain here that the reform of 
China's labor system has been going on for some years. 
Back in 1986, the State Council issued an important No. 
77 document which stipulates: From now on, al! newly- 
recruited workers by state-owned enterprises and units 
must implement the system of work contracts, and the 
State will no longer hire workers on a permanent basis. 
Over the years, this stipulation has been implemented 
satisfactorily. By the end of 1991, the number of con- 
tracted workers in units of ownership by the whole 

had been 14.49 million, accounting for | 4 percent 
of the total of workers and staff members of enterprises 
of ownersiup by the whole people. 


Reform must be deepened step by step. In implementing 
the State Council No. 77 document, some new problems 
and contradictions have also cropped up, mainly, the 
co-existence of multiple employment systems, including 
original workers of the enterprises, who are “permanent 
workers,” newly-recruited “contracted workers,” tempo- 
rary workers, “workers hired on a rotation basis,” and so 
forth. This has brought inconvenience to enterprise 

t, while resulting in differences in status 
inside the rank and file of the working class. Such a 
phenomenon 1s unfavorable to the solidanty of workers 
and staff members in enterprises, and in giving play to 
their enthusiasm. In addition, a smal! number of enter- 
prises have made things “permanent” in the admuinistra- 
tion of newly-recruited contracted workers, without dis- 
tinguishing whether one works hard or not or doing a 
good or a bad job; the enterprise seems to be taking care 
of them all. 


Differences in status is not what socialism calls for-—and 
there should not be too many status differences inside 
the working class—neither permanent workers nor con- 
tracted workers should eat frorn the “same big pot” of 
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the enterprise. 1; was based on the above consideration 
that some enterprises conducted an expenment on the 
labor contract sytem involving all workers and staff 
members in | 988. 


It Is Not To Weaken, But Safeguard. “ orkers’ Status 
as Masters 


[Reporter] Some workers and staff members are wor- 
rying that with the implementation of the contract 
system involving all workers and staff members. they 
will lose their status as the enterprise's masters, while 
being completely reduced to hired workers. Do you think 
such wornes are necessary” 


{[Ruanj In the course of pursuing the labor contract 
system among all workers and staff members. some of 
them are likely to have wornes im every descnption. |! 
believe that as long as we explain clearly to the broad 
workers and staff members how things stand in those 
enterprises where the labor contract system has already 
been expernmented, the misgivings of some people may 
be cleared 


The impiementation of labor contract system among al! 
workers and staff members does not aim al weakening 
the status of workers and staff members as masters but to 
better safeguard the working class’ status as masters of 
the country, while protecting the nmghts of interests of 
both the enterprse and its workers and staff members 

The labor contract system among al! workers and staff 
members China pursues 1s different from the caprtalrst 
employment system in nature. This 1s because the two 
sides involved in signing a labor contract are domng so on 
a voluntary, equal. and unanimous basis with “al! 
workers and staff members” involved. and more impor- 
tantly, because the interests of our state-owned or collec- 
trve enterprises are identical to those of the interests of 
individual worker and staff member. The enterprise's 
assets belong to the whole people or the collective, with 
the absence of exploration of surplus value Should the 
enterprise do a poor job, how could the interests of the 
workers and staff members as masters be safeguarded” 


The greatest shortcoming of the permanent employment 
system pursued in China for many years 1s precisely that 
workers and staff members can “cat from the same big 
pot™ of the enterprise. If a factory director did a poor job 
in Management and administration, he could be trans- 
ferred to another enterprise, if a worker was slack and 
failed to fulfill his tasks, it would be rather difficult for 
the enterprise to punish or fire him. In the long run. «t 
was impossible to give effective play to the enthusiasm of 
the erteronse’s cadres and workers. When ii 1s impos- 
s give play to workers’ enthusiasm. how is it 
; to find vigor im the enterprise's production” 
W.ca vitality and vigor are absent in the enterprise. how 
can the workers’ status of masters be insured” In pur- 
suing the labor contract system among al! workers and 
staff members, the enterprise will sign work contracts 
with every worker and staff member accor‘ing to the 
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law. to make more explicit cach side's mghts, responsi- 
bility and interest, so that work relations will be founded 
on the basis of the legal system. In this way, the enter- 
prise will take on vigor and vitality because the work 
contract does mot promise a life tenure, nor is 11 free of 
restncuions, when jobs are assigned by selecting the best 
candidates through competition, cadres can be promoted 
as well as demoted. whereas workers and staff members 
are allowed to work at the enterprise and resign, with 
both sides given the right to choose. Thus the enthusiasm 
of workers on the job will be given full play, and the 
enterprise will be full of vigor and vitality. Besides, the 
existence of the representative assembly of workers and 
staff members mmsures the democratic nghts of workers 
and staff members in participation and administration. 
and their nghts to knowledge, participation, and deci- 
sion making of rmportant affairs inside the enterprises. 
This being the case. the relationship between workers 
and the enterprise 1s not one of employment 


In a nutshell, only by invigorating and doing a good job 
of all socialrst state-owned, and collective enterprises. 
will 1 be possible for China's working class to have the 
most solid material guarantee of its status of masters. 


In addition, while taking an active part in pursuing the 
work contract system among all workers and staff mem- 
bers, we will further augment building the committee it 
arbitrating cnterprise-labor disputes. while doing a good 
job of handling and taking precautions against labor 
disputes so that the mghts and interests of both workers. 
staff members on the one hand and the enterprise on the 
other, will be unsured in a down-to-carth way 


The Misgivings of Enterprises’ Workers and Staff 
Members (an Be Resolved in the Labor System Reform 


[Reporter] lt was learned that the Labor Ministry has 
already unfolded an experiment in many enterprises 
across China to pursue the work contract system among 
all workers and staff members. Are those experiments 
successful? What other work, do you think, should be 
conducted if the system 1s to be pushed universally” 


{Ruan} The work contract system involving al! workers 
and staff members and other comprehensive whole- 
ranging reforms have undergone extensive cxpernments 
in such provinces and cities as Bening, Shanghai, Tian- 
yon, Liaoning, Jiangsu. and Hunan. For exampie, by the 
end of 1990. 300 enterprises in Beying had already 
pursued the work contract system among all workers and 
staff members. 1n Liaoning’s super large-sized enterprise. 
Benx: Iron and Steel Works had also conducted such 
comprehensive whole-ranging reforms. Viewing the 
expermment’s conditions, the reform won support of the 
overwhelming majority of workers. and the experiment 
has been very successful 


The work contract system involving all workers and staff 
members is the basic onentation of reform of enterprise 
employment system. The Labor Ministry 1s ready to 
extend seiected pornts for the capernment and spread the 
system step by step on the basis of the caperiment over 
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the past few years. We hope that all places and enter- 
prises will conduct the reform based on their own actual 
conditions. suit measures to local conditions, and refrain 
from seeking unanimity. In those places where condi- 
tions are mpe. their stndes can be bigger. whereas in 
these places and enterpnses presently lacking conditions, 
they should grasp firmly and well the fixed number of 
workers, staff members and production quotas as well as 
such basic work as optsmal labor combination, adminis- 
tration of on-the-job work contracts to create conditions 


for deepening reform. 


The success in the expermment in the work contract 
system among al! workers and staff members has dem- 
onstrated that not only enterprises in townships and 
towns, as well as foreign-funded enterprises, can do a 
good job of the system, but also state-owned large and 
medium-sized enterprises, so long as they ad’ ance in 
sure and steady steps on the road to reform of the labor, 
wage, and social security systems. 


Viewing the conditions reflected by various enterprises 
under the experiment, in the course of this reform. 
enterprises’ workers and staff members mainly had mis- 
givings about two aspects. Some workers and staff mem- 
bers worned about their becoming the enterprise's sur- 
plus work force after the implementation of the work 
contract among all workers and staff members. The 
leadership of some factories had misgivings too, wor- 
rying about their being pushed to the forefront by 
reform, should there be a change in policy, it would be 
impossible for them to beat a retreat. 


It is true that with the implementation of the work 
contract system among all workers and staff members. a 
small] number of surplus personnel will inevitably surface 
through fixed work positions and number of personnel. 
appointing the best candidates to posts and optimal 
work combinations. Regarding those people, the prin- 
ciple of taking the enterprise's internal absorption as the 
key, and social regulation as its complement, should Se 
followed to make arrangements by chiefly relying on the 
enterprise itself to develop production, expand produc- 
tion operational ways, organize various labor service 
activities, and develop the tertiary industry. At the same 
tume, such transitional measures of unemployment 
inside the factory and allowing long annual leave may 
also be taken. Surely there will be a widening gap in the 
moomes between the surplus work force anc those 
workers and staff members on their posts. However, just 
as it was pointed out by Daging Oil Field worker Wang 
Jinxi in the 1960s, “Without pressure, there will not be 
oil, without pressure, one will become idle.” With cer- 
tain pressure, the potential enthusiasm for work and 
study of those people 1s likely to be tapped 


At the same time, all places are beginning to start 
establishing complete and perfect measures for the 
signing. continuing. abolishing and terminating work 
contracts. Labor departments should try their best to 
resolve such issues as unernployment insurance welfare, 
and finding new jobs for those affected by the abolition 
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of work contracts. As to some factory directors’ misgiv- 
ings, they are chiefly due to a fear that they will have to 
face tens of thousands of workers directly and that 
reform is risky for them because it puts them in the 
forefront. Therefore, I say that an impetus should be 
created for the reform, which will be shaped into public 
opinion and social atmosphere. I hope that the media 
will give factory directors greater support, and explicitly 
explain the hows and whys to the broad workers and staff 
members. Sometimes, certain policies and regulations 
are not easily grasped; however, when a typical example 
of the reform is presented, the broad masses of workers 
and staff members will find it easier to understand and 
form a clear picture of the reform. Around the new year, 
Beijing Television Broadcast Station presented a series 
of five or six reports on the work contract system to all 
workers and staff members with satisfactory results, and 
Beijing's workers and staff members have come to see 
that reform of the work contract system among all of 
ther) 1s really going to be implemented. Without the 
meaia’s cooperation, neither factory directors nor 
workers and staff members would have a complete 
picture of the reform. We shall have to rely more on the 
news circles in this matter. 


eee Se ee ee Ce ae Sets 
Linking of Wage to Economic Returns 


[Reporter] The broad masses of workers and staff mem- 
bers pay equal attention to the enterprise's wage system 
and measures for issuing bonuses. What concept does the 
Labor Ministry have regarding reform of the wage 
system in enterprises in the course of pursuing reform of 
the work contract system among all workers and staff 
members? 


[Ruan] Wages to the workers and staff members are like 
the proceeds from the land to the peasants, and are of the 
greatest concern among their personal interests, as well 
as an important means of giving play to their enthusiasm 
and creativity. 


Presently, wage increases among Chinese workers and 
staff members corresponds to economic development, 
with the major proportional relation between various 
major economic parameters being appropriate, this ts 
the mainstream practice. However, incomes other than 
the wages of workers and staff members have also taken 
on a momentum of too rapid an expansion. Such 
incomes fall in various categories, with complicated 
channels, being concealable. Some enterprises are 
spending cash without accompiishing anything, or 
retaining profits, others have spent depreciation funds 
and production development funds. Only by augmenting 
financial administration, being strict with the financial 
system, and earnestly correcting the irrational excessive 
growth in incomes other than that of wages will it be 
possible to resolve the issue of “distribution in the 
national income leaning toward individuals.” 


In the reform of the wage system, further efforts will be 
made to improve, complete, and perfect the measure of 
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linking enterprises’ wages to economic returns. A crucial 
point is to establish strict institutions of examination 
and approval as well as settlement, so that the enterprises 
assume responsibility for profits and losses as well. From 
now on, all enterprises suffering from deficits of a 

ial nature, or enjoying profits in name but 
actually suffering from deficits, should not issue bonuses 
and wages linked to economic returns, and those enter- 
prises with unmarketable products or with their produc- 
tion suspended or partially suspended due to managerial 
confusion should not issue bonuses either, and their 
wages should be reduced. 


Regarding the enterprise's internal distribution, it is 
necessary to further implement the principle of distribu- 
tion according to work on the basis of improving, com- 
pleting, and perfecting the measure of linking the enter- 
prise’s wages to economic returns. It is imperative to 
genuinely link the wages of workers and staff members 
closely to the work results of each post so that wages of 
workers and staff members will float with the enter- 
prise’s economic rewrns and the contributions of the 
individual's work. 


Presently, the chief malpractice in the enterprises’ 
internal distribution is egalitarianism: “eating from the 
same big pot.” The phenomena of “not discriminating 
whether one works hard or not or does a good or bad 
job.” of “one getting wages by being present at work 
while asking for bonuses when doing some work” have 
not completely changed. We are thinking of gradually 
pursuing “the system of wages linked to abilities and 
skills on the job” in pushing the work contract system 
among all workers and staff members. 


re. 2S ee ee 
Skills on the Job” 


[Reporter] Regarding the system of wages linked to 
abilities and skills on the job, could you please explain its 
meaning further? How is its experiment and pursuit to 
be carried out? 


[Ruan] Since 1985, the Lanzhou Liancheng Aluminum 
Plant and the Shandong Boshan Cement Plant have 
experimented with reform of the system of of linking 
wages to abilities and skills on the job. On the base: of 
linking general wage volume to economic returns, they 
earnestly summarized the advantages and disadvantages 
of past wage systems based on grades and steps, and 
experimented with the enterprise's internal distribution 
based on assessment of work on the job, with wages on 
the job and wages based on abilities and skills as the 
basic wage unit in determining the reward, with actual 
contributions of workers and staff members in their 
work. 


This reform of the enterprise's internal distribution system 
has implemented the principle of more work, more pay; 
less work, less pay; and no work, no pay, while reasonably 
widening the wage gap between personnel on posts, and 
personne! waiting for posts and personnel under proba- 
tion, as well as the wage gap between personnel on the first, 
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second, and third fronts; with both wages and bonuses 
reasonably leaning toward posts on the forefront involving 
hardships, filthiness, and danger, as well as posts involving 
high technology. Thus, the mechanism of fairness and 
efficiency in wages and bonuses was unified, with the 
enthusiasm of the workers and staff members given play; 
furthermore, the rank and file on the production forefront 
have been stabilized, with a change in the situation of 
inability to recruit workers to some posts involving hard- 
ships or workers refusing to stay on in those posts. Conse- 
quently, a new mechanism by which “a better post is won 
through competition, and higher pay depends on one’s 
contributions” has been initially established. 


Presently, an increasing number of enterprises have 
come to see that it is necessary to genuinely implement 
the principle of distribution according to work in the 
enterprise’s internal distribution, while establishing the 
system on a scientific and reliable basis, and the orien- 
tation is none other than the system of wages linked to 
abilities and skills on the job. In the first half of this year, 
the Ministry of Labor will select some trades and local- 
ities that are representative, and enterprises in which 
conditions are ripe, to further enlarge the areas under 
experiment, to summarize experiences, then gradually 
spread the system on this basis. 


Achievements of 14 Coastal Open Cities Reviewed 


HK1703022892 Beijing RENMIN RIBAO in Chinese 
11 March 92 pp 1, 4 


[Article by staff reporter Wang Jin (3769 6210): “Cres- 
cent Moon Embraced by the Sea—Scanning 1!4 Coastal 
Open Cities of China”} 


[Text] China’s coastal areas never drew people's attention as 
they do today. 


Keeping the 16,000-odd km of China’s coastal line in 
view, people will discover a “crescent moon” strip 
formed by the 14 coastal open cities starting from Dalian 
and Qinhuangdao to Guangzhou and Beihai, which is 
embraced by the sea and glowing with vitality. 


In modern history, China’s coastal cities experienced a 
sense of humiliation. With powerful warships and heavy 
artillery as well as unequal treaties, the imperialist powers 
obtained privileges by trampling on and plundering some 
of China’s cities, including Yantai, Qingdao, Ningbo, and 
Guangzhou. Following the gun salute celebrating the 
PRC’s founding, the coastal cities took on a new look and 
embarked on the socialist road. Over the past decades, 
however, owing to the external international environment 
and the deviation of our guiding ideology in economic 
construction, we have taken a roundabout course of 
excluding ourselves from the outside world, making these 
coastal cities inactive for a considerable period of time. 
The only links China has maintained with world markets 
are the spring and autumn commodity fairs held in Guang- 
zhou twice a year. The coastal areas were unable to give 
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scope to their advantages. This affected the coastal cities’ 
healthy economic development. 


After the Third Plenary Session of the 13th CPC Central 
Committee made the strategic policy decision to invigo- 
rate the economy at home and open up to the outside 
world, China's economy began to change from a closed to 
an open pattern, and the coastal cities, which have been 
quite inactive for years, have opened their “windows” 
facing overseas one after another. 


If we say the establishment of special economic zones 
[SEZs] was the first step in experiments to put the open 
door policy into practice in building socialism with 
Chinese characteristics, on which some initial expen- 
ences have developed, then, the decision to open up the 
14 coastal cites was the second step of our open policy, 
which further promoted the implementation of our 
national policies of reform and opening up. 


In February 1984, Deng Xiaoping, the chief designer of 
China’s reform and opening up, pointed out after 
returning to Beijing from his inspection tour of Guang- 
dong and Fujian: “Apart from the existing SEZs. we may 
consider opening up some more places, to include such 
port cities as Dalian and Qingdao. These places wil! not 
be called SEZs, but we may practice some SEZ policies 
there.” 


In May the same year, the CPC Central Committee and 
the State Council decided to make a further step to open 
up 14 coastal cities, including Dalian, Qinhuangdao, 
Tianjin, Yantai (Weihai included), Qingdao, Lianyun- 
gang, Nantong, Shanghai, Ningbo, Wenzhou, Fuzhou, 
Guangzhou, Zhanjiang, and Behai. To increase their 
vigor of developing an export-oriented economy, the 
State Council also worked out corresponding policies 
and measures to expand the localities’ powers and grant 
several favorable terms to foreign investors, namely, to 
relax restriction on the local authorities’ powers of 
examining and approving construction projects with 
foreign investment; increase foreign exchange utilization 
amounts and loans in foreign exchange; enthusiastically 
support the transformation of old enterprises with for- 
eign capital and imported advanced technology. grant 
preferential treatment to joint ventures, cooperative 
enterprises, and exclusively foreign-owned enterprises, 
establish step by step economic and technological devel- 
opment zones; put into effect the integration of opening 
up and internal reform; and so on. 


China’s policy-makers’ selection of the 14 coastal cities 
as the second step to promote opening up was based on 
the consideration of the following advantages which the 
coastal cities possess: Most of the cities had a relatively 
solid industrial foundation, and their economic results 
were notably greater than the country’s average, they 
have vast hinterlands with better transportation facili- 
ties; they have a comparatively higher level of culture 
and education; the scientific and technological personnel 
are more concentrated; and it 1s convenient for them to 
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have foreign economic and trade contacts so that they 
can give play to supporting and bringing along the 
interior regions’ development in terms of importing 
advanced technology and management experience, 
transmitting economic information, training qualified 
personnel, and providing other localities with personnel. 


Eight years have passed since 1984. Thanks to the bold 
exploration and solid work, the practice of opening 
wider to the outside world has brought about obvious 
results in the 14 coastal cities, regardless of the former 
industrial bases or the newly emerging industrial cities. 


—Infrastructure construction made rapid progress, and 
the investment environment remarkably improved. At 
present, large and medium passenger planes are able to 
land at airports of the 14 cities, and the railway and 
highway networks have improved; the installed 
capacity of telephones and communication ability of 
long distance calls have increased by big margins, 
automatic and semiautomatic dialling of long distance 
telephones and automatic dialing of international calls 
are im operation in all 14 cities; the maritime trans- 
portation capability has increased, the newly 
increased port handling capacity in the 14 cities 
exceeds 200 million tonnes, nearly doubling that 
before opening up; and a number of higher-grade 
hotels and restaurants have been built, with the “hard- 
ware™ and “software” for receiving guests from every 
corner of the world. Take Shanghai, an old industrial 
base, as an example. According to incomplete statis- 
tics, several billion yuan have been used to improve 
the infrastructure, build key projects such as the new 
Shanghai passenger terminal, underwater tunnel, tele- 
communications building, and Hongqiao airport since 
it began to open up wider to the outside world. All this 
has made the old metropolis s!.ine with a youthful 
vigor. Take Beihai, a formerly obscure Guangxi city, 
as another example. Its total industrial output value 
was only 100-odd million yuan a year before opening 
up, and infrastructure construction was simply out of 
the question. Since its endeavor to open up wider, 600 
million yuan has been spent to build eight key infra- 
structure projects, including the airport and micro- 
wave telecommunications building. Its program- 
controlled telephones can dial directly to 184 
countries or regions in the world. The all-weather 
airport, large modern harbor, second-class highway 
between the harbor and the capital of the Nanning 
autonomous region, and the Qinzhou-Bethai Railway, 
to be completed in two years, will form a communi- 
cation network with complete sea, land, and air traffic 
facilities characterized by “a city linked up with four 
‘nans”’ [presumably Yunnan, Hunan, Hainan, and 
Vietnam]. 


—Technological transformation made rapid progress, 
and the operation and management level was remark- 
ably raised. In recent years, through the import of 
foreign advanced technology and equipment, the 14 


coastal open cities carried out technological transfor- 
mation in enterprises or entire industries so that their 
technical equipment has changed considerably; scores 
of new products with distinguishing features, that are 
competitive, of higher grade, and are able to earn 
foreign exchange through exports have been devel- 
oped; the appearance of basic industries has 
improved; and the processing and supporting capacity 
has increased. Take Qingdao as an example: It had 
some industrial foundation from the past but, through 
importing foreign advanced technology and equip- 
ment for enterprise transformation, scores of new 
“competitive” products have been developed such as 
Qingdao (Liphile) refrigerators, Qingdao brand televi- 
sion sets, Qingdao brand 135 mm cameras, Qingdao 
(Sharp) washing machines, and Qingdao (Chanigan) 
sherry. The Qingdao people call these new products 
“proud favorites of reform and opening up.” Experts 
firmly believe that after the import of foreign 
advanced technology and equipment for the imple- 
mentation of technological transformation in enter- 
prises or entire industries for only five to six years, the 
gap between the said coastal cities and the advanced 
countries has been narrowed by 20-30 years. 


—There are generally good prospects for the foreign- 


invested enterprises. According to incomplete statis- 
tics, from 1984 until September 1991, the 14 coastal 
open cities had approved 10,032 projects for joint 
ventures, cooperative and exclusively foreign-owned 
enterprises, accounting for 29 percent of the country’s 
total projects; the proposed and actual foreign invest- 
ment were $12.46 and $11.35 billion yuan, accounting 
for 17 and 19 percent of the country’s total respec- 
tively. In 1991, the foreign-invested enterprises’ total 
industrial output value in the 14 coastal open cities 
was 23.43 billion yuan, a 57-percent increase over the 
corresponding period the previous year. The number 
of profit-making foreign-invested enterprises, going 
into Operation continued to increase, and they could 
balance or even have a surplus in foreign exchange 
revenue and expenditure. In particular, Fuzhou is 
among the cities in which enterprises with investment 
from outside the border (including Taiwan invest- 
ment) have witnessed the most rapid development. 
The city’s total industrial output value of the above- 
said enterprises was 2,083,780,000 yuan from January 
to June 1991, accounting for about one third of the 
entire city’s industrial output value. These enterprises 
have become an important part and parcel of the city’s 
economy as a whole. 


—Export in foreign trade developed rapidly. The prac- 


tice of opening up wider to the outside world boosted 
the rapid development of the 14 coastal cities’ export- 
oriented economy. According to incomplete statistics, 
the 14 coastal open cities purchased 62.8 billion yuan 
worth of export commodities in 1991, a 3.8-percent 
increase over the previous year, and the foreign 
exchange earned from export by foreign-invested 
enterprises totalled $2.23 billion, a 50.1-percent 
increase over the previous year. 
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—The economic and technological development zones 
are thriving. Since 1986, 14 economic and technolog- 
ical development zones have been initiated in 12 
coastal open cities. In line with the principle of “doing 
things in a practical way to yield results from the land 
opened up and constructed stretch by stretch,”’ more 
than 20 square km of land out of the total planned area 
of 122 square km have been under development as the 
first phase in the 14 development zones. The increas- 
ingly improved investment environment in the devel- 
opment zones has become a greater appeal to foreign 
investors. 


According to incomplete statistics, by the end of June 
1991, 1,161 foreign investment contracts had been 
signed in the economic and technological zones, $1.934 
billion worth of foreign investment had been negotiated, 
and more than 900 foreign-invested industrial projects 
had been completed and put into production or trial 
production. The labor productivity of most enterprises 
in the development zones is several times or even a 
dozen times higher than the similar enterprises in the 
cities, and the technological standard of quite a few 
enterprises is higher than that of the similar enterprises. 


The practice of opening up not only has brought about 
changes in the people's economic life in the coastal areas, 
but also brought about changes in their attitude. When 
you observe enterprises carefully, you will find that the 
workers and staff members have new concepts of time 
and value; that the atmosphere of studying general 
knowledge, law, and science is stronger than before; and 
when you observe organs carefully, you will find that 
there are fewer bad bureaucratic habits there, and that 
the efficiency of handling matters has been raised.... 


As long as the 14 coastal open cities, which have gained 
some experiences in opening up, stick to the basic line of 
“one center, two basic points’; carry out in-depth 
reform; open wider to the outside world; and further 
experiment in a bolder way, daring to act and daring to 
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Nantong 857,565 | 1,274,600 | 775,812 1,125,800 
Shangha: $.454,576 | 7,446,700 | 4,736,079 | 6,172,300 
Ningbo 954.298 | 1,414,000 | 875,509 1,243,500 
Wenzhou $49,554 779,000 475,179 663,900 
Fuzhou $41,512 | 1,024,000 | 456,860 | 83,600 [as 
published] 
Guang- 1,854,147 | 3,196,000 | 1,449,001 2,195,100 
+ 
Zhanjiang 496,449 956,300 419,396 805,700 
Beihai 174,600 81,204 148,900 
| Outpat value of foreign- Number of foreign-owned 
owned enterprises (million enterprises (unit) 
| yuan) 
1987 «1990 1987 | 1990 
Dalian | 2985 | 71400 | 10 | 45 
Qinhuae | 5285 | 238 | 2 | 4 
i | | 
ngdao | | | | 
a 7 a 7 
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Qingdao 1697 | 291.38 = 38 
Lianyun- soo | «610391 | S| 7 
gang | | 1 | 
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Shanghai | 1,159.08 | 895963 | 82 305 
Ningbo | 368! 329.15 | 12 45 
Wenzhou 050 | 6840 | 1 | 10 
Fuzhou | 945.51 3042.22 | 44 ,* 225 
Guang | 64972 | 6,597.42 % #| ai 
zhou | | 
Zhanyiang 80.25 323.92 4 39 
Beihai 7.63 $3.93 3 18 


Contract amount of foreign investment (U.S.$ million) 


pioneer, then, they will have an even brighter future! 1984 1990 
Dalian 25.00 | 1,923.24 
The following are comparison charts of economic devel- Oinbus 006 | 90 86 
opment in the 14 coastal open cities: -— , + 
Tianjin 255.31 1,496.24 
- - + T 
GNP National . Yantai | 80.44 | 290.68 
ae a Qingdao | 761 | $58.00 
a yen | Lianyungang 151 84 | 81.15 
1987 | 1990 T 1987 1990 Nantong | 26.47 7 219.05 
| 655.28 | 123.30 
Dalian | 1,194,736 | 1,786,300 | 1,008,784 | 1,478,700  Snangha i —— 
+ _— | 15.19 | 308.10 
Qinhua- | 275,801 | 466,700 | 217,543 366,800 — 4 4 
ngdao | Wenzhou | 1.05 | 31.14 
Tianjin = |—-2,200,000 | 3,003,100 | 1,856,600 | 2,440,500 Fuzhou | 33.46 | 627.07 
Yantai 823,265 | 1,375,800 | 712,763 | 1,238,600 Guangzhou | 816 88 | 3,028.67 
Qingdao 1,122,548 | 1,682,400 | 916,579 | 1,433,600 Zhanjiang | 86.97 | 361 64 
Lianyun- | 383,077 | 493,100 340,786 | 430,100 Beihai } 15.40 | 85.99 


gang | | | 
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State Grain Sales Price To Match Buying Price 


OW '1803110992 Beijing XINHUA in English 
1059 GMT 18 Mar 92 


[Text] Beying, March 18 (XINHUA)—The State 
Council has issued a circular, deciding to raise the 
State-selling prices of grain to the same as their state- 
purchasing prices as from April |. 


According to the circular, the new state-selling prices of 
standard-quality flour, rice and corn will be raised by 1! 
rmb [renminbi] cents (two U.S. cents) for 500 grams on 
the average througout the country. The rising rates of the 
prices will be different at different places. The state- 
selling prices of other grain will also be raised to the level 
of their state-purchasing prices accordingly. 


After the raising of the prices, the state will continue to 
give subsidies to state grain departments to make up for 
their managing costs. Meanwhile, rationed grain for 
urban residents and grain supplied to some rural resi- 
dents at parity prices will continue to be supplied in 
fixed quantity and in a planned way. 


Meanwhile, the State Council decided to give a new 
monthly subsidy of five yuan (almost one U.S. dollar) to 
workers and staff members of enterprises and state 
insitutions as well as to retirees. 


The circular says that the raising of the prices 1s an 
important step in accelerating the reform of the coun- 
try’s grain purchasing and selling system so as to reduce 
the state subsidies for marketable grain. 


Government Announces Peasant Income by Province 


OW'1703221092 Beijing XINHUA Domestic Service 
in Chinese 0520 GMT 17 Mar 92 


[By reporter Lu Yongjian (7773 3057 1696) and trainee 
Zheng Weifu (6774 4850 1381)] 


[Text] Beijing, 17 March (XINHUA} ~The ranking of 
net per capita income of peasants among the provinces 
of China is out. The net per capita income of Shanghai 
peasants in 1991 exceeded 2,000 yuan for the first time 
and remained the highest in the country. 


According to materials supplied by the State Statistical 
Bureau, the net per capita income of peasants in 
Shanghai reached 2,003.38 yuan. Beijing was second 
with 1,422.37 yuan, Zhejiang third with 1,210.77 yuan, 
Tianjin fourth with 1,168.53 yuan, and Guangdong fifth 
with 1,143.06 yuan. 


Ranked from sixth to tenth were, respectively, Jiangsu. 
Liaoning, Fujian, Shandong, and Jilin. 


Provinces in which the net per capita income of peasants 
rose by over 50 yuan from 1990 to 1991 were Being, 
Zhejiang, Guangdong, Tianjin, Shanghai, Fujian, Shan- 
dong, Liaoning, and Tibet, of which Beying. Zhejiang. 
and Guangdong increased by more than 100 yuan. The 
province with the highest increase rate was Shandong, up 
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12.3 percent, followed by Fujian with |1!.2 percent, 
Zhejiang with 10.2 percent, Being with 9.7 percent, 
Guangdong with 9.6 percent, Tianjin with 9.3 percent, 
and Tibet with 8.8 percent. 


‘Bumper’ Harvest Program in 1991 Reviewed 


HK1703111392 Beijing RENMIN RIBAO in Chinese 
3 Mar 92 p2 


[By Zhao Mingzheng (6392 2494 2973): “New Achieve- 
ments Made in Harvest Program™} 


[Text] A program for a nationwide bumper harvest of 
agriculture, animal husbandry, and fishery which ts 
jointly organized and carned out by the Ministry of 
Agriculture and the Ministry of Finance has been carned 
out for five consecutive years. A large-area bumper 
harvest was reaped again last year. In 1991, production 
of a large scope of main agricultural products, including 
grain, cotton, oil, livestock, poultry, aquatic products, 
and vegetables, as well as income were increased and the 
annual newly increased output value was more than 4 
billion yuan. 


The key task in the 1991 national bumper harvest plan 
was to promote technologies pertaining to grain tonnage. 
the interplanting of wheat and cotton, compact vanety 
corn, high-yield, high quality beef cattle, lamb, duck. 
goose, lean pork, and fish and prawn culture. According 
to the latest statistics, in compliance with the program 
for a nationwide bumper harvest, the technology of 
cultivating excellent seeds of grain. cotton, and oil- 
bearing crops, hybridizing breeding. and high yielding 
cultivation technologies were popularized on 180 mil- 
lion mu last year, 60 million head of livestock and 
poultry of superior strain were raised. and fish, prawns, 
and shellfish were bred on 700.000 mu. In that year. 
output of grain increased by 3.9 billion kg. of cotton by 
150 million kg, of oil-bearing crops by 500 million kg, of 
tuber crops by 360 million kg. of vegetables and fruits by 
400 million kg, of meat by 56 million kg. of eggs by 63 
million kg, of milk by 12 million kg. of wool by 330,000 
kg. and of fish, prawns, and shellfish by 70 millon kg 
The input-output ratio was |:7. 


New progress was made in a number of aspects of work 
in carrying out the program for a nationwide bumper 
harvest in 1991. 


First, a system of responsibility for project target man- 
agement was implemented and control of the project 
technical and economic norms exercised. In 1991, 20 
projects of the program for a nationwide bumper harvest 
of agriculture, animal husbandry. and fishery were car- 
ried out by the departments of agriculture, animal hus- 
bandry, aquatic products, agricultural reclamation, agn- 
cultural mechanization, fodder, and science and 
technology of 30 provinces, autonomous regions, and 
municipalities directly under the Central Government 
and 13 cities whose social and economic development 
plans are listed separately in the state plan. the Ministry 
of Agriculture signed 393 grade-one contracts with 
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departments at the provincial level; and provinces 
signed some 1,700 grade-two contracts with various 
counties. Hebei Province has kept links between techno- 
logical guidance and output and economic results and 
between output and reward and punishment. Hunan 
Province comprehensively assessed achievements in car- 
rying out the projects according to the quantity, quality, 
and economic results of the products. 


Second, various measures for contract for technology, 
technological demonstration, and technological dissem- 
ination were adopted and the transformation of scien- 
tific and technological achievements expedited. In 1991, 
the number of scientific and technological personne! at 
all levels who directly participated in the projects of the 
national program for a bumper harvest reached | 50,000 
people, 70 million copies of technological data were 
compiled and issued, and 50 million peasants were 
trained. 


Third, many forms of agricultural socialized services 
were actively taken in conjunction with the implemen- 
tation of the program for a bumper harvest. For 
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example, regarding the white goose project of Huang- 
chuan County of Henan Province, peasant households 
were supplied with comprehensive services, including 
funds, superior strain, fodder, disease prevention, tech- 
nological guidance, advice, and marketing of products. 
Meanwhile, relevant funds and materials for the pro- 
gram for a bumper harvest were increased through many 
channels and at many levels and technology, funds, and 
materials were rationally used. In 1991, the state, local- 
ities, collectives, and peasants invested funds of 565 
million in the national program for a bumper harvest. 
They also put in a large quantity of chemical fertilizers, 
agricultural chemicals, plastic sheets for agricultural use, 
and agricultural machines and implements. Driven by 
the national program for a bumper harvest, the majority 
of provinces and autonomous regions, including Tibet 
Autonomous Region, and the cities whose social and 
economic development plans are listed separately in the 
state plan, established local programs for a bumper 
harvest accordingly and some prefectures (cities) and 
counties also set up projects of local programs for a 
bumper harvest. They prepared the necessary funds and 
speeded up the popularization and application of agr- 
cultural science and technology. 


FBIS-CHI-92-054 
19 March 1992 


East Region 
Fu Xishou Delivers Government Work Report 


On S & T, Education Development 


OW 1803184592 Hefei ANHUI RIBAO in Chinese 
9 Mar 92 p2 


[“Excerpts of Government Report on Making Strenuous 
Efforts To Develop Science, Technology, and Education”) 


[Text] Economic competition, in effect, boils down to 
competition in science and technology and in trained 
personnel. The key to making our province strong and 
prosperous lies in vigorously developing science and 
technology and education. Governor Fu Xishou puts 
forward the following points in his government report: 


—It is necessary to forge closer ties between science and 
technology and economy. We must make efforts to 
bring science and technology departments to the fore- 
front of economic construction, and accelerate con- 
verting our scientific and technological research 
results to productive force in real life. We must pay 
attention to the 125 experimental centers involved in 
developing enterpnses under the guidance of science 
and technology. It is necessary to implement the 
“Torch Plan” on a larger scale, continue the key 
science and technology projects under the Eighth 
Five-Year Plan, and popularize practical technology 
badly needed by peasant masses. Moreover, we must 
further nurture a wholesome social trend that shows 
respect for knowledge and qualified personnel and 
create a favorable environment for talented people to 
display their talent. 


—It 1s necessary to enhance the quality and efficiency of 
education and training. We must constantly 
strengthen our ideological and political work to ensure 
its socialist orentation. Rebuilding schools has 
become a key task in rehabilitation in our province 
after the flood disaster. It is necessary to strengthen 
leadership and reduce the drop-out rate of middle and 
primary school students to a normal yearly level. We 
must positively carry out the nine-year compulsory 
education system and vigorously develop vocational 
and technical education. Efforts must also be made to 
unprove teachers’ training and pay due attention to 
various types of adult education. 


—It 1s necessary to continue our efforts to develop 
health, cutural, and sports projects. We must pay 
attention to establishing a fine work style in medical 
practice and improve our medical service and work 
attitude. Efforts should be made to improve measures 
for preventing infectious diseases and local diseases, 
and for improving planned immunity work. We 
should actively carry out a reward system for pro- 
viding prenatal and postnatal care. It is necessary 
further develop the traditional Chinese imedicire 
industry, promote the development of model sanita- 
tion cities, and strive to establish more such cities in 
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our country. Our literature, arts, radio and television 
broadcasts, and the press must emphasize the social 
effects of their production, concentrate efforts on 
major creative items, and strive to enliven and enrich 
the cultural life in urban and rural areas through 
various forms of expression. 


—lIt is necessary to earnestly implement three basic state 
policies. That means we must strive to further reduce 
our birth rate by 1-2,000 percentage points [as pub- 
lished], based on 1991 figures, improve our ecological 
environment, and protect our cultivated land. 


On Spiritual Civilizati 
OW 1803193992 Hefei ANHUI RIBAO in Chinese 
9 Mar 92 p 2 


[“Excerpts of Government Report on Strengthening 
Spiritual Civilization and Building Clean Government”] 


[Text] In his government report, Governor Fu Xishou 
stressed that efforts should be made in strengthening 
spiritual civilization and building an honest and clean 
government. 

He said: Spiritual civilization and material civilization are 
two indispensable aspects in building socialism with Chi- 
nese characteristics. We must adhere to the policy of paying 
equal attention to both of them to ensure that our economic 
construction will progress along the socialist road. 


It is necessary to thoroughly carry out the work of 
building spiritual civilization and strengthening ideolog- 
ical and political work and to effectively promote edu- 
cation on patriotism, collectivism, and socialism. We 
must persist in paying equal attention to conducting 
rural ideological education, implementing government 
policies, and building state power organizations. 


It is necessary to further improve work style in govern- 
ment units. We must vigorously develop a fine style of 
honest and clean government, starting from leading 
cadres. Efforts must be made to minimize holding meet- 
ings and issuing documents and to curtail unnecessary 
activities. We must increase our efficiency with less idle 
talk and more practical work and forge closer ties with 
the masses. 


—lIt is necessary to promote the building of an honest and 
clean government, with various provincial departments 
playing an exemplary role. Efforts to correct work style 
and irregular practices must not be superficial like a 
passing breeze. We must more effectively wage a struggle 
against corruption and reduce the burdens of peasants 
and enterprises to a practical extent. 


—It is necessary to make relentless efforts to improve 
public order through comprehensive measures and 
strengthen collective defense and improvement mea- 
sures. We must continue to crack down on senous 
criminal and economic offenders. We must hit hard 
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and fast at gangsters, group offenders, and violent 
groups according to law and further strengthen efforts 
against pornography. 

—It is necessary to promote social welfare and social 
protection projects. We must increase employment 
opportunities and properly handle job placement for 
people awaiting employment. We must develop senior 
citizen homes and gradually popularize retirement 
insurance among staff-members and workers, thereby 
forming a multitier social welfare system. 


—It is necessary to further launch national defense 
education among the entire population and strengthen 
the military and government and the unity between 
the Army and the people. Governments at all levels 
should continue to show concern and support for 
building the People’s Liberation Army, armed police 
force, and national defense reserve force. We must 
duly resettle retired service personnel and cadres who 
have been transferred to civilian work and take the 
initiative to show concern for the livelihood of mar- 
tyrs’ relatives. We must also educate the masses to 
consciously make efforts to protect military installa- 
tions. We should strive to establish a fine style with 
“love for the Chinese nation, love for our national 
defense, and love for our Army.” 


On Flood Relief 


OW 1803194792 Hefei ANHUI RIBAO in Chinese 
9 Mar 92 p2 


[“Excerpts of Government Report on Striving To Win a 
Complete Success in Fighting Floods and Providing 
Disaster Relief} 


[Text] In his government report, Governor Fu Xishou 
stressed the need for us to strive to win a complete 
success in fighting floods and providing disaster relief. 


He said: We must pay close attention to ensure the 
implementation of various measures adopted to provide 
disaster relief, conscientiously do a good job in making 
arrangements for the livelihood of disaster victims, and 
ensure that they tide over the difficulties in the spring. 
Money divided up and allocated to disaster victims to 
buy grain must be paid to every household every month. 
Special attention must be paid to taking good care of 
those who are guaranteed food, clothes, lodging, medical 
care, and funeral arrangements by the government and 
who belong to families of four kinds of revolutionary 
martyrs, heroes, and servicemen. It is necessary for us to 
attach importance to the work of providing disaster 
relief in cotton-growing areas and in outlying mountain 
districts to prevent occurrence of any “dead angles” 
[areas that do not receive disaster relief]. While making 
proper arrangements for the livelihood of disaster vic- 
tims, we must organze the masses in disaster areas to 
vigorously commit themselves to spring farming and 
prevent their blind exodus to other localities to look for 
food and jobs. It is necessary to work successfully in 
preventing and treating epidemic diseases prevailing in 
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the spring, strengthen supervision and survey of epi- 
demic diseases in disaster areas, and prevent epidemic 
diseases from spreading to other areas. We must accel- 
erate housing construction for the people in disaster 
areas in a bid to enable 40 percent of the victims whose 
houses were washed away by floods to move into new 
housing units by the end of the year. It 1s necessary for us 
to continue to meticulously organize implementaton of 
the plan to provide work as a form of relief, do a good job 
of organizing supply of the goods and materials needed 
for implementation of the plan, and work successfully in 
making preparations for implementation of the plan 
during the initial period of the plan in 1992. 


Jiang Chunyun Meets Deputies Leaving for Beijing 
SK 1703011692 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 16 Mar 92 


[Text] Deputies of the seventh National People’s Con- 
gress [NPC] staying in our province, left Jinan for 
Beijing on the evening of 16 March to attend the fifth 
session of the seventh NPC to be held on 20 March. 


On the evening of 16 March, Jiang Chunyun, secretary of 
the provincial party committee, Zhao Zhihao, deputy 
secretary of the provincial party committee and provin- 
cial governor, Liang Buting, chairman of the provincial 
Advisory Commission, Li Zhen, chairman of the provin- 
cial People’s Congress Standing Committee, Li Zichao, 
chairman of the provincial committee of the Chinese 
People’s Political Consultative Conference, Tan Fude, 
secretary of the provincial Discipline Inspection Com- 
mission; Lu Hong and Xiao Han, vice chairmen of the 
provincial People’s Congress Standing Committee, and 
other leading comrades came to the south meeting room 
of the Zhenzhuquan People’s Hall to cordially meet with 
the deputies, wishing them bon voyage. 


Our province has 170-odd NPC deputies. During the 
congress session, on behalf of more than 84 million 
people across the province, they will conscientiously 
exercise the nghts of deputies, serve as masters of the 
country, jointly discuss national affairs, and successfully 
fulfill all tasks of the session. 


At the farewell party, Jiang Chunyun and other leading 
comrades said: The fifth session of the seventh NPC 1s a 
very important meeting and is held at the crucial 
moment of socialist modernization construction. The 
new situation and new tasks have set forth new demands. 
All deputies are entrusted with heavy responsibilities 
and glorious tasks. It 1s hoped that all deputies, under the 
the unified leadership of the CPC Central Commitiec, 
would turn the NPC session into a democratic and 
united meeting to deal with concrete matters related to 
the work and to boost working enthusiasm, and for 
accelerating reforms and opening up and promoting 
economic development. Deputies should conscientiously 
discuss the reports and documents of the NPC session 
and take advantage of this good opportunity to realize a 
new leap forward in emancipating minds and enhancing 
understanding. It 1s necessary to actively participate in 
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the discussion and administration of state affairs, give 
full play to democracy, air views freely, exercise the 
functions of deputies, learn from fraternal provinces and 
cities with an open mind, come back with the congres- 
sional guidelines, and let them blossom and bear fruit in 
the vast land of Shandong. 


Central-South Region 


Guangdong Conference Calls for Price Reform 


HK1803141392 Guangzhou Guangdong People’s Radio 
Network in Mandarin 1000 GMT 15 Mar 92 


[Text] A provincial pricing work conference demanded 
price departments at various levels expedite price reform 
and promote economic development this year. At the 
same time, they should perfect and establish a price 
regulatory and control system with the emphasis on 
indirect regulation and control and should continue to 
maintain comparatively stable market prices. The con- 
ference demanded that the province's focal points in 
price reform this year should first be centered on 
straightening out food pnces and [word indistinct] grad- 
ually turning the general means of production from the 
double-track system to market regulation: seconc’, con- 
tunuing to delegate power for price management. siream- 
lining administration and giving lower leveis more 
power, and granting pnce management power to cities, 
counties, and departments in charge of business; third. 
relaxing control over prices, using prices policy to sup- 
port supply and marketing enterprises launching com- 
prehensive reforms, and allowing enterprises themselves 
to have more say on j' 1cing. 


The conference also demanded the use of price policy to 
support mountainous areas in changing poverty into 
affluence. It is necessary to appropriately increase the 
price of electric power bought from small-scale hydraulic 
power stations in mountainous areas, reduce prices paid 
for power by key enterprises in mountainous areas, 
suitably increase subsidies for losses caused by coal 
production in mountainous areas as well as increasing 
temporary subsidies for the transportation of coal. 
reduce prices for the use of expensive petroleum by key 
enterprises in mountainous areas, and properly adjust 
the prices of locally produced agricultural and sideline 
products in mountainous areas. 


The conference stressed that stabilizing prices 1s always 
an important duty for price departments, which should 
change from the orginal direct price control system to a 
price regulating and controlling system with the 
emphasis on indirect control, and should be handied 
according to law. This year, the increase in the general 
level of retail prices in the province should be kept below 
6 percent. 
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Zhao Fulin Attends Public Security Work Forum 
HK 1803 134492 Nanning Guangxi People’s Radio 
Network in Mandarin 1130 GMT 14 Mar 92 


[Excerpts] The basic public security work tasks in the 
1990"s are to adhere to the party's basic line: give full 
scope to both the function and role of public security 
organs, wage a resolute struggle against al! forces and 
elements hostile and detrimental to socialism, vigorously 
promote a comprehensive socia! order harnessing work. 
launch a more effective crackdown on serious criminal 
activities, foil atiempts made by hostile forces at home 
and abroad to bring about peaceful evolution. consoli- 
date state power based on the people's democratic dic- 
tatorship. maintain sustained regionwide stability, and 
safeguard continued and in-depth reform and opening 
up. All public security police officers and policemen 
across the region must strive to fulfill these basic tasks. 
This is a requirement raised by the Ninth Guangxi 
Provincial Public Security Work Conference, which con- 
cluded on 13 March. for all public security police officers 
and policemen across the region. 


The Ninth Guangxi Provincial Public Security Work 
Conference was convened in Nanning from 9 March to 
13 March. 


The provincial party committee and government 
attached great importance to the conference. Provincial 
party committee standing committee members twice 
listened to work reports made by the provincial public 
security department leading party group and issued 
important instructions to it. 


On the afternoon of 9 March. provincial CPC committee 
Secretary Zhao Fulin, provincial people's government 
Chairman Cheng Kejie. and Ding Tingmo. provincial 
party committee deputy secretary, held talks with var- 
ious prefectural and city party and government leaders 
as well as various prefectural and city public security 
department directors and bureau chiefs participating in 
the conference. 


On the morning of || March. Ding Tingmo delivered an 
important speech at the conference, in which he stated: 
In order to give better play to both the function and role 
of public security organs at all levels, we must pay more 
attention to the work of analyzing and studying the 
enemy's situation, find out and crack down on various 
sabotage activities launched by hostile forces and ele- 
ments within and outside the region in a timely manner, 
continually wage struggle against major and senous 
crimes, prevent major and serous cnminal activities 
from spreading all over the region, make active efforts 
and take the initiative to tackle glaring public securty 
problems harmful to local stability, tailor crackdown 
measures to local conditions, further the comprehensive 
harnessing of the social order more successfully, and 
improve preventive mechanisms. [passage omitted] 
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Lin Chaoqun, provincial party committee standing com- 
mittee member and provincial public security depart- 
ment director, summed up provincial public security 
work achievements scored and basic provincial public 
secunty work expenences accumulated over the past |4 
years since the conclusion of the Eighth provin- 
cial Public Security Work Conference in 1978. Lin 
Chaoqun also put forth a basic provincial public secunty 
work task and a number of public security work mea- 
sures for the forthcoming decade. 


Wei Jisong, provincial people's government vice 
chairman, and Central Advisory Committee Member 
Xing Yinji also spoke at the conference. [passage 
omitted] 


Guangxi Executes Seven for Murder, Robbery 


HK1803141192 Nanning Guangxi People’s Radio 
Network in Mandarin 1130 GMT 14 Mar 92 


[Excerpts] Jin Liuying, a convicted kidnapper and mur- 
derer, was executed in accordance with the law yesterday. 


Among those executed yesterday were six other cnmi- 
nals including Xia Lin and Wei Shiging, convicted 
robbers, Wu Ruibin, a convicted murderer, and Yu 
Desong, a convicted murderer, as well as Chen Fusheng 
and Wang Ziyu, convicted thieves. 


The seven convicts were escorted to an execution ground 
and were shot with a bullet to the head after a sentence 
pronouncement rally called by the Nanning City Inter- 
mediate People’s Court yesterday morning had ended. 
[passage omitted] 


At the rally, the court also sentenced in accordance with 
the law, Lin Dabo, a convicted thief, to death with a 
two-year repneve, which deprives him of political nghts 
for life, and sentenced Chen Shaoyu, a convicted thief, 
and Liao Yaoen, a convicted robber, to life imprison- 
ment, depriving them of political mghts for life. 


Deng Hongxun Views Malpractice Rectification Work 
HK 1803134892 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 14 Mar 92 


[Excerpts] Yesterday morning, provincial party committee, 
government, and malpractice rectification leading groups 
called a provincial malpractice rectification conference to 
sum up first-phase work expenences and arrange second- 
phase malpractice rectification work. 


Provincial party committee, government, discipline inspec- 
tion commission, and Chinese People’s Political Consulta- 
tive Conference committee leaders, including Deng Hon- 
gxun, Bao Keming, Wang Houhong, Wei Zefang, Dong 
Fanyuan, Cao Wenhua, Meng Qingping, Wang Xuecping. 
and Zhang Jintao, attended the conference. 


Provincial party committee Secretary Deng Hongxun 
delivered an important speech. 
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Bao Kemuing. provincial party commitice standing com- 
mittee member, provincial executive vice governor, and 
provincial malpractice rectification leading group leader. 
made a conclusion and mobilization report entitled: “Fur- 
ther Mobilize People To Firmly Promote Second-Phase 


Malpractice Rectification Work.” [passage ornitted] 


Comrade Deng Hongxun fully affirmed mm hes speech the 
first-phase malpractice rectification work achievements. 
pinpointed existing problems in provincial malpractice rec- 
ufication work, severely criticized units that had failed to 
forcefully push ahead with malpractice rectification work, 
called on leaders at wil levels, especially principle party and 
government leaders. to personally take charge of and 
strengthen leadership over malpractice rectification work, 
reinforce malpractice rectification work contingents, and 
promote the second-phase malpractice rectification work in 
a down-to-earth manner 


Comrade Deng Hongxun stated: The key to successful 
malpractice rectification lies in effective leadership 
Practice has proven that those units that have forcefully 
pushed ahead with malpractice rectification work are led 
by leaders who have personally taken charge of and 
promoted malpractice rectification work in a down- 
to-earth manner 


Comrade Deng Hongxun went on: We must be fully 
confident about the outcome of ongoing malpractice 
rectification work which 1s aimed at purifying our ranks. 
eliminating ugly. corrupt, lawbreaking and discipline- 
violation phenomena. removing deadwood from our 
cadre contingents. improving our environment. and set- 
ting off another upsurge of economic construction in the 
Hainan Special Economic Zone 


Li Changchun l rges Accelerating Animal Husbandry 
HK 1903073492 Zhengzhou Henan People’s Radio 
Network in Mandarin 2300 GMT & Mar 92 


{Excerpts} The provincial on-the-spot conference to 
share experience in animal husbandry and breeding 
industry ended in Hebi City 7 March. [passage omitted] 


The conference was mainly designed to discuss ways to 
carry out the spirit of the third plenary session of the 
fifth provincial party committee, emancipate the mind, 
expedite reform, and push forward Henan’s animal 
husbandry and breeding industry 


The meeting participants earnestly heard the speeches by 
Governor Li Changchun and Vice Governor Song Zha- 


osu. [passage omitted] 


In his speech Song Zhaosu said: Since the Third Plenary 
Session of the 11th CPC Central Committee, Henan’s 
animal husbandry production has developed rapidly, 
ushering in a new stage of the commodity economy 
Developing animal! husbandry 1s presently an important 
means to increase peasants income and to achieve small 
scale prosperity. It 1s also an important measure to effect 
an increase in grain and cotton production and to enable 
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agricultural production to follow a steady course for- 
ward. It can also help absorb or shift a large amount of 
superfluous labor. For the rural economy. animal hus- 
bandry is an industry with a great development poten- 
ual. In our overall efforts to give the people a fairly 
comfortable life and comprehensively to develop a com- 
modity economy in rural areas, we musi regard animal 
husbandry as a pillar industry for the rural economy 


Governor Li Changchun said at the meeting: The current 
mecting 1s an important measure to implement the spint 
of the third plenary session of the fifth provincial party 
committee and also a practical step to attain our strategic 
goal of enabling the peasants to lead a relatively com- 
fortabie life. In addition, the meeting ushers in a new 
stage for Henan’s animal husbandry 


Li Changchun added: Animal husbandry serves as a 
pillar industry in our effort to enliven Henan’s rural 
economy. The key to makong a success of our animal 
husbandry lies in mastering the expernence created by 
Hebi City and Tangyin County. Their expenence is 
characterized by their thorough understanding of the 
importance of animal husbandry. boidness of vision. and 
effective measures. All of us should free ourselves from 
oid ideas and change our concepts to develop animal 
husbandry from a higher starting point. |) We should 
have an economic organization with its feelers finding its 
way to the imternational market and its dragon tail 
extending to thousands upon thousands of peasant 
households, integrating agriculture, animal husbandry. 
industnal production, and commerce into a whole. 2) 
We should establish ties with thousands upon thousands 
of peasant households by economic contracts and pro- 
vide timely services to peasants before. during, and after 
the farming season. 3) It 1s essential to extend the dragon 
tail to thousands upon thousands of peasant households 
and to improve socialized services. 


Li Changchun emphasized: Leadership at all levels must 
make earnest efforts and strengthen leadership to effect 
an upswing in Henan’s livestock farming. To this end, we 
must have competent icadership. sound plans, and 


appropriate policies. 
Southwest Region 


Yang Rudai Calls for Bolder Reform, Opening 


OW 1903090892 Chengdu Sichuan Television Network 
in Mandarin 1145 GMT 18 Mar 92 


[Text] Yesterday afternoon, Yang Rudai, secretary of the 
Sichuan Provincial CPC Committee, Li Boyong, Song 
Baorui, deputy secretaries of the Sichuan Provincial 
CPC Committee, Pu Haiging, vice governor of Sichuan; 
and other leading comrades attended a forum with 
representatives to the provincial working conference on 
economic strucuture reform and discussed ways to accel- 
erate the pace of reform and opening in our province. 
[Video shows a big room where Yang Rudai 1s seen, 
seated, addressing some 20 cadres} 
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Following the briefings by (Liu Guangding). director of the 
provincial committee for restructuring the economy, 
Studying and discussing ideologica! issues at the provincial 
working conference. and on the pace of reform and opening 
at some cities and prefectures. provincial party secretary 
Yang Rudai stressed: The tume has come for making all-out 
and realistic efforts to do a good job in reform and opening. 
We should further emancipate our minds, be bolder. know 
our shortcomings. have perseverance. and make bigger 
stndes in our reform and opening. We should give equal 
atiention to developing trade both in southern and northern 
Sichuan and to both foreign and border trade. We should 
strive for a mayor breakthrough in the weak link of opening. 
As Sichuan 1s an inland province. i 1s necessary to open 
ourselves a little bit wider and formulate more preferential 
policies. Localities should proceed from their actual cond:- 
tions and be bold in carrying out reform and opening. New 
progress should be made im carrying out reform and 


opening. 


Provincial deputy party secretames Li Boyong and Song 
Baoru: also spoke at the meeting. 


He Zhigiang Details Goals for Next Decade 


HK1803125092 Kunming Yunnan People's Radio 
Network in Mandarin 1000 GMT 12 Mar 92 


[Text] Governor He Zhiqiang said at the Fifth Session of the 
Seventh Provincial People’s Congress that our province's 
main goal for the next decade 1s not only to continue to meet 
the growing material and cultural needs of the people. but to 
enabie the people of the whole province to gradually achieve 
small-scale prosperity. First. on the basis on developing 
production and improving economic returns, keep 
increasing the people's incomes, continue to implement the 
policy of allowing and supporting some people to become 
nch first by honest labor and lawful operations, remind 
those who have become rch first to help those who have yet 
to become nch. and follow the road of common affluence. 
Second, resolutely implement the three fundamental 
national policies of family planning. farmland protection, 
and environmental protection. Practice family planning, 
control the number of the population, and improve the 
quality of population. strengthen land management, gradu- 
ally establish a mechanism for the compensated use of land 
resources as well as their rational distribution, and better 
integrate land protection with the development and use of 
land. and strengthen environmental protection, enhance the 
consciousness of environmental protection by the whole 
people, and take measures to effectively reduce industnal 
pollution. Third, actively increase job opportunities, do a 
good job in labor protection, change jobs concepts, widen 
employment channels, use various channels and methods to 
arrange jobs in urban and rural areas, strengthen labor 
management and protection, and improve terms of labor. 
Fourth, develop medical, public health, and sports under- 
takings and improve the level of health among the people. 
Fifth, actively and steadily promote the development of 
social welfare undertakings and, centering on old age and 
unemployment welfare. establish systems and seek results. 
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At the Seventh Provincial People’s Congress Fifth Session, 
Governor He Zhigiang said that the development of 
socialist spiritual civilization 1s an important goal of 
building socialism with Chinese charactenstics and an 
important guarantee for attaining the |10-Year Program and 
the Eighth Five-Year Plan. Governor He raised concrete 
demands for strengthening socialist spiritual civilization 
construction and perfecting democracy and the rule of law 
im the next decade. First, earnestly strengthen ideological 
and moral construction, persistently carry out education on 
the four cardinal principles for a long time, and continually 
raise the ideological and moral quality of the whole people. 
Second, further bring abou! prosperous cultural undertak- 
ings. Varnous cultural undertakings must uphold the prin- 
ciple of allowing a hundred flowers to blossom and a 
hundred schools to contend, stick to the direction of serving 
the people and socialist construction, put social returns to 
the fore, diligentiy create more and better spintual products 
with ethnic and frontier characteristics, and encourage the 
people of vanous nationalities to fight for affluence and a 
strong border. Third, strengthen the building of socialist 
democracy and legal systems. Continually promote the 
building of socialist democracy and legal system in the 
course of political structura! reform, enable socialist democ- 
racy to be institutionalized and legalized. guarantee the 
people's mght to be the masters, and guarantee the state's 
unity, stability, and long-term rule of order. Fourth, 
strengthen the building of clean government and correct 
unhealthy trends. Government personnel at vanous levels 
and all public servants must firmly establish the ideology of 
wholeheartedly serving the people, having close links with 
the masses, being clean and uncorrupt, working hard, loving 
the people, and deeply launching the anticorruption 
struggle. Fifth, strengthen unity among vanous nationali- 
ties. In order to promote common prospenty for vanous 
nationalities in the 1990's, efforts will be made to further 
help poor ethnic areas to develop their economies and 
culture and to expedite the training of cadres of minority 
nationalities. We will continue to strengthen education on 
nationality solidarity, oppose nationality separation, and 
safeguard the motherland’s unity. 


Northeast Region 


Sun Weiben at Heilongjiang CPC Plenary Session 


SK 1603132592 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 15 Mar 92 


[Text] The ninth plenary session of the sixth provincial 
party committee was held in Harbin 15-16 March. 


At the session, the participants studied the series of 
important expositions on building socialism with Chi- 
nese characteristics made by Comrade Deng Xiaoping 
and the guidelines of the plenary session of the Political 
Bureau of the CPC Central Committee. 


Sun Weiben, secretary of the provincial party committee, 
made an important speech entitled “Further Emancipate 
the Minds and Speed Up the Pace of Reforms.” 
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The plenary session maintained: The series of key ideas 
expounded by Comrade Deng Xiaoping gave answers to 
some mayor theoretical and practical problems cropping 
up in the course of reform and construction. These ideas 
not only ennched the theory of socialism with Chinese 
characteristics but also helped us clarify some musgiv- 
ings. Thus, we should grasp the current favorable oppor- 
tunities to further emancipate the mind, speed up the 
pace of reform and opening to the outside world, and 
concentrate energy on promoting the economic construc- 
tion of the province. 


The plenary session affirmed the reform and construc- 
tion achievements made by the province over the past | 2 
years thanks to the fact that under the leadership of the 
provincial party committee, the cadres at vanous levels 
and the broad masses of the people have made ceaseless 
efforts to emancipate the minds and keep forging ahead. 


The plenary session pointed out: To further emancipate 
the minds, we should consolidate and develop the posi- 
tive achievements in straightening out the left and elim- 
inating the mght made since the third plenary session of 
the I ith party Central Committee. By analyzing the 
situation in the past two years, we know that in dealing 
with the practical work, we came across not only the 
attacks by the mght but also interference from the left. 
However, our progress was blocked mainly by interfer- 


age from the left. Thus, we should continuously clear up 


we influence of the left and further unite our thinking 
with the theory and line of socialism with Chinese 
characteristics. This is still the mayor task ahead of us. 
First, we should not only clear up the misgivings due to 
the current social contradictions and correctly handle the 
relationship between taking economic construction as a 
key link and opposing peaceful evolution. Second, we 
should correct the ideological deviation made by setting 
the two basic points against each other and correctly 
handle the relationship between adhering to the four 
cardinal principles and persisting in the principle of 
reform and opening up. Third, we should cast off the 
thinking that the left 1s better than the nght and correctly 
handle the relationship between eliminating the leftist 
influence and opposing bourgeors liberalization. Fourth, 
we should (*try to understand) that the planned economy 
is a special feature of the socialist economy and correctly 
handle the relationship between the planned economy 
and the commodity economy. Fifth, we should eliminate 
the lopsided ideas of setting the economic development 
against [words indistinct] and correctly handle the rela- 
tionship between stability and coordination and the 
acceleration of development. Sixth, we should get nd of 
the misgiving that stability can be affected by deepening 
reform and correctly handle the relationship between 
social stability and the deepening of reform. Seventh, we 
should smash the theoretical trammels in the course of 
absorbing and learning from foreign advanced manage- 
nal methods and correctly handle the relationship 
between expanding the scale of opening up and consoli- 
dating the socialist systems. Eighth, we should change 
some tendencies in guiding the cadres and correctly 
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handle the relationship between political standards and 
work achievements. Ninth, we should discard judging 
the international situation only from the angle of the 
ideological front and correctly handle the relationship 
between the ideological standards and the interests of the 
state. Tenth, we should eliminate the confinement due to 
the thinking of judging whether we persist in socialism or 
capitalism and correctly handle the relationship between 
persistence and development. 


The session pointed out: To further emancipate the 
minds, we should bravely carry out the reform and 
opening up work. To realize the strategic target of 
becoming fairly well off in the 1990's, to meet the urgent 
demands of the provincial economic and social develop- 
ment, and to further promote the reform and opening up 
work, we should eliminate the practice of everybody 
eating from the same big pot; smash iron rice bowl, 
ironclad wages, and iron ammnchair, speed up the trans- 
formation of the enterprise managerial mechanism; set 
up and perfect the social guarantee system; promote the 
setup of the mechanism of enabling good enterprises to 
exist and eliminating the bad and the mechanism of 
distributing production factors, speed up the reform of 
the pricing system and the development of market; bring 
into play the role of the market in dominating produc- 
tion; encourage and support the development of indi- 
vidual and private enterprises and the enterprises 
involving foreign capital; increase the economy's 
vitality; accelerate the progress of coordination in four 
aspects; develop the county economy; grasp favorable 
opportunities to expand the scale of opening to the 
outside world; and enter the great international eco- 
nomic stage with greater boldness of vision. We should 
widen the thinking of reforming the scientific and tech- 
nological system and speed up the pace of turning 
scientific and technological findings into practical pro- 
ductive forces. It is necessary to promote the separation 
of government functions from enterprise management 
and to appropriately conduct, on a trial basis, reform 
among the county-level organs. 


The session urged elimination of the conventions and 
long-standing practice in leadership and work methods, 
turning the positive achievements in emancipating the 
minds into practical work progress, grasping the current 
favorable opportunities, mobilizing all positive factors, 
uniting all the forces that can be united, and promoting 
the province's reform and opening up work and eco- 
nomic construction to a new development stage with 
greater boldness of vision. 


The plenary session of the provincial party committee 
also discussed the namelist of the candidates for the 
delegates to the 14th CPC Congress. 


The session urged party organizations at various levels 
and the vast number of communist party members to 
welcome the convocation of the 14th CPC Congress with 
their concrete deeds. 
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Heilongjiang Organizes Lower Level Work Groups 
SK 1903004192 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1030 GMT 16 Mar 92 


[Text] The provincial people's government will organize the 
cadres of its subordinate organs to go deep into grassroots 
level units to grasp the implementation of work 


In its recent circular, the general office of the provincial 
people's government stated that in line with the 
demands set forth by the central authorities and the 
provincial party committee with regard to changing the 
work style and vigorously graspirg the implementation 
of work, the provincia! people's government decided to 
transfer 62 cadres from the provincial level departments 
and bureaus concerned during the penod from | 7 March 
to early April this year to separately organize five indus- 
trial work groups and | 4 agricultural work groups. Other 
fronts should also transfer their capable cadres to orga- 
nize work groups to go deep into grassroots level units to 
grasp the implementation of work in their field. 


It was pointed out in the circular that the concentrated 
effort to organize the cadres of organs subordinate to the 
provincial people's government to go deep into grass- 
roots level units to successfully grasp the implementation 
of work represents an important measure to boost the 
work at all levels and a realistic step of changing work 
style, serving grassroots level units, vigorously grasping 
the implementation of work, and promoting the reform 
drive. Various localities should fully display the spirit of 
gaining experience by conducting the work through to 
the end and scoring results. They should emphatically 
implement the 12 major matters set by the provincial 
party committee and the tasks put forward at the fifth 
session of the seventh provincial People’s Congress. 
Various departments should pay great attention to these 
matters and tasks, adopt an earnest attitude toward 
them, master them carefully, work in a creative way in 
coping with the existing prominent problems, and strive 
iO score practical results in implementing these matters 
and tasks. 


Jilin Official Speaks on Reform Measures 


SK 1603122492 Changchun Jilin People’s Radio 
Network in Mandarin 2200 GMT 15 Mar 92 


[Special program on the major trend of reform; speech 
by Jia Qingyun, vice chairman of the Jilin Provincial 
Commission for Restructuring the Economy, on the 
contents and steps of Jilin’s Reform for 1992—recorded] 


[Text] Listeners, China’s current situation in reform, just 
as expressed in the title of this program of the major 
trend of reform, is like an irresistible trend surging 
toward us. The trend of its development has clearly told 
us that another spring for reform has come. In line with 
the requirements of the central authorities and the 
arrangements of the provinciz, party committee and 
government, Jilin will continue to put forward a series of 
important reform measures this year. 
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The pnonty of thes year's reform 1s. starting with the 
change in government functions, to change the opera- 
ional mechanism of enterprises. The provincial govern- 
ment already issued a circular carly thes year urging all 
State commercial enterprises throughout the province to 
relax the control over the scope of business, commodity 
pnces, employment, and distnbution of wages. It also 
selected a new enterprise—the Dongbe: Hualian Trading 
Center—to ecxpernmment with the comprehensive reform 
in all fields focusing on the shareholding system 


While making a success of the current ecxpermment on 
relaxing the control over management and changing the 
mechanism conducted in the 50 selected large and 
medium-sized state enterprises, we should gradually 
expand the expermment in state industria! enterprises. 
Pilot enterprises should thoroughly climinate the iron 
positions, iron mce bowl, and guarantecd wages. All of 
them should apply without exception the open invitation 
system to the employment of cadres, the labor contract 
system to all their workers, and the system of deter- 
mining wages according to posts and skills. 


New state enterprises should be managed by and large in 
the way the enterprises in the three forms of ventures are 
managed and should adopt the new operational mecha- 
nism on the day they are established. Governments wi!l 
not intervene in these enterprises, allow them to keep a 
bigger share of profits, or ("give them preferential treat- 
ment). These enterprises will be on their own. Collective 
enterprises should greatly apply the shareholding and 
cooperative systems. State enterprises where conditions 
permit should experiment with the shareholding system 
under which the legal entities |words indistinct]. 


Through such reforms at different levels, of different 
contents, and in different fields. we should push enter- 
prises to the market group by group so that enterprises 
will truly take the track of independent management and 
holding the responsibility for their own profits and 
losses. To push enterprises to the market, we should 
accelerate the work to cultivate and establish the socialist 
market system. This year, Jilin will continue to reduce 
the scope of management under mandatory plans, fix the 
proportions of guidance planning and market regulation, 
and put most products and raw materials under market 
regulation. This year, Jilin will make greater strides in 
the establishment of specialized markets of various cat- 
egories. First, it will develop and standardize the mar- 
kets for the various means of production, improve the 
nine markets for steel products, and establish car trading 
markets. Second, it will greatly develop the wholesale 
markets for farm and sideline products and grain. The 
province will establish grain markets ai three levels and 
vegetable, fruit, meat, and egg wholesale markets in large 
and medium-sized cities where consumption is concen- 
trated to coordinate with the micro reform of enter- 
prises. This year, it will also greatly promote the reforms 
of the labor distribution system and social insurance 
system. It will further expand the scope of social unem- 
ployment insurance and allow enterprises to push some 
surplus personnel resulting from their streamlining to 
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society for employment. It will continue to deepen the 
reforms of the price, financial, tax, and monctary sys- 
tems, change government functions, and improve and 


Strengthen macro management 


This year, we prepare to seiect a city at the prefectural or 
city level to expermment with the urban comprehensive 
reform first so as to help provide a relax external 
environment for the invigoration of enterprises. In addi- 
tion, the province will continue the provincewide 
housing reform. Most localities of the province will issue 
their housing reform plans this year. To coordinatic 
urban reform with rural reform, we will make a new step 
yn the rural reform, the comprehensive reform of coun- 
tues and towns, and the development of urban small 
communities this year. The comprehensive reform of 
counties and towns should be extended to villages. 


The province will establish 41 village-level comprehen- 
sive reform expernmental zones to comprehensively 
develop the village-level economy. In the counties exper- 
imenting with the comprehensive reform, administrative 
organizations related to agriculture will be changed into 
business companies to become economic entities. Every 
pilot city will open up a small development zone to 
which the mechanisms of township enterprises will be 
introduced so as to aitract peasants to go to cities and 
facilitate the simultaneous development of urban and 
rural economies. 


Jilin’s steps in opening to the outside world and developing 
the regional economy will also be quickened this year. The 
State Council recently approved to designate Hunchun City 
as an open border city. This opened the window and way to 
link directly with foreign counties. There will be consider- 
able prospects for opening up. Introduction of foreign 
capital and exports will be brought up to a new siage this 
year. The opening up and development of the Jian Open 
Zone, Methel:ou Trading Zone, Qianfu Economic Develop- 
ment Zor, and Changchun Nanhu-Nanling New-Tech 
Park will also take new steps. 


Northwest Region 


Song Hanling on Xinjiang Economic Restructuring 
OW 1803160792 Uruma@ Xinjiang Television Network 
in Mandarin 1655 GMT 17 Mar 92 


[From the “Xinjiang News” program] 


[Text] The four-day autonomous regional conference on 
reforming the economic structure ended in Urumqi 
yesterday. Secretary Song Hanliang of the autonomous 
regional party commitice addressed the conference. 


He said: Reform of the economic structure must be 
geared toward economic construction. During economic 
work in Xinjiang, the most prominent problem is the 
lack of vitality in the economy. To solve this problem, 
the basic way out 1s to change the operation mechanism 
in enterprises. The focal point 1s to deepen reform of the 
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systems for labor and personnel, wages and distribution, 
and social security in enterprises. get md of the iron 
ncebowl, ironclad wages, iron armchair [lifelong tenure], 
and the big pot, and form an internal mechanism in 
which cadres can be promoted and demoted, workers 
hired and dismissed, wages raised and cut, labor opti- 
mally combined, and msks shared by all personnel. This 
will let enterprises to truly become producers and man- 
agers of goods, to be managed independently, to answer 
for their own profits and losses, and to develop on their 
own and restrain themselves, thus becoming the main 
component in markets. 


Song Hanliang said: We must put in real efforts to 
change the mechanisms in enterprises and smash the 
three irons. We must have a strong determination and 
dare to tackle tough issues. Issues that should be exposed 
and warned about must be exposed and warned about, 
and those that should halt production to undergo shake- 
ups must be stopped and corrected. This year, we must 
focus our energy to ensure that policies are implemented 
in a way that paves the way for enterprises to change 
their operation mechanism. The focal point is to increase 
and truly ensure that there are inputs for technical 
upgrading in enterprises. The nature of enterprises is not 
the same as administrative units, and they are even 
much less so than the subsidiaries of administrative 
units. They are economic entities that operate indepen- 
dently, answer for their own profits and losses, are 
geared to respond to market demand, and have the status 
of legal corporation [fa ren 3127 0086]. The various 
powers accorded to enterprises by the Enterprise Law to 
act on their own are not favors bestowed by any depart- 
ment. One should not cut expenses, withhold funding, 
and change. delegate, or withdraw authority at will. We 
must continue to encourage specialists in science and 
technology to manage urban collective enterprises and 
rural enterprises and to work im county-run enterprises. 
We must let specialists work at a second job on a 
part-time basis to become Sunday engincers. 


Song Hanliang said: We must move forward with big 
strides during reform and treat the opening of markets in 
Central Asia as another strategic focal point in Xin- 
jiang’s economic development. We must raise more 
development funds for Xinjiang’s economic develop- 
ment by opening up wider to the outside world, intro- 
ducing investments from abroad, and forging lateral ties 
at home. We must intensify efforts to reform, open up to 
the outside world and stimulate the economy, and fire 
the enthusiasm of all sides to their limit. While acceler- 
ating the pace of reform, we must uphold the policy of 
performing two tasks simultaneously. 


The meeting also discussed and approved the sugges- 
tions for selecting some industrial and commercial enter- 
prises to undergo comprehensive experiments in 
changing the operation mechanism, the policies and 
Stipulations for promoting mergers among enterprises, 
and the pians and rules for experimenting with the 
shareholding system. 
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Official Says Xinjiang Situation ‘Unstable’ 
HK 1803120792 Hong Kong AFP in English 1148 GMT 
18 March 92 


[Text] Beijing, March 18 (AFP}—Unstable factors are 
threatening public order in China's far-west Xinjiang 
region, a senior official has said. 


“Alt present public order in the autonomous region 1s still 
serious and unstable factors continue to exist,” the 
Xinjiang People’s Congress Chairman, Amudun Niyaz, 
said in a March 3 speech to the legislative body. 


The official's remarks were reported in the official Xin- 
jiang Daily's March 13 issue, received here Wednesday 
[18 March]. 


“History has shown that the splittist activities of minority 
nationalities has always been instigated by hostile foreign 
forces,” he said. “The splittists have always been the planted 
agents of the hostile foreign forces.” 


Xinjiang Government chairman Tomur Dawamat 

earlier this month that the region's stn- 
bility had been affected by the independence of neigh- 
boring Moslem-dominated republics of the former 
Soviet Union. 


“The international situation is changing and has already 
affected and is now affecting our region's social stabil- 


ity,” he told the regional people's congress. 


Xinjiang officials have called for increased vigilence 
against separatism. 


Amudun Niyaz said the authorities should “resolutely 
attack the s ubotage and subversive activities by internal 
and external hostile forces, mobilizing and relying on all 
forces of society.” 


Nationalists among the vast region’s Moslem majority 
have engaged in a violent campaign for autonomy that 
has resulted in deadly nots crushed by military force— 
the last ones reported at Baren in April 1990. 


Xinjiang CPC Studies Deng Expositions 
OW 1303114092 Urum@i Xinjiang Television Network 
in Mandarin 1655 GMT 12 Mar 92 


[Announcer-read report; from the “Xinjiang News” pro- 
gram) 


[Text] The Standing Committee of the regional party 
committee held an enlarged meeting in Urumaqi from 9 
to 11 March. The meeting attendees conscientiously 
studied a series of important expositions by Comrade 
Deng Xiaoping on building socialism with Chinese char- 
acteristics, and discussed important issues concerning 
Xinjiang’s reform and opening up as well as the acceler- 
ation of its economic development in the light of the 
reality in the region. 
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The meeting stressed: It is imperative to steadfastly carry 
out the party’s basic line of one central task and two 
basic points, and to seize the current opportune time to 
accelerate the pace of reform and opening up to the 
outside world. We must firmly grasp the central task of 
economic construction and must accelerate development 
in order to reach a new stage of economic development 
in the next few years. 


The meeting pointed out: In order to reach a new stage in 
regional economic development within a short period, 
we must speed up the pace of reform and opening up to 
the outside world. The key to this lies in emancipating 
the mind, persisting in seeking truth from facts, and 
taking bolder steps in reform and opening up. So long as 
an endeavor is conducive to developing the productive 
forces of the socialist society, to strengthening the com- 
prehensive national strength of the socialist state, and to 
raising the living standards of the people of all national- 
ities, we must try it and go ahead daringly, striving to 
explore a road for reform and opening up with Xinjiang’s 
characteristics. 


The meeting also pointed out: We should lose no time in 
opening up Xinjiang wider to the outside world. We 
should firmly implement the principle of opening in all 
directions, with a particular interest in the West; of 
introducing investment from abroad while establishing 
lateral ties at home; and of establishing lateral ties with 
the eastern region while gearing exportation to the West. 
We should foster the idea of large-scale border trade by 
developing trade as well as economic and technical 
cooperation with foreign countries at all levels through 
diverse channels and in different forms. We should 
develop border trade as well as economic and technical 
cooperation with neighboring countries, thus attracting 
and accelerating lateral economic ties with the fraternal 
provinces, municipalities, and regions, especially in the 
developed coastal region. We should set up more com- 
modity production bases for exportation to the West. We 
should formulate more preferential policies for 
attracting more investment from abroad and lateral ties 
at home. 


The meeting stressed: We should continue to deepen 
reform, conscientiously relaxing control and invigo- 
rating enterprises. In relaxing control, particular atten- 
tion must be given to solving the most pressing problems 
in economic life. In invigorating enterprises—especially 
State-owned large- and medium-sized enterprises—we 
should earnestly implement the Enterprise Law and 
strive to achieve breakthroughs in deepening the reform 
of personnel, employment, and income distribution sys- 
tems of enterprises, thus scrapping the “iron rice bowl,” 
“secure position,” “guaranteed wages,” and “everyone 
eating from the same big pot” in favor of facilitating 
transformation of the management mechanisms of enter- 
prises and gradually enabling them to become market- 
oriented. We should continue to implement and improve 
the contracted managerial responsibility system among 
large numbers of enterprises, and should step up the 
“self-management in the five aspects and de-control in 
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the four aspects” pilot project by state-owned industrial 
enterprises and state-owned cooperative commercial 
enterprises. Meanwhile, we should encourage and sup- 
port measures for exploring reform at different levels 
and in various forms, and should draw on the experi- 
ences of all applicable economic modes and management 
methods pertaining to a commodity economy. We 
should harness the initiative at the regional as well as 
prefectural and county levels, and should increase the 
powers of prefectures and counties to regulate and con- 
trol their economy. We should create a relatively com- 
petitive external environment for state-owned enter- 
prises, collectively-owned enterprises in cities, village 
and town enterprises, individual traders, and private 
enterprises. 


The meeting also stressed: Positive efforts should be 
made to establish economic and technical development 
zones. Immediate action should be taken to establish 
economic and technical development zones in Urumqi 
and Kuitun which are mainly export oriented; whose 
operations are regulated by market needs; and which 
combine and integrate production, scientific and tech- 
nological development, and trade. These zones should 
broadly absorb capital, technical expertise, and profi- 
cient personnel from all other parts of the country and 
from abroad so that they will become experimenters and 
demonstrators of Xinjiang’s reform and opening up 


programs. 


The meeting urged: Great efforts should be made to 
enliven commodity circulation. We should increase the 
intensity of carrying out reform and enlivening the 
economy by integrating a planned economy and market 
regulations, and by reforming the circulatory system 
through increasing all types of economic ingredients, 
promoting all forms of operation, opening all forms of 
circulatory channels, and reducing red tape. We should 
continue to develop and cultivate our markets so that a 
thriving situation characterized by a formidable market 
with massive circulation and massive exchange can take 
shape gradually. 


The meeting pointed out: Simplifying administration, 
decontrolling powers, and changing the responsibilities 
of all government departments is urgently needed to 
carry out reforms, to open up to the outside world, and to 
promote economic development. Government depart- 
ments at all levels should change their traditional admin- 
istrative measures which are not in line with the devel- 
opment of commodity economy, should shift their focus 
of work on exercising macroscopic and indirect regula- 
tion and control, and should provide guidance and 
control through drawing up policies for various trades. A 
department's performance will be judged by the devel- 
opment of its productivity and comprehensive economic 
strength, by how much it has accomplished in improving 
the people’s livelihood, and by whether or not it has 
improved its service and created the image of reform and 
opening up. We should create an environment which can 
facilitate the rational flow of proficient personnel and 
which can attract proficient personnel from abroad and 
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other parts of the country to come to Xinjiang to take 
part in its economic construction. We should encourage 
all sorts of proficient personnel to flow from party and 
government organizations to enterpnses and establish- 
ments, from various leading authorities to grass-roots 
units, from state-operated units to collective units and 
rural enterprises, and from other parts of the country to 
Xinjiang. 

The meeting stressed: We must crack down on all types 
of crimes while carrying out reform and opening up to 
the outside world. This is important for ensuring the 
progress of the great cause of reform and opening up. 
Throughout the process of reform and opening up, we 
must always uphold the four cardinal principles, repu- 
diate bourgeois liberalization, and combat peaceful evo- 
lution. We must always remain sober, firmly oppose 
national separatism, and safeguard our socialist system 
through exercising the people’s democratic dictatorship. 


The meeting pointed out: A correct political line must be 
ensured by a correct organizational line. All party orga- 
nizations and all departments in charge of organizational 
and personnel affairs must emancipate their minds, 
genuinely uphold the Marxist views about proficient 
personnel, and select personnel in a variety of ways. In 
accordance with the principle that cadres should be 
revolutionary, better educated, younger in average age, 
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professionally competent, and ethically and profession- 
ally measure up [de cai jian bei], we should select those 
who have been known to have successfully upheld the 
line of reform and opening up; then we should act boldly 
to place them in new leading organs so that the people 
will understand that we are sincere in carrying out 
reform and opening up to the outside world. 


The meeting also pointed out: Accelerating the pace of 
reform and opening up, and boosting Xinjiang’s eco- 
nomic development, are Xinjiang’s sacred historical 
tasks. The regional party committee standing committee 
urged all party organizations and cadres—-especially 
leading cadres—of all nationalities to earnestly study 
Comrade Deng Xiaoping’s important comments on 
building a socialist society with distinctive Chinese char- 
acteristics, achieve a consensus of views, work with 
higher morale, and continue to heighten their awareness 
of fully implementing the party’s basic line. The regional 
party committee also called on all party organizations 
and Communist Party members in Xinjiang to rally 
closely around the Party Central Committee with Com- 
rade Jiang Zemin as the core, unite and lead people of all 
nationalities to accomplish our historical mission, press 
forward with high morale, and carry out arduous strug- 
gles so as to greet the 14th National Party Congress with 
outstanding achievements. 
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XINHUA ‘Round-up’ Views Ties With Taiwan 
OW 1803134092 Beijing XINHUA in English 
1323 GMT 18 Mar 92 


[“Round-up: Mainland-Taiwan Relations To Progress 
Further] 


[Text] Beijing, March 18 (XINHUA)}—With more and 
more exchanges made between the mainland and 
Taiwan since the beginning of this year, relations across 
the Taiwan Strait are expected to see new breakthroughs 
this year, observers here said. 


They believed that in line with the principle of 
enhancing mutual understanding and mutual benefits 
and practicability, exchanges of various kinds across the 
strait will further expand. 


This year’s emphasis will be on enhancing economic and 
trade ties and cooperation, two-way exchanges, and talks to 
promote the contacts between the mainland and Taiwan. 


Last year, about one million Taiwan compatriots came 
to the mainland to visit their relatives, go sightseeing or 
do business. 


Since 1987 when the Taiwan authorities permitted 
Taiwan residents to come to the mainland for visiting 
their relatives, more than 2.5 million Taiwan residents 
have visited the mainland. 


Meanwhile, statistics from Taiwan show that the over 
20,000 people on the mainland went to Taiwan for 
visiting relatives or attending funerals. 


The volume of telecommunication and postal services has 
increased drastically. At present, every day about 50,000 
letters are mailed from the mainland to Taiwan, and about 
10,000 phone calls are made to Taiwan on average. 


Around the Spring Festival in early February this year, 
leading officials of relevant departments of several prov- 
inces and municipalities put forward concrete measures 
for strengthening the exchanges across the Taiwan Strait. 


In Taiwan, personages of various circles are planning to 
come to the mainland for exchanges and to invite their 
mainland counterparts to visit Taiwan. 


According to news media in Hong Kong, Hong Kong 
Airport was crowded with the Taiwan compatriots going 
to mainiand for visiting their relatives or sightseeing. 


The levels of the exchanges across the strait are also 
raised. In recent years, the “Trade Talks Across the 
Strait”, “Symposium on Relations Across the Strait” 
and discussions on setting up “Chinese Economic Coop- 
eration” jointly sponsored by the relevant circles from 
the mainland and Taiwan indicate that the exchanges 
between the two sides are going into depth. 
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At present, the mainland reporters’ visits to Taiwan are 
being planned and are expected to be realized in the near 
future. While a series of academic exchanges across the 
Strait are under discussion. 


The economic and trade cooperation between the two 
sides has broad prospects. Despite the Taiwan authori- 
ties’ restrictions on direct trade between the mainland 
and Taiwan and Taiwan businessmen’'s investment in 
the mainland, they failed to check the Taiwan industrial 
and commercial circles’ enthusiasm for the mainland. 


Last year, the indirect trade volume surpassed $5.8 
billion and most of the enterprises funded by Taiwan 
businessmen are developing steadily 


Since 1988, Taiwan businessmen have invested in about 
3,000 projects on the mainland with a total contracted 
funds of more than $2 billion. 


According to the press in Taiwan, a report by the “Econom- 
ics Department” of Taiwan pointed out that with the 
increase of the Taiwan's investment and expansion of the 
investment scopes and terms in the mainland, the Taiwan 
enterprises “tend to take roots” in the mainland. 


This year the new upsurge of opening to the outside 
world on the mainland will offer good opportunities for 
the expansion of economic and trade exchanges and 
co-operation across the Taiwan Strait. 


Fujian, Guangdong, Shanghai and other provinces and 
municipalities will make great efforts to improve the 
investment environment and take various measures to 
attract Taiwan investment. 


The Xiamen Special Economic Zone has begun prepara- 
tions for building the west path between the Xiamen 
Island and the Haicang Area for Taiwan investment. It 
plans to further strengthen economic and trade cooper- 
ation with Taiwan and draw more Taiwan investment 
with flexible measures and in diversified forms. 


The relations across the strait have continued to develop 
over the past decade and more and now it 1s a crucial 
period for the realization of the direct exchange of mails, 
trade, air and shipping services and two-way exchanges. 


Currently various circles on the Taiwan island are asking 
to speed up two-way exchanges across the strait and 
appealing for the realization of the direct exchange of 
mails, trade and air and shipping services. 


Relevant departments on the mainland have begun to 
make substantial preparations in this regard. Last year 
the mainland changed its stamp mark into “China Post”, 
a substantial step toward exchanging mails across the 
straits under the principle of “one China”. This has 
aroused positive repercussions on Taiwan island. 


Under internal and external pressures, the Taiwan 
authorities last year allowed the import of commodities 
and semi-finished products from the mainland as well as 
the exchange of registered air mails across the Straits. 
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Not long ago, the Taiwan departments concerned said 
that they would first promote cultural exchanges across 
the Taiwan Strait and proposed the development of 
Taiwan's economy by taking advantage of the mainland. 
Facts have shown that two-way exchanges across the 
Taiwan Strait have already become an irreversible trend. 


Business contacts across the Taiwan Strait have become 
increasingly frequent. Last year the foundation for 
exchanges across the Taiwan Strait of Taiwan sent three 
delegations to the mainland for consultations with rele- 
vant mainland departments on matters related to 
exchanges across the strait. 


Also last year people from the Red Cross Society and 
reporters from XINHUA news agency and China news 
service of the mainland went to Taiwan for the first time 
and visited fishermen from Fujian Province detained for 
involvement in fishing disputes. The visit created quite a 
sensation at home and overseas and the press in Taiwan 
described it as “turning a new page for exchanges across 
the Taiwan Strait”. 


Out of sincerity to solve existing practical issues, the 
mainland has set up a nongovernmental organization— 
the Association for Relations Across the Taiwan Straits. 
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Currently the two organizations have kept up frequent 
correspondence, forming a channel for contacts across 
the strait. 


Late this month the Foundation for Exchanges Across 
the Taiwan Straits and the Association for Relations 
Across the Taiwan Straits will once again consult on 
procedural matters concerning cooperation in crack- 
down on sea robbery and smuggling on the strait and 
issues related to th : use of notarized documents across 
the strait. 


This is an indication that the exchanges and relations 
between the two sides will develop gradually in a steady 
and coordinated manner. 


Authoritative sources here point out that various 
exchanges across the strait have seen rapid development 
in just a few years and the relations between the two 
sides are progressing in a direction favorable to the 
reunification of the motherland and such a situation 1s 
hard-won and should be treasured. 


In a word, the relations across the Taiwan Strait promised 
bright prospects early this year. As long as the Taiwan 
authorities get rid of their misgivings, act in line with the 
public desires and bravely take new moves, relations across 
the strait will surely make further progress. 


68 TAIWAN 


President Li Meets Tuvalu Deputy Prime Minister 
OW 1903084792 Taipe: CNA in English 0739 GMT 
19 Mar 92 


[Text] Taipei, March 19 (CNA}—President Li Teng-hu: 
received Tuvalu Deputy Prime Minister Alesana Kleis 
Seluka at his office Wednesday, a presidential office 
spokesman said. 


Li and his guest exchanged views on ways to step up 
agricultural and fishery cooperation between the two 
countnes. 


The Tuvalu deputy prime minister had met with Premier 
Hao Po-tsun earlier in the day to discuss a wide range of 
topics. 


Seluka and his spouse arrived here Tuesday and will 
depart Saturday. 


South Africa To Continue Friendly Ties 
OW 1903090092 Taipei CNA in English 0801 GMT 
19 Mar 92 


[Text] Taipei, March 19 (CNA)}—South African Presi- 
dent F.W. de Kierk’s landslide victory in a whites-only 
referendum to continue his reform policies is good news 
to those wishing to see continued friendship between 
South Africa and the Republic of China, the South 
Afncan Embassy said Thursday morning. 


Embassy spokesman Jacques C. de Vos said de Klerk has 
always supported South Africa's relations with the 
Republic of China. He added that de Klerk’s trhumph in 
the referendum proves that his government is strong and 
stable and that his government's policy toward Taipei 
will coninue. 


As a matter of fact, relations between Taipei and Pre- 
toria have remained firm and President Li Teng-hui and 
President de Klerk have developed a good friendship, de 
Vos said. 


Such a close relationship should now be further 
enhanced, the spokesman added. 


The South African people are delighted at the refer- 
endum results, which show that apartheid will become a 
thing of the past as the South Afncan Government 
continues to push forward its reform policy, he observed. 


Russia Signs Science Pact With Science Council 


OW 1903090392 Taipei CNA in English 0750 GMT 
19 Mar 92 


[Text] Taipei, March 19 (CNA)}—The National Science 
Council (NSC) signed Wednesday an agreement with the 
Ministry of Science and Technology of Russia to 
strengthen cooperation in scientific research. 


The agreement was signed by NSC Chairman Sha Han- 
min and Viadimir V. Ezhkov, chief advisor to the 
Russian Science and Technology Ministry. 
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Under the agreement, the two parties will exchange 
scientific and technical personne! and organize a tech- 
nology transfer fund. 


Other cooperative programs include joint research in 
low-polluting car engines, high-energy car batternes, 
superconductive materials and medical lasers. 


Research in electro-optics may also be added to the list 
in the near future, Sha said. 


GATT Workshop Opens in Taipei 19 March 
OW 1903090192 Taipe: CNA in English 0747 GMT 
19 Mar 92 


[Text] Taipei, March 19 (CNA}—Chinese and foreign 
experts are gathering Thursday in Taipei for a three-day 
workshop on the multilateral trade negotiations of the 
General Agreement on Tariffs and Trade (GATT). 


The workshop, dealing mainly with GATT issues and 
their policy implications for Taiwan, 1s being co- 
sponsored by the Board of Foreign Trade [BOFT] and 
the Chung-hua Institution for Economic Research. 


Dr. Jagdish Bhagwati, an economics adviser to the GATT 
secretary general and professor at Columbia University, will 
give a keynote speech during the opening session. 


Other speakers in the four-session workshop include 
Ronald Cass, dean of law school, Boston University: 
Mitsuo Matsushita, dean of law school, Tokyo Univer- 
sity; and BOFT Director General Sheu Ke-sheng. 


Vice Economic Affairs Minister P.K. Chiang and Dr. 
Cass will jointly moderate a panel discussion on how 
Taiwan should respond to the multilateral trade negoti- 
ations of GATT on the last day of the workshop. 


Beijing Renews Efforts To Obstruct Foreign Ties 


OW 1903084692 Taipei CNA in English 0744 GMT 
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[Text] Taipei, March 19 (CNA}—Fearful of Taipei's 
attempts to induce a “peaceful evolution” on the mainland. 
the Communist Chinese regime has intensified its efforts to 
block the government's bid to expand its foreign relations, 
Foreign Minister Chien Fu said Wednesday. 


Peking’s obstructionism has become the “biggest stumbling 
block” to the government's diplomatic drive, Chien told the 
Legislative Yuan's Foreign Affairs Committee. 


The Chinese Communist regime is in a “quandary,” 
trying to reform but not daring to carry it through in the 
wake of drastic changes in the former Soviet Union and 
Eastern Europe, Chien said. 


He noted that Peking has tried to liberalize its economy 
“within certain limits,” while also trying to maintain its 
one-party rule and socialism. 
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Under unfavorable domestic and international situation, 
Peking’s “limited reform” could explode into chaos and 
shake the foundation of its very existence, the minister 
forecast. 


In order to hinder Taipei's activities in the international 
arena, Peking has done its best to intimidate other countnes 
into not supporting Taipei's bid to join the General Agree- 
ment on Tariffs and Trade (GATT), Chien said. 


He added that expanding the country’s foreign ties is one 
way to create an environment favorable for “peaceful com- 
petition” between Taiwan and the mainland, a process 
which will be helpful for the peaceful reunification of China. 


Chien vowed not to cringe at Peking’s “diplomatic 
offensive,” saying “We will work toward new horizons 
for the country’s foreign relations.” 


Cross-Straits Investment Pact Under Study 


OW 1903090492 Taipei CNA in English 0809 GMT 
19 Mar 92 


[Text] Taipe:, March 19 (CNA}—The Ministry of Economic 
Affairs and the Mainiand Affairs Council will jointly study 
the feasibility of signing an investment guarantee agreement 
with Mainland China to protect Taiwan investments there, 
a ranking official said Thursday. 


“From a purely economic viewpoint, it is necessary to 
Sign a cross-strait investment guarantee agreement,” 
Economic Affairs Minister Hsiao Wan-chang noted. 


“The proposed agreement, however, involves many 
complex political and legal problems that cannot be 
easily resolved,” the minister stressed. 


“We should not harbor any wishful thinking in consid- 
ering the issue and need not be overly anxious to seek a 
quick solution to the problem,” Hsiao remarked. 


According to official statistics, Taiwan businessmen 
have funneled some $850 million into Mainland China 
for various investment projects during the past few 
years. A recent study by the Chung Hua Institute for 
Economic Research found that cross-strait investments 
are actually well over $2.4 billion. 


The Legislative Yuan on Tuesday passed a proposal by 
Kuomintang Legislator Ting Shou-chung that the gov- 
ernment try to sign an investment guarantee accord with 
the mainland to protect the nghts and interests of 
Taiwan-funded companies there. 


Mainland China has signed investment guarantee 
accords with 26 countries and the Republic of China has 
inked similar agreements with Indonesia, Singapore and 
the Philippines. 
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Ministry May Punish Constitutional Order Offenses 
OW 1803102592 Taipei CNA in English 0810 GMT 
18 Mar 92 


[Text] Taipei, March 18 (CNA}—The Justice Ministry is 
considering drafting a !aw punishing “offenses against 
constitutional order.” 


The law is being considered because nonviolent and 
organized acts will no longer be punished under the 
Sedition Law. 


Ministry officials said they had prepared a draft law on 
offenses against constitutional order and will hold a 
hearing on March 2! to gather public opinion. 


They said four of the draft law's five articles deal with 
offenses ranging from sedition to impeding democratic 
order. 


The ministry would propose sentences of between three 
and 10 years for such offenses, they added. 


A ministry official said the draft law is emulating the 
“legal spirit” of similar laws of Germany, Austria, Swit- 
zerland and Japan. 


Justice Minister Lu You-wen will chair the Saturday 
discussion on the proposed law, the officials said. 


Other participants will include Legislators Chu Kao-cheng 
and Hung Yu-chin, Professors Hsich Jui-chih and Yang 
Ta-chi, and Judicial Yuan and Justice Ministry officials. 


2d National Assembly Members To Take Oath 19 Mar 


OW 1803102192 Taipei CNA in English 0803 GMT 
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[Text] Taipei, March 18 (CNA)}—Members of the 
Second National Assembly will take their oath of office 
March 19, one day before they begin a historical session 
to amend the constitution. 


Grand Justice Shih Hsi-en will preside over the oath- 
taking ceremony at the Chungshan Building on Yang- 
mingshan, the Assembly Secretariat said. 


As of Tuesday, 372 of the assembly's 403 members had 
registered for the 60-day session. The registration dead- 
line 1s May 15. 


The Secretariat has prepared a draft agenda for the 
session, subject to approval by a general meeting on the 
opening day. 


According to the draft agenda, preparatory meetings will 
be held between March 20 and March 25. A presidium 
will also be elected during the time. 


From March 26 to April |, the conferees will elect a 
secretary general and several deputy secretaries general, 
amend meeting rules, and approve the conference sched- 
ules and committee organization rules. 
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From April 2 to April 10, the assembly will invite 
government leaders to report on their work and assembly 
members will present recommendations to them. 


From April | 1 to April 27, the assemblypersons will hold 
general meetings and committee meetings to deliberate 
amendment proposals and to pass the first reading of the 
proposals. 


Beginning on April 28, more discussions will be held on 
amendment proposals. 


Second and third readings of the amendment proposals 
will be passed between May 7 and May 15, when a 
closing ceremony will be held. 


DPP To Push for Direct Vote To Elect President 


OW 1903084892 Taipei CNA in English 0737 GMT 
19 Mar 92 


[Text] Taipei, March 19 (CNA}—The major opposition 
Democratic Progressive Party (DPP) will stage rallies 
and marches to push for the direct popular election of 
the president, the party's acting Chairman, Shih Ming- 
teh, said Wednesday. 


The DPP Central Standing Committee decided to form a 
task force to promote direct popular election after the 
Kuomintang [KMT] Central Committee, during a ple- 
nary session, failed to decide on an election method. 


The DPP task force, with Huang Hsin-chieh and nine 
others as members, will cooperate with a so-called 
“national alliance for direct popular election” to achieve 
its goal. Hsu Jung-shu will act as the DPP’s liaison officer 
with the alliance. 


Shih criticized President Li Teng-hui, concurrently 
KMT chairman, for giving in to conservatives at the last 
moment and thus disappointing the people. 


Since the DPP can no longer rest its hopes on the KMT 
to promote the direct election of the president, the 
opposition party must “shoulder the responsibility,” 
Shih said. 


Asked if he was “wrestling power” from DPP Chairman 
Hsu Hsin-liang, who was on a foreign trip, Shih said he 
had discussed the matter with Hsu. 


“Hsu promised that he will return soon and take over the 
responsibility of overseeing the task force's operations,” 
Shih added. 


Editorial Calls for Regulation of Fishing Industry 


OW 1803214892 Taipei CNA in English 1354 GMT 
18 Mar 92 


[Editorial from 18 March edition of EXPRESS NEWS, 
evenir g daily newspaper published by the CENTRAL 
NEWS AGENCY: “Regulate the Fishing Industry”) 
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[Text] Taipei, March 18 (CNA)}—A number of fishing boats 
from Taiwan have recently been caught by the U.S. Coast 
Guard in the Pacific for allegedly trying to smuggle passen- 
gers into the United States. Another one is currently the 
target of a search in the Pacific by U.S. law enforcement 
officials for suspicion of trying the same thing. The U.S. 
Government has approached our government for assistance 
to investigate the cases, and, so far, has described the 
response as encouraging. 


Our government has blamed “a few black sheeps” among 
our fishermen for the involvement of our fishing boats in 
the smuggling cases in the United States. We are sure most 
of our fishermen are law-abiding citizens who are pursuing 
a business that requires long periods of hard and monoto- 
nous life on the high seas, with risks high and the yield not 
always dependable. However, a number of cases involving 
our fishermen have recently given our fishing industry a bad 
name in the United States. In addition to the allegations of 
smuggling passengers, there have also been complaints that 
our fishing boats have engaged in illegal fishing of salmon in 
the northern Pacific. Fortunately, our government has since 
tightened its regulation of the ocean-going fishing fleet and 
has made progress toward resolving the dispute over salmon 
fishing with the United States. We are sure our government 
will successfully preserve the image of our country, and the 
image of our fishing industry, by cooperating fully with the 
United States on the passengers-smuggling case. 


However, it is not enough to simply cooperate with the 
United States, or any other foreign country, in the 
after-the-fact investigation of the alleged illegal activities 
of our fishermen. Given the capability of ocean-going 
fishing vessels to engage in illegal activities, there should 
be international cooperation in the monitoring of these 
vessels, including a system that will allow instant 
exchange of information regarding the latest status and 
whereabouts of each vessel and its crew. 


Furthermore, it should be pointed out that more than 
our relations with the United States and our image in the 
world is at stake when some of our fishermen engage in 
illegal activities. There have already been cases of some 
fishing boats smuggling small arms from abroad and 
illegal immigrants from the Chinese mainland into 
Taiwan. For the sake of our security, this kind of 


smuggling must be stopped. That also calls for strength- 
ened regulation of our fishing industry. 


Law To Issue Foreign Students Working Permits 


OW 1803102292 Taipei CNA in English 0806 GMT 
18 Mar 92 


[Text] Taipei, March 18 (CNA)}—The Ministry of Edu- 
cation is drafting regulations governing the issuance of 
working permit to foreign students in Taiwan. 


The draft Employment and Service Law, which is waiting 
for legislative approval, stipulates that foreign students can 
not work in this country without a working permit. 
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According to the draft regulations, the working permit Foreign students cannot work more than | 2 hours a week 
shall be issued by the Ministry of Education instead of = unless during summer and winter vacations. 

Foreigners studying at language training centers in Currently, foreign students can work in Taiwan without 


not eligible for receiving a working permit. a permit. 
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Hong Kong 


Guangdong Forces Told To Avoid Territorial Waters 


HK 1803034792 Hong Kong THE STANDARD 
in English 18 Mar 92 p A-3 


[By Max Kong] 


[Text] Guangdong public security authorities have 
issued instructions crdering all public security officers 
“to do their best” to «void intrusions into Hong Kong 
walters. 


The order came after a Hong Kong Government protest 
over an incident on Sunday when six (hinese armed 
police fired automatic weapons while chasing a high- 
powered smuggler’s speedboat deep into Tolo Hardour 
in Sar Kung. 


The incident, the third this year, raised grave concern 
among top Government circles, prompting Governor 
Lord Wilson to instruct the Political Adviser's Office to 
convey Hong Kong's concern to the Chinese side across 
the border. 


Guangdong public security authorities investigated the 
incident but findings did not establish if armed police 
had enteree’ Hong Kong waters or if shooting took place. 


A spokesman fer the provincial Public Security Bureau, 
who would only identify himself as Mr Deng, told The 
Standard yesterday that the bureau issued an internal 
memo to all public security officers ordering them to “do 
their best” to avoid intruding into local waters. 


“The basic principal now for our officers is that they 
have to do their best to avoid entering Hong Kong 
waters,” he said. 


“They have also been given full alert on areas which are 
popular with sea transport and smuggling activities.” 


Mr Deng said that accidental incursions of Chinese 
vessels into Hong Kong waters were not inevitable. 


“Instead, we are trying our best to avoid incidents like 
this,” he said. 


The Hong Kong branch of Xinhua News Agency vice- 
director Zheng Hua said that he had not received any 
notification from the Hong Kong Government of the 
incursion. 


Sunday's incursion was noticed in Three Fathoms Cove 
about | pm by Hong Kong officers on board a marine 
police launch. 
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Hong Kong Bank To Merge With UK's Midland Bank 


Concern Over Political Motivations 


HK 1803033992 Hong Kong THE STANDARD 
in English 18 Mar 92 p A-1 


[By Divina Yumol]} 


{Text} HSBC Holdings, parent company of Hong Kong 
Bank, yesterday confirmed it would merge with Britain's 
Midland Bank after a failed bid in 1990. 


The announcement came amid concern that the alliance was 
politically-motivated rather than a commercial decision 


Analysts in London and Hong Kong had said the merger 
would provide a safety net for HSBC in case of any trouble 
when the territory reverts to Chinese rule in 1997 


The two banks said in a joint statement: “The boards of 
Midland Bank Pic and HSBC Holdings Pic have agreed 
that a merger of the two groups would now be in the best 
interests of both companies and their sharcholders.” 


Although concerns were raised over the possible effect of 
the proposed merger, it 1s expected to create one of the 
world’s top 10 banks with combined assets of 145.2 

illion pounds (HK$1.92 trillion), a Midland spokesman 
said. 


“In terms of assets we will be one of the top 10 banks 
worldwide and the biggest in the UK,” he said. 


“We will have an unparalleled presence in international 
banking.” 


Analysts said the merger could cost HSBC about 3 
billion pounds, based on a starting price of 350 pence per 
share. 


HSBC said in the statement that it would recommend an 
offer price at a significant premium to the current price 


of 253 pence. 


In Hong Kong yesterday HSBC shares closed at $45.25, 
down 25 cents from Monday's price. 


PRC Officials Criticize Move 


HK 1903090492 Hong Kone MING PAO in Chinese 
19 Mar 92 p 2 


[“Special dispatch”: “Chinese Side Openly Criticizes Hong 
Kong Bank's Merger With Britain's Midland Bank.”} 


[Excerpt] Even though the Hong Kong and Shanghai 
Banking Corporation [Hong Kong Bank] had informed 
China’s top hierarchy of its imminent merger with 
Britain's Midland Bank before an announcement was 
made, the merger plan was still indirectly criticized by 
two Chinese officials on two separate formal occasions 


yesterday. 


Attending the opening ceremony of a painting exhibition 
yesterday, Zhang Junshen, deputy director of the Xinhua 
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News Agency Hong Kong branch, was asked about his 
views on the Hong Kong Bank-Midland Bank merger. 
He replied: “China's attitude toward Hong Kong has 
always been as follows: When a foreign financial group 
with a fairly great influence in the Hong Kong economy 
adopts mayor decisions, these decisions should be favor- 
able to the prospenty and stability of Hong Kong, not the 
opposite.” He then refused to answer further questions 
from the reporters and turned to leave. 


Meanwhile, asked about the merger in Beijing, Zheng 
Hua, another deputy director of the Xinhua News 
Agency Hong Kong branch, said: I hope that all the 
undertakings of the Hong Kong Bank will not affect 
Hong Kong's prosperity and stability. 


Zhongguo Tongxun She Describes Merger as Disguised 
Form of Assets Transfer 


Zheng Hua indicated that he was not clear about the 
specific conditions of the incident and would have to see 
how events develop. He also said that it was difficult to 
make comments at this time. 


Asked whether this Hong Kong Bank incident will bring 
ahead of schedule the issuance of currency by the Bank 
of China, Zheng Hua noted that the question of the Bank 
of China issuing currency was still under study. 


Reporters then asked whether some institutions would 
transfer their capital away from Hong Kong after having 
made their money here. Zheng Hua replied that he 
naturally hoped that they would not do so,as it would not 
be good for Hong Kong's prosperity and stability. He 
added that the institutions should engage in undertak- 
ings which are beneficial to Hong Kong's prosperity and 
stability and expressed the hope that they would remain 
in Hong Kong. 


Meanwhile, a signed article was also released by Hong 
Kong's ZHONGGUO TONGXUN SHE, claiming that the 
merger “may be described as a disguised form of assets 
transfer by the Hong Kong Bank” and also asserted that it 
was “an important move in the Hong Kong Bank's move to 
be registered in Britain.” [passage omitted] 


Macao 


Drafting Committee Member Comments on Draft Law 


Reflects Reality, Principles 


OW 1703152692 Beijing XINHUA Domestic Service 
in Chinese 0622 GMT 17 Mar 91 


[Report by reporter Luo Zhaoming (5012 3564 2494): 
“The (Draft) Macao Basic Law Tallies With Macao's 
Actual Situation” ] 


[Text] Macao, | 7 March (XINHUA)}—Huang Hangiang, 
a Macao member of the Committee for Drafting the 
Macao Basic Law, noted: The (Draft) Macao Basic Law, 
as a whole, embodies the principle of “one country, two 
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systems” and the spirit of the Sino-Portugues: Joint 
Declaration, reflects the wishes of the majority of Macao 
resid:nts, and bears Macao's characteristics. The draft 
law will be further perfected after soliciting more opin- 
ions from Macao residents. 


Huang Hangiang is currently deputy director of the 
Institute for Macao Studies of the Macao University. 
Recalling his participation in drafting the (draft) basic 
law, he said: The (Draft) Macao Basic Law came into 
being after three years of repeated discussions and mod- 
ifications on the basis of a great amount of investigations 
and research, as well as extensive consultation with 
Macao residents. The project finds no parallel in 
Macao's history in terms of the huge number of people 
involved and the diverse areas the project mobilized. 


The draft, as a whole, reflects most Macao residents’ 
opinions and bears Macao's characteristics. For 
example, the term of “gradual occupation” used to 
describe Macao's history in the Preamble, the provision 
on privately owned lands in the General Principles, and 
the provision stipulating that the central people's gov- 
ernment is in charge of the Macao Special Administra- 
tive Region’s defense all bear Macao's characteristics. 
The chapter of the “Residents’ Fundamental Rights and 
Duties”—which is of most concern to Macao residents— 
1s especially predominant with Macao's characteristics. 
Furthermore, in addition to setting aside specific provi- 
sions on Macao-born Portuguese, the draft also makes an 
effort to show respect for both historical and contempo- 
rary characteristics of Macao in many other articles. 


Huang Hangiang added: In the course of drafting the 
basic law, the wishes and opinions expressed by Macao 
residents, in general, were respected, with most of them 
being accepted. Afier the draft is released to the public, a 
new campaign will be launched to solicit addtional 
opinions. Before the basic law is finalized, earlier opin- 
ions that failed to be accepted as well as new ones can all 
be brought up for discussion. The drafting committee 
has both the determination and confidence in working 
with the vast number of Macao residents to amend the 
Draft Macao Basic Law to perfection. 


Says Law Based on Residents’ Wishes 


OW 1803123092 Beijing XINHUA in English 
1212 GMT 18 Mar 92 


[Text] Macao, March 18 (XINHUA)}—A leading spe- 
cialist on Macao issue reiterated today that the Draft 
Basic Law for the future Macao Special Administrative 
Region embodies the principle of “one country, two 
systems” and bears the characteristics of Macao. 


In an interview with XINHUA, Huang Hangiang, a 
research fellow and deputy director of the Research 
Center of Macao Studies under the University of Macao, 
said the Draft Basic Law, which was published Tuesday, 
was based on opinions collected from local residents and 
on repeated discussions and revision over the past three 
years. 
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He described the number of people involved in the 
drafting of the Basic Law and the number of strata they 
represent as “unprecedented” in the history of Macao. 


The Basic Law, on the whole, acts from the reality of 
Macao, reflects the opinions of the majority of local 
residents and has its own features though it needs further 
improvement, Wong said. 

Huang cited Chapter 22, Fundamental Rights and 
Duties of Residents, as an example. 


He said the chapter includes 22 articles, three more than 
that involved in the Basic Law of the Hong Kong Special 
Administrative Region. It differs from the Basic Law for the 


Hong Kong Special Administrative Region in 24 places. 

Citing another dominant feature, Huang said the Draft 
Basic Law for the Macao Special Administrative Region 
gives protection of native Portuguese in many articles. 
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Reviewing the drawing up of the Basic Law, Huang said 
local residents proposed many suggestions and opinions, 
which were all taken into consideration by the Basic Law 
Drafting Committee. The majority of opinions had been 
— and become part of the Draft Basic Law, he 


However, he added, some opinions were rejected as a 
result of various reasons. 


For instance, there were divergence of views on death 
my so the matter was decided to be hung on for 
further discussion, he said. 


Consultancy will be carried out upon the promulgation 
of the Draft Basic Law, Huang said. 


Before the Basic Law was finalized, any unaccepted opin- 
ions and new ideas can be put out for discussion, he said. So 
long as these opin: are reasonable and do not run 
contrary to law, they will be valued and accepted, he said. 
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